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224 SKAGI

Report and Endorsement
by the Board of Directors and the CEOs

The condensed consolidated interim financial statements of Vatryggingafélag islands hf. ("the Company” or
“Skagi”) for the period 1 January to 30 June 2024 consist of the financial statements of the Company and its
subsidiaries. Subsidiaries include Fossar fjarfestingarbanki hf., (“Fossar” or “the bank”) SIV eignastyring hf., (SIV)
and Liftryggingafélag islands hf. (Lifis), collectively referred to as "the Group". The Group’s operations consist of
insurance activities, investment banking activities and asset and fund management. The financial statements are
prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU and the
additional requirements for companies listed on a regulated securities market. The condensed consolidated
interim financial statements have not been reviewed or audited by Independent Auditors of the Company.

Operating and Financial position

According to the Income Statement the Group's profit for the period amounted to ISK 273 million. The Group's
assets at the end of the period amounted to ISK 68,693 million and equity amounted to ISK 19,957 million according
to the balance sheet.

Insurance

A significant operational improvement has taken place in the insurance business. The strong turnaround in
profitable operations, which has been purposefully aimed at, is now becoming a reality. This can be attributed to
more new customers as well as increased insurance sales to existing customers. Insurance business generated
10% growth in insurance revenue with a combined ratio of 96.8% (H12023: 103.7%). The turnaround was very
strong in the second quarter with a combined ratio of 90.4% compared to 97.2% in the same period in the prior year.
Income growth in life and health insurance is about 15.5% year-on-year. The insurance service result was positive
by ISK 453 million, versus a negative figure of ISK 470 million last year. This 923 million positive turnaround between
years is the result of a changed focus, as the Company's sales structure was transformed, and investment was
made in new digital sales channels.

The insurance contracts expense ratio is decreasing, coming in at 20.3% for the first six months of the year versus
23.5% at the same time last year. The claims ratio was 73.3% (H1 2023: 77,4%), net reinsurance ratio was 3.2%
(H12023: 2.8%).

Financial Services

The financial services activities, which consist of the operations of Fossar and SV, got off to a good start in the first
quarter of the year, but difficult market conditions had an impact on the bank's operations in the second quarter.
Financial services generated net revenue of 960 million and loss before tax of 119 million in H1 2024. Important
milestones were achieved during the period as the bank's share of the bond market continued to increase, the
bank's interest rate margin became more stable, and the loan book continued to grow in line with expectations.
Since the beginning of the year, the balance sheet has grown by 25% and the bank's lending has increased by ISK
2.2 billion at the same time. The bank recently issued its first listed bond for ISK 1.5 billion with a term of 18 months
and a spread of 150 points over the one-month REIBOR. The bank thereby took an important step on the journey of
becoming a reliable issuer on the bond market.

There was a significant growth in combined commission income and net interest income in financial activities in
the first half of the year compared to the prior year. The net income of financial activities without financial income
totalled around ISK 1,010 million, compared to ISK 584 million at Fossar last year. It should be noted that SIV's
activities did not begin until the second half of last year. The financial activities are therefore on a strong growth
path.

Condensed Interim Consolidated
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Report and Endorsement
by the Board of Directors and the CEOs

Investments

The return on the insurance investment assets was 3.0% (H1 2023: 5,7%). Investments generated financial income
of 1,298 million (H1 2023: 2,478 million) and net financial income of 519 million (H1 2023: 1,588 million). Portfolio
returns continue to outperform benchmarks.

It has now been just over a year since SIV Asset Management was established, with the company's operations
commencing on 1 July 2023. Currently, the company has around ISK 93 billion under management and offers a wide
range of funds, as well as asset management for investors. Assets under management at the Skagi Group will
increase significantly after the acquisition with islensk verdbréf hf., at which time AUM will be around ISK 220 billion.

Financial Targets
Guidance on target operating performance for the fiscal year 2024 is as follows:

e Target combined ratio below 95% (range 94-97%)

e NetFinancial services income is expected to be above 2,200 million (range 1,900 - 2,600 million)

e Expected return of insurance investments assets is 11%.
An update will be provided to investors if performance is expected to be outside of the target range for Insurance
business and financial services, however no update will be provided on expected return for the insurance
investment assets.

Shares and allocation of profits

The Company's nominal shares amounted to ISK 1,906.7 million at period end (own shares amounting to ISK 28,9
million), with each share having a nominal value of ISK 1. There were 913 shareholders at the beginning of the period
and 882 shareholders at the end of it. The board of directors' proposal for the payment of a dividend in the amount
of ISK 1,000 million or ISK 0.524 per share was approved at the Company's Annual General Meeting on 21st March
and the company paid the dividend to shareholders on 2nd April 2024.

The acquisition of islensk verdbréf hf.

Skagi has signed purchase agreements to acquire islensk verdbréf hf. (iV). The company, that was founded in 1987,
offers services in the fields of capital markets, asset management and fund management and had 99 billion ISK
under management at the end of June this year. Around 4,000 clients have funds under asset management and in
custody at V.

Skagi's acquisition of iV was agreed subject to the approval of the Financial Supervisory Authority of the Central
Bank of Iceland and the Icelandic Competition Authority. The approval of the Icelandic Competition Authority has
now been obtained, and the Icelandic Competition Authority announced its decision with the following statement
on the 3rd of May: “The acquisition by Skagi hf. of 98.07% of the total share capital of V. constitutes a merger within
the meaning of Article 17 of the Icelandic Competition Act. The Icelandic Competition Authority does not believe
there are grounds for taking any action concerning the merger.”

The remaining requirement for the completion of the merger is the approval of the Financial Supervisory Authority
of the Central Bank of Iceland for Skagi to hold over 50% of the shares of [V and its subsidiary, iV Sjédir.

Condensed Interim Consolidated
Financial Statements 30 June 2024 4
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Report and Endorsement
by the Board of Directors and the CEOs

To the best knowledge of the board the interim consolidated financial statements of Vatryggingafélag islands hf.
give a true and fair view of the consolidated financial performance of the Group for the period 1 January to 30 June
2024, and its assets, liabilities, and financial position as of 30 June 2024. Further, in our opinion the consolidated
interim financial statements give a fair view of the development and performance of the Group's operations and its
position at the end of the period and describe the principal risks faced by the Group.

The Board of Directors and the CEOs have today discussed the Company's Condensed Consolidated Interim
Financial Statements of Vatryggingafélag Islands hf. for the period ended 30 June 2024 and confirm by means of
their signatures.

Reykjavik, 28 August 2024

On the Board of Directors

Stefan Hédinn Stefansson Vilhjalmur Egilsson
Chairman of the Board Vice-Chairman of the Board
Marta Gudrun Blondal Asgeir Helgi Reykfjord Gylfason

Hrund Rudolfsdéttir

CEOs

Haraldur bérdarson Gudny Helga Herbertsdottir

Condensed Interim Consolidated
Financial Statements 30 June 2024 5



224 SKAGI

Condensed Interim Consolidated Income Statement

For the period 1 January to 30 June 2024

INSUranCe reVENUE ..........cccoeveeruieeniienieeeeeeeene
Claims incurred ..........cooceeeiieei e
Insurance contract operating expenses
Net expenses from reinsurance contracts

Insurance service result

Interest iNCOME .......cooeveiiiiiiiiiiiee e,
Interest eXPenSEeS ......ccovvvviiiiieiiiie e

Net interest income

Fee and commission income ..........cccccoeeceeennnen
Fee and commission expenses ..........cccccoeveeene

Net fee and commission income

Net financial income ..........cccoooeiiiiiiii e,
Other operating income ...........cccccoiiieiieiiieecienne

Other net operating income

Net operating income

Operating eXPENSES ........ccceiveeeriereiieaieesieaneeenes
Net impairments ..........ccoooiiiiiiii i

Profit before tax

INncome tax EXPENSES .........ccceeruieiiiiieiiaieeieienne
Profit and net profit for the period
Profit attributible to shareholders

Profit attributible to minority interest
Total profit for the period ............ccccceeeen.

Earnings per share

Basic and diluted earnings per share

The notes on pages 11-30 are an integral part of these financial statements.

Condensed Interim Consolidated
Financial Statements 30 June 2024

Notes Q22024 Q22023 YTD 2024 YTD 2023
7.212.980 6.500.845 14.001.721 12.678.305
(4.848.687) (4.661.208)  (10.256.310) (9.816.291)
(1.418.508) (1.491.293) (2.839.773) (2.981.607)

(250.375) (169.546) (452.855) (350.824)

6 695.410 178.799 452.784 (470.417)
356.583 0 706.643 0

(310.183) 0 (609.527) 0

7 46.400 97.116 0
311.019 0 877.402 0

(21.341) 0 (46.302) 0

8 289.678 0 831.100 0
9 (31.026) 719.700 468.156 1.587.523
37.270 20.561 61.972 42134

6.244 740.261 530.128 1.629.657

1.037.733 919.060 1.911.128 1.159.240

10 (749.283) (95.844) (1.413.517) (124.098)
(1.893) 0 (8.800) 0

286.557 823.216 488.810 1.035.142

11 (149.213) 19.653 (215.953) 37.050
137.344 842.869 272.857 1.072.192

136.650 849.355 275.615 1.080.508

694 (6.486) (2.758) (8.315)

137.344 842.869 272.857 1.072.192

0,07 0,50 0,15 0,63

Allamounts are in thousands of ISK
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Condensed Interim Consolidated Statement of Comprehensive Income
For the period 1 January to 30 June 2024

YTD 2024 YTD 2023
Profit for the period 272.857 1.072.192
Other Comprehensive income
Items that are or may be reclassified subsequently to profit
and loss and relocated to equity
Unrealised fair value ChaNGES ..........oo ittt e e b e eeeesnae e e e enneas (9.521) 0
Total comprehensive income for the period 263.336 1.072.192

The notes on pages 11-30 are an integral part of these financial statements.

Condensed Interim Consolidated
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224 SKAGI

Condensed Interim Consolidated Statement of Financial Position
As at 30 June 2024

Notes 30.6.2024 31.12.2023
Assets
Cash and cash €qUIVAIENTS ...........cceiiiieiiiiecie e sne e e 1.466.675 2.270.693
Financial assets of insurance activites .... 12 44.024.666 42.758.589
Securities for hedging purposes ........... 13 4.226.194 4.521.114
FOrWward CONEIACES ........eeeiiie ettt et se e e sae e e e e e eeeeeeneas 14 385.683 143.235
Equities and other SECUFTIES ........cuiiiiiieee e 26 231.416 337.320
Bonds ......cooeiiiiie 26 4.786.715 4.562.123
Loans to customers 26,28,29 3.907.597 1.672.720
Investments where investment risk is
borne by life-insurance PoliCYOIAErS ...........cooiiiiiiieiiiee e 1.081.819 1.047.382
Share iN @SSOCIAES .....cc.viiuiiriiiiie ettt ettt n e 16 174.883 190.283
Goodwill and other intangible assets 17 3.443.672 3.483.211
Right-of-use asset ... 451.265 584.453
Operating assets ............... 336.980 329.531
Deferred iNCOME taX @SSOt ..........oiuiiiiiiiiiiiie e 173.075 191.211
Reinsurance contract @SSets ...........ccociiiiiiiiiiiie e 1.436.301 1.229.156
Other reCEIVADIES ..o et e e 18 2.565.767 2.146.748
Total assets 68.692.705 65.467.768
Liabilities
Liabilities due to inSUrance CONracCts ...........cceiiiiiiiiir i 19 27.500.579 26.162.186
Technical provision for life-insurance policies where
investment risk is borne by the policyholders ..............oooiiiiiiiiii e 1.081.819 1.047.382
Subordinated DONG ..........c.oiiiii e e 20 3.716.254 3.589.584
Money Market I0ANS ..........oiiiiiiii et 26 9.114.684 6.227.385
Issued bonds and DIllS ..........oouiiiiiii s 26 2.118.606 2.285.315
Liabilities to credit iNStULIONS ..........ooiiii e 26 1.298.400 700.000
Forward contracts 14 22.685 215.615
LS IADIIItY ..ottt et e 496.758 636.966
Deferred income tax liability ............coooiiiiiii e 291.028 271.629
Accounts payable and other liabilites ... 21 3.094.733 3.159.773
Total liabilities 48.735.545 44.295.835
Equity
Share CaPItal ..........eiueiiieii e e 22 1.877.737 1.905.550
Share Premilm @CCOUNL .......ccuieiiie et e et e sae e e e e sreesereeenneeas 3.087.000 3.087.000
Statutory reserve 625.620 625.620
RESTIHCIEA FESEIVES ...ttt et et e e e e e s 2.744.516 3.852.262
Retained @arnings ........c.eoiiiiiiiieeie e 11.580.043 11.660.499
Total equity attributible to shareholders 19.914.916 21.130.931
MINOFIY INTEIEST ... ettt e e e e e e 42.245 41.002
Total equity 19.957.160 21.171.933
Total liabilities and equity 68.692.705 65.467.768

The notes on pages 11-30 are an integral part of these financial statements.

Condensed Interim Consolidated
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Condensed Interim Consolidated Statement of Changes in Equity

For the period 1 January to 30 June 2024

Share Share Statutory Restricted Retained Minority

capital premium reserve reserve earnings interest Total
2023
EqUity 1.1.2023 ... oo 1.715.600 625.620 6.671.783 8.265.816 45.960 17.324.779
Total comprehensive income for the period ..........ccceeveiiiieeeicieneeee. 1.080.508 (8.315) 1.072.192
Change of holding in subsidiary ...........cccccoiiiiiiiiiiieee e 0 6.000 6.000
Treasury shares purchased ............ccccveveeeiiiiiiee e (20.050) (332.335) (352.385)
Dividends paid, ISK 0,554 per share ........c.cccccceviieriiiieiinieneccee e (939.335) (939.335)
Restricted reserve for SECUNtES ..........ccciiiiiiiiiiii e (1.979.545) 1.979.545 0
EqUity 30.6.2023 ... e 1.695.550 0 625.620 4.692.238 10.054.198 43.645 17.111.251
2024
EQUity 1.1.2024 .. ..o 1.905.550 3.087.000 625.620 3.852.262 11.660.499 41.002 21.171.933
Total comprehensive income for the period ..........cccoeeveiiiieiiciieneeee 275.615 (2.758) 272.857
Change of holding in subsidiary ...........cccccooeiiiiiiii e, 4.000 4.000
Treasury shares purchased ............ccccuveveeviiiiiee e (27.813) (472.187) (500.000)
Dividends paid, ISK 0,524 per share .........c.ccccceeiiiiiiie e 0 0 (984.809) (984.809)
Restricted reserve for SECUNtES ..........ccciiiiiiiiiiiiee e (1.107.746) 1.100.925 (6.821)
] (oo 1] o] (o] o I USRS 4.190 4.190
EQUIity 30.6.2024 ... 1.877.737 3.087.000 625.620 2.744.516 11.580.043 42.245 19.957.160

The notes on pages 11-30 are an integral part of these financial statements.

Condensed Interim Consolidated
Financial Statements 30 June 2024
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224 SKAGI

Condensed Interim Consolidated Statement of Cash Flows
For the period 1 January to 30 June 2024

Notes YTD 2024 YTD 2023
Operating activities
Profit for the PEHIOd .......co et e 272.857 1.072.192
Operating items not affecting cash flows:
Financial iNCOMeE and EXPENSES .........ooiiiiiiiiiiiiie ettt e et e e neeeas (97.116) 60.694
Net financial income ................... (468.156) (2.212.285)
Forward contracts, change ......... (435.378) 0
Sale of operating assets ................ 0 (6.014)
Depreciation and amortisation 269.376 301.019

Changes in operating assets and liabilities:
Financial assets, Change ... (508.763) 3.005.134

Reinsurance assets, change (207.145) (230.692)
Other receivables, change ... (419.019) (5.450.695)
Tax liability, ChaNGE ........ooii ittt ee e 37.535 (37.050)
Insurance contract liabilities, Change ...........cooiiii e 1.338.393 3.848.396
Accounts payable and other liabilities, change ..............cccc i (156.465) (40.497)
Cash flows from operating activities before interest and tax (373.881) 310.202
INterest INCOME FECEIVEA .........oiiiiiiiee e 577.682 415.438
DiIVIAENA FECEIVET ...ttt ettt e e enanee s 251.766 0
Financial EXpenSses Paid .........oooiiiiiiiiiii et (888.622) (161.912)
INCOME TAXES PAIA ...ttt e et e e e et a e e s et e eeeennaea e e anaeaaean (28.352) 0
Cash flows from operating activities (461.407) 563.729
Investing activities
Purchase of operating asSets ........ccooiiiiiiiiii e (86.007) (35.274)
Sale Of OPErating @SSELS ........eiiiiiiiiii ettt et e e e e annae 0 25.200
Purchase of intangible assets 17 (33.276) (86.434)
Securities, change ............c....... 176.233 0
Loans to customers, change .. (2.234.877) 0
Sale of shares in SUDSIAIAIY ............ooiiiiii e 4.000 6.000
(2.173.927) (90.509)
Financing activities
Purchase of treasury Shares ...........ooo i (500.000) (352.385)
DiIVIAENAS PAIA ......eeeeiiieeiee ettt ettt b e she e et e e she e e et e e beenbeeneesreeanee e (984.809) (939.335)
Principal payments of lease liability ... (125.024) (77.363)
Short-term 10ans, ChANGE ........ooiiie e 3.318.990 0
Unpaid capital gains tax in respect of transactions, change ..........ccccccevvieriierrciennenene 119.777 0
1.828.934 (1.369.083)
Change in cash and cash equivalents ..o (806.400) (895.864)
Cash and cash equivalents at the beginning of the year ..... 2.270.693 2.380.526
Effect of movements in exchange rates on cash held .............cccccoceee. 2.382 4.941
Cash and cash equivalents at year €nd ............occeiiiiiiiiiiie e 1.466.675 1.489.603

The notes on pages 11-30 are an integral part of these financial statements.

Condensed Interim Consolidated
Financial Statements 30 June 2024 10 Allamounts are in thousands of ISK
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Notes to the Condensed Interim Consolidated Financial Statements
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Notes to the Condensed Interim Consolidated Financial Statements

1. Reporting entity

Vatryggingafélag islands hf., the Parent Company, hereinafter referred to as "the Company" or "Skagi*, is a limited
liability company and operates on the basis of Act No. 100/2016 on Insurance Activities, Act No. 2/1995 on Limited
Liability Companies and Act No. 161/2002 on Financial Undertakings. The Company's headquarters are at Armuili 3,
Reykjavik.

On 17th January 2024 a shareholders meeting of the Company was held whereas a change of the Company name
from "Vatryggingafélag islands hf" to a new name "Skagi hf" was approved. The change of name to Skagi hf. in
company registry in Iceland will not be concluded until transfer of the insurance operations into a subsidiary has
been finalized.

A purchase agreement for the Company's insurance operations has been concluded between Skagi and VIS
tryggingar hf.; the agreement is subject to the approval of a shareholders' meeting for the transfer of the insurance
operations (which was approved at a shareholders meeting on 17th January 2024) and the approval of the Financial
Supervisory Authority of the Central Bank of Iceland for the transfer of the insurance portfolio and the insurance
operations to a subsidiary, which remains outstanding. The Company expects that the transfer of the Company's
insurance operations to VIS tryggingar hf. will take place in 2024.

The condensed interim consolidated financial statements of Vatryggingafélag island ("consolidated financial
statements") comprise the interim financial statements of Vatryggingafélag islands ("Skagi" or the "Parent
Company") which includes the insurance business of VIS ("ViS") and its subsidiaries, Liftryggingafélag islands
("Lifis"), SIV Asset Management ("SIV") and Fossar Investment Bank ("Fossar"). These are collectively referred to as
the "Group". The Group operates in the fields of non-life insurance, life insurance, investments, asset management
and investment banking. The Icelandic Financial Supervisory Authority supervises the Group's operations based on
Act No. 87/1998 on Official Supervision of Financial Activities.

2. Basis of preparation

The condensed interim consolidated financial statements have been prepared in accordance with International
Accounting Standard IAS 34 Interim Financial Reporting, as adopted by the European Union and additional
requirements according to the Icelandic Financial Statements Act. The interim financial statements were approved
and authorized for publication at a meeting of the Board of Directors on 28 August 2024. The condensed interim
consolidated financial statements do not contain all the information required in consolidated financial statements
and should be read in conjunction with its annual consolidated financial statements for the year 2023, which are
available at www.skagi.is.

3. Functional and presentation currency

The condensed interim consolidated financial statements are prepared and presented in Icelandic krénur (ISK),
whichis the Company's functional currency. Allamounts are presented in thousands of ISK unless otherwise stated.

Condensed Interim Consolidated
Financial Statements 30 June 2024 12 Allamounts are in thousands of ISK



224 SKAGI
Notes to the Condensed Interim Consolidated Financial Statements

4. Accounting estimates

Preparing condensed interim consolidated financial statements in accordance with IFRS requires management to
make assumptions, estimates and apply judgement that affect the assets and liabilities at the reporting date,
disclosures in notes and income and expenses. Estimates and judgements are based on experience and various
other factors that are considered appropriate and form the basis of decisions made regarding the reported amounts
of assets and liabilities not evident by other means.

Estimates and assumptions are reviewed regularly. Changes in accounting estimates are recognized in the period
when they are revised.

Management has made assumptions and accounting estimates regarding the following items that materially impact
the Group's financial statements:

- Financial assets, see notes no. 12 and 26
- Intangible assets, see note no. 17

'~ Liability due to insurance contracts, see note no. 19

5. Operating segment reporting

The Group is divided into three operating segments: Insurance operations, Insurance investments and Financial
services, in accordance with the Group's organization and internal structure. Insurance operations include the VIS
insurance and Lifis life insurance business units. Insurance investments include the investment operations of the
insurance business (ViS and Lifis). Financial services include the operations of Fossar and SIV.

The operating segments' results for the period 1 January to 30 June 2024 are specified as follows:

Skagi
Insurance Insurance Financial Supporting units
operations investments services and eliminations Total
INSUranCe reveNUE ............cccoiiiieeiiiiiieceecee e 14.001.721 14.001.721
Claims INCUITEA .....cocviiiiiiiiie e (10.256.310) (10.256.310)
Insurance contract operating eXpenses ..........c.cccccceveeneen. (2.857.053) 17.280 (2.839.773)
Net expenses from reinsurance contracts ............c.cccc.c..... (452.855) (452.855)
Insurance service result ...........cccoooiioiiiiiieiiicees 435.504 0 0 0 452.784
Net interest inCome ... 97.116 97.116
Net fee and commission income 900.686 (69.586) 831.100
Financial INCOME .........ccoiiiiiiie e 1.297.668 (50.912) 1.246.756
Operating cost of the insurance investment portfolio ........ (142.841) (142.841)
Net finance expenses from insurance contracts ........ (403.384) (403.384)
Other financial items ... (232.375) (232.375)
Net financial iNCOME ...........coouveiiieeiiieeeee e 0 519.067 (50.912) 0 468.156
Other operating iNCOME ........cocceviieiiiiiiiiceeeeeeee e 53.291 12.649 (3.968) 61.972
Net operating iNCoOMe ..........ccoeveiriieeine e 488.795 519.067 959.539 (73.554) 1.911.128
Operating XPENSES ........ccuiriieriiiiiieie et (14.440) (1.069.457) (329.620) (1.413.517)
Net impairments ... (8.800) (8.800)
Profit (loss) before tax 474.355 519.067 (118.718) (403.174) 488.810
INCOME TAX EXPENSES ... ..eiiiiiie it ettt e ettt ettt e st e e eteeateeeeeeessee e seeaamee e eaeeeeaeeeahseanseeamse e e s ee e nseanneeeeaneaemseeemneeanneeaaneeenseeansseanee (215.953)
[ (0] 188 {oT g g TSI o Ty oo SRS 272.857

Condensed Interim Consolidated
Financial Statements 30 June 2024 13 Allamounts are in thousands of ISK
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5. Operating segment reporting (cont.)

The operating segments' results for the period 1 January to 30 June 2023 are specified as follows:

Skagi
Insurance Insurance Financial Supporting units
operations Investments services and eliminations Total

INSUFANCE FEVENUE .....oceuiiiiiiiiiieee et 12.678.305 12.678.305
ClaiMmS INCUITEd .....c.eeieiiiieeieie e (9.816.291) (9.816.291)
Insurance contract operating eXpenses ............c.ccceeeene.. (2.981.607) (2.981.607)
Net expenses from reinsurance contracts ............c.ccccuen. (350.824) (350.824)
Insurance service result ..........ccccoveeeveeeieece e (470.417) 0 0 (470.417)
Net interest income ... 0
Net fee and commission income ............cccccoveeviiiiiinnnnne 0
Financial iNnComMe ..........ccccoviiiiiiiiii 2.477.877 2.477.877
Operating cost of the insurance investment portfolio ........ (160.809) (160.809)
Net finance expenses from insurance contracts ....... (452.964) (452.964)
Other financial items ...........ccoooe i (276.581) (276.581)
Net financial iNCOMEe .........ccooiiiiiiiie e 0 1.587.523 0 1.587.523
Other operating iNCOME .........cooiiiiiiiiie e 42.134 42.134
Net operating inCOMe ..........oooiiiiiiiiiiie e (428.283) 1.587.523 0 0 1.159.240
Operating EXPENSES ........ceiiiieiiiieiieeie et (82.254) (41.844) (124.098)
Net impairments .........cccveiiiiiee e 0
Profit (loss) before tax (510.538) 1.587.523 (41.844) 0 1.035.142
INCOME TAX EXPEINSES ... ..eiiiiiee it ettt e ettt ettt e st e e ateesteeeeeeeasee e teeeamee e eaeeeeaeee et s e e nseeamse e e s eeeanseenneeeshneaemseeamneeanneeeaneeanseeansneanee 37.050
[ (0] 188 {oT g g TSI o Ty T o SRRSO 1.072.192
6. Insurance service result

Insurance revenue YTD 2024 YTD 2023
Premiums @arNed ............coiiiiiiii e e 13.786.684 12.491.490
Other iNSUFANCE FEVENUE .........oceiiiiiiiiiii e s e e s e s e s sre e 215.037 186.815
INSUFANCE FEVENUE. ... .o e e b s e s b sh e s e e e e e ene e e 14.001.721 12.678.305
Insurance service expenses

(0= 1 0 E R (ot Uy T TSSOSO (10.256.310) (9.816.291)
Insurance contract OPErating EXPENSES ..........uiiiii i iieea et e e et e s see e eeeeeneeessneeesaeeasneeesreeaanseeaaneeannes (2.839.773) (2.981.607)
INSUIANCE SEIVICE EXPEINSES. ... .ciiueiiiiiie it eeeieetataaateeeaeee et eeas st e e aeeeaaseeaateeanseeatesaanee e eaeeeanbeeaaseannneeanseeanseeannnenn (13.096.082)  (12.797.899)
Net expenses from reinsurance contracts

Premiums earned, reiNSUrErS' SNAre ..... ...ttt e snee e ae e eneeeenneas (505.031) (430.782)
Claims incurred, reiNSUrers' Share ... s 47.444 76.617
Fee and commission income from FEINSUIEIS .............cciiiiiiiiiiiiii e 4.732 3.341

(452.855) (350.824)

INSUrance ServiCe reSuUlt, tOTAl ..........oouii i e 452.784 (470.417)

Condensed Interim Consolidated
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7. Netinterestincome

Interest income is specified as follows: YTD 2024
Bank deposits, cash, loans and other interest iNCOME ............oooiiiiiiiiii e 197.058
DIEIIVALIVES ...ttt ettt e e et e bt e e e e e et e e et et et e e nhe e e ee e e ne e nare e e anee s 301.438
Interest on financial assets at fair VAlUE ..........ccc.ooiiiiiiiii e 81.453
Interest on financial assets recorded at fair value through income statement ................ccccooi s 126.695
Interest income, total 706.643
Money market loans and other borrowings (502.861)
Issued bonds and bills ..........cccccoceiiiiinneenn. (103.221)
INtEresSt EXPENSES Of [BASES ......cceeie ittt e e et e e et e s stteeeaeeestseeesteeessseeesaeaennneeanses 1.348
Other INTEIrESE EXPENSES ... ..eiiiiiii ittt ettt e et ee e bt e e e be e s bt e e eseeeeabe e e nbe e e saeeeanneesanneaesnseeannneaaas (4.793)
INterest @XPENSES, TO1Al .......oiiiee e e e s e e e r e aeeentnrareeeeas (609.527)
Net interest INCOME, TOTAI ........ooi ittt e e b e e et e e e seeee e neeesnnes 97.116

Interest income and expenses above are from financial services operations. Interest income of insurance
investments is allocated in the income statement within net financial income along with all other income from the
insurance investment asset portfolio. Net finance expenses from insurance contracts and other financial items of

the insurance operations are also allocated in the income statement within net financial income. The breakdown of
net financial income can be seen in note 9.

8. Net fee and commission income

YTD 2024
Capital markets and corporate fiNANCE ............ooiiiiiiiii et 588.397
ASSEt MANAGEMENT FEES ..ottt ea e bt b ettt et e e bt e e e e e i e ebteeennees 180.207
Other net fee and COMMISSION INCOME ........vviii i e e e e s st ae e e snaeaeesssaeeeennneeeesenes 62.496
Net fee and commisSion INCOME, TO1A1 ........ccciiiiiiiiiec e errae e e e e e eneeas 831.100

Fee and commission income includes fees for services provided to clients in the field of market trading, corporate
advisory, asset management, securities custody and credit.

9. Net financialincome

YTD 2024 YTD 2023
Interest income and other investment iNCOME ... 489.442 265.592
Fair value change Of @QUItIES™ .........ooiiiiii ettt et e e e e eneeeneeeeneeeeeean (297.565) 1.217.576
Fair value change of other financial @SSEtS™..........c..eiiiiiiiiiie e e e 1.054.879 994.709
Fair value change of fiINaNCIal @SSEES.........uiiiiiiiiie e e s enaee e 757.314 2.212.285
[Rllat=TaTeIF= 1T ToTo) 0 a TS TAN (o] =1 NPT 1.246.756 2.477.877
Net finance expenses from INSUraNCe CONTIACES. ........coiiiiiiiiiiiii ittt e e et eeee e eneeeeeean (403.384) (452.964)
Other fINANCIAI IEIMS. ..ottt et ettt e e aeeeae e e sabeeebeeaseeaneeeaseeanneeanseeasneeseeanen (232.375) (276.581)
Operating cost of the insurance investment POrtfolio............ooiii i (142.841) (160.809)
Net finanCIal INCOME, TOLAL...... ..o e e e e e e e e e e e e e e e e e e e aaaaaans 468.156 1.587.523

* Fair value changes in respect of financial services included.

Fair value change of equities includes ISK 139 million (2023: ISK 145 million) dividend income from equity holdings.

Interest income and finance expenses and other financial income above are from Insurance investment operations
assets.
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10. Operating expenses

YTD 2024 YTD 2023
Salaries and related EXPENSES .........iiiiiie e et e e s e e s e e s stae e e ereeeeaeee e ssbeeenaeeenaeeeareaearaeaans 2.600.733 1.818.813
Other OPErating EXPENSES ........uuiiiiiii ettt et e ettt e e et bt e et ee e s beeeshteeeeasseeanseeeaanteesasbeesnseeeeneeeeanneeans 1.526.021 1.146.682
Depreciation and @amOrtiSAtION ..........oooiiiiiiii e 269.376 301.019
L= PSSP 4.396.131 3.266.515
Operating expenses Of PAr€Nt COMPANY .......cocuuiiiiiir it ee e sie e et e e aeeeeasbeeesaneaeeasaeeasseeesneeesasneeaanseeaanes 329.620 0
Operating expenses of fiINANCIAl SEIVICES .........ccoiiiiiiiiiie e 1.069.457 41.844
Expenses of insurance operations .............cccccceuen. 2.854.212 3.063.862
Operating cost of the insurance investment portfolio ... 142.841 160.809
Operating eXPENSES, TOTAI ........oiiiii ettt et e e bt e e e b e e e n e e e s ee e nre e e ennes 4.396.131 3.266.515
Salaries and related expenses are specified as follows: YTD 2024 YTD 2023
SAIAMES ... vttt h b b £ a b h e e £ R e R et bt et ee bt ettt et e eneenees 2.015.958 1.416.447
Pension funNd CONIDULIONS ........coiiiii et st e e e ee s 275.465 185.749
Share OPION EXPENSES™ ... ...ttt e bt e et e et be e e aeee e be e e aaae e e nsbeeaabeeeannee e abeeeennneeaanneas 4.085 0
Special financial activities tax ON SAIAMES .........cccuiiiiiie e e e e a e e e e e eeeeeannes 122.843 84.086
Other salary-related EXPENSES .......c..iiiiiiiiiie ettt ettt et e e te e e e abe e e b ee e e abe e e anneeaasbeeeenneeeaanneas 182.384 132.532
Salaries and salary-related EXPENSES .........cii ittt e et e et e e sae e e ste e e abe e e aaeeenneeeenes 2.600.733 1.818.813
Number of fUlltiMeE EMPIOYEES ........ccuiiiiiiii ettt et b et ea e e 238 191

*The 2023 general meeting of the company authorized the Board of directors to approve a share option planin
accordance with Article 10 of the Income Tax Act No. 90/2003 for all employees of Skagi (Vatryggingafélag islands)

and its subsidiaries as for management as part of bonus scheme.

11.Income tax

Income taxes are calculated and recognized in the financial statements.

Effective tax rate: YTD 2024 YTD 2023
Amount % Amount %
Profit before iNnCome taxes ...........ooviiiiiiiiiiin e 488.810 1.035.142
Income tax according to prevailing tax rate ..............cocooiiiiiniii 102.650 21,0% 207.028 20,0%
Fair value changes of financial assets ............cccccrieiiiniinenee 164.448 33,6% (214.586) -20,7%
Non-deductible EXPENSES ..........cooiiiiiiiiiiie e 7 0,0% 6 0,0%
Dividends reCeIVEA ...........ooviiiiiiiiiciieeeeeee e s (49.637) -10,2% (28.929) -2,8%
Effect of temporary change intax rate ..........ccccceiiiiiiiiiinic e (2.575) -0,5% 0 0,0%
Other ChaNGES .......eiiiiiiiie e e 1.060 0,2% (570) -0,1%
Income taxes according to the income statement ..............c..cocoie 215.953 44,2% (37.050) -3,6%
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12. Financial assets of insurance activities

Financial assets are specified as follows:

Shares in other companies 30.6.2024 31.12.2023
Listed on domestic StOCK @XChaNGES ........o.eiiiiiii et e e s 2.301.305 3.852.460
Listed on foreign stock exchanges .... . 2.963.564 1.896.105
(@ (g T ot o] o= g 1T SRS RS RSN 7.329.847 6.408.261
12.594.716 12.156.827
Other securities
Government-backed SeCUrities, INAEXE ............iiiiiiiiii e e 4.047.822 4.338.264
Government-backed securities, non-indexed ... 5.225.560 5.066.129
Other boNds ......cccoviieiiiienieeeseee s 12.125.115 12.044.764
12707 aTo I 0] o TSP PRSPPI 7.548.768 6.628.339
INStItUtIONAl INVESTOT FUNAS ...ttt bt sttt ettt e e b e e nbeeenee 2.482.686 2.524.266
31.429.950 30.601.762
Total fINANCIAI @SSELS ......eei ettt ettt h e e s et e e sa e e e eane e e e anee e e e abeeeeanneeeennneeenneas 44.024.666 42.758.589
13. Securities for hedging purposes
The carrying amounts of equities and securities held for hedging purposes are specified as follows:
30.6.2024 31.12.2023
Government bonds and treasury bills 618.084 991.441
Shares ......cccovveviiece e 3.448.005 2.877.705
ONEI SECUILIES ...eieeiietiie ettt ettt sttt ettt e s h et e et bt e e bt e e s s ae e e aeee e bee e e ebeeesmneeeanseeesasneeanbeeesnseeeannns 160.105 651.968
4.226.194 4.521.114
14. Forward contracts
Assets 30.6.2024 31.12.2023
DEMVATIVES SNATES .......eiiieiiiiie it h e bt h e eb bt et e bt e e bt ea e e et bbb 378.058 126.986
DErVALIVES DONAS ...ttt ea et ettt h e et n 7.625 16.249
385.683 143.235
Liabilities
DEriVatiVES SNAIES ..ottt ettt e e et e e s e ee e ab et e e et be e e eate e e e enbe e e e nnee e reeann 18.529 194.563
DErIVATIVES DONAS ...ttt ea et e h et b e bttt e n 4.155 21.052
22.685 215.615
15. Share in subsidiaries
30.6.2024 31.12.2023 Principal activity
VIS tryggingar hf. ........couvviieiieceeeee e 100,0% 100,0% Seeking licence for insurance operations
Fossar fjarfestingarbanki hf. .............cccooi 100,0% 100,0% Investment banking
VF Nord ehf. ..o 100,0% 100,0% Investing activites
Liftryggingafélag islands hf. ...........ccccccccoveiniiiiiieiiieeinen. 100,0% 100,0% Life insurance
SIV eignastyring hf. ... 70,0% 70,0% Asset and fund management
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16. Share in associates

Book value Book value
Share 30.6.2024 31.12.2023

TPIUS Do ettt ae e e et e be e eeeneeeas e st enee s beensene e ssenneeneaan 35,0% 135.994 151.393
VEX BT, ettt ettt et et ne e e be s ee st e bt e st eneeenneeneens 35,0% 38.889 38.889

174.883 190.283
17.Intangible assets

Customer

Cost Goodwill relationships Brands Software Total
Costat 1.1.2023 ..o 474.599 0 0 3.780.775 4.255.374
Additions during the year ............cccoocoiiiiiiiiiiieee 1.767.984 925.000 305.000 178.524 3.176.508
Taken over due to acquisition of Fossar 0 12.887 5.923 28.820 47.630
Cost at 31.12.2023 ..o 2.242.583 937.887 310.923 3.988.119 7.479.512
Additions during the period ...........ccoviiiiiiiiiicie e, 0 25.000 0 8.276 33.276
Total cost 30.6.2024 ..........cocuiiiiiieie e 2.242.583 962.887 310.923 3.996.395 7.512.788
Amortisation
Accumulated amortisation as at 1.1.2023 0 0 0 2.840.550 2.840.550
Taken over due to acquisition of Fossar ...... 0 1.692 778 3.784 6.253
Amortisation for the year ... 0 23.125 7.625 313.121 343.871
IMPAIMMENT ... e 0 0 0 805.628 805.628
Accumulated amortisation as at 31.12.2023 0 24.817 8.403 3.963.083 3.996.302
Amortisation for the period ...........ccooccoeiiiiiiiiiiieeeee 0 50.411 16.063 6.341 72.814
Accumulated amortisation as at 30.6.2024 ....................... 0 75.228 24.465 3.969.423 4.069.116
Carrying amount
Carrying amount at the beginning of the year 2023 ........... 474.599 0 0 940.225 1.414.824
Carrying amount at year-end 2023 2.242.583 913.070 302.521 25.036 3.483.211
Carrying amount as at 30.6.2024 ..............cccoeeoiiiieieeenne. 2.242.583 887.659 286.458 26.971 3.443.672
AmOortisation rates .........cccooceieiiieiiiee e 0% 10% 10% 10-33%

The Group's goodwill stems from VIS's acquisition of Lifis in 2012 as well as the merger of Fossar Investment Bank in
2023. At year-end 2023, an annual impairment test was carried out on the goodwill in respect of Lifis, based on
discounted future cash flow. The result of the test was that it was not necessary to write down the carrying amount
of the goodwill. It is management opinion that there are no indicators of impairment of goodwill at the 30.6.2024

reporting date.

18. Other receivables

Other receivables are specified as follows: 30.6.2024 31.12.2023
LR =TT 1T IR = = P URPRRNE 653.942 460.581
Accrued interest income and prepaid eXpenses ..........ccceecceeeeenns 862.931 794.027
Receivables related to domestic operations and other receivables ... 1.048.893 892.139
Other receivables, TOTal ..........o.coo i s 2.565.767 2.146.748
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19. Insurance contract liabilities

Insurance contract liabilities 30.6.2024 31.12.2023

Liability fOr remaining COVEIAGE .......cc.uii ittt ettt bttt eh et n e e e e e 2.746.292 2.185.132
Liability fOr iNCUITEA CIAIMIS .. ..iiiiieiee et b ettt e et e e b e e s e e e ate e 24.754.287 23.977.054
Total insurance CoNtract ADINtIES ............eiiii i et 27.500.579 26.162.186
Reinsurers' share

REINSUIEIS' SNAIE ...ttt e e et e e e bb e e e sh b bt e e e tsee e e anseeaesanaeeeeanbeeeeannneeeannes 1.436.301 1.229.156
Insurance contract liabilities, net of reinsurance

Insurance contract liabilities, Net Of FEINSUrANCE ..........coooiiiiiiii e 26.064.278 24.933.030
Changes in liabilities for incurred claims are specified as follows:

Liability for incurred claims, start Of YEar ...........ocii i e 23.977.054 22.880.803
Net finance expenses from INSUraNCE CONIACES ..........ciiiiiiiiiie ettt et ea e 343.226 1.070.275

Paid claims in the period due t0 OldEr YEArS ...........coiiiiiiiiiie e e (5.751.964) (9.787.018)
Liability for incurred Claims, CUIMMENT YA ........coiuiiiiiiiiie ittt et see e 6.338.829 11.080.777

Total calculated liability for incurred Claims ..........oc.uiiiiiii e e 24.907.145 25.244.837

L1 ) 1 PSRRI (200.079) (783.016)
Change in Fisk adUSTMENT ........oouii ettt e ettt e et e eabe e eaeeesae e e e e eeseeenneeanns 47.222 (484.767)
Liability for incurred claims, @nd Of PEHOM .........cc.uiiiiiiiiiiiee et 24.754.287 23.977.054

20. Subordinated bond

At the end of February 2016, the Company issued a subordinated bond in the nominal amount of ISK 2,500 million.
The bond is classified as Tier Il capital and is included in the Company's solvency. The bond bears a fixed inflation-

indexed interest rate of 5.25%. Its maturity is 30 years but with a prepayment option and a step-up in interest rate to
6.25% ten years after the issue date.

21.Accounts payable and other liabilities

Accounts payable are specified as follows: 30.6.2024 31.12.2023
ACCOUNES PAYADIE ...ttt b e ea et eb e eh e ea bt s et e bt et nae e ae e es 474.895 785.401
INCOME tAX PAYADIE ...t h ettt et b e a ettt eee s 300.544 150.590
Liabilities due to reinSuranCe actiVities ............ooouiiiiiiii et e 395.922 67.623
Oher ADIIIIES ...ttt ettt et e et e e eh e e e et e e et be e ebe e eaeeemteaenbeabeaanseeneeenseaaneeanns 1.923.373 2.156.160
Accounts payable and other liabilities, total .............coo i 3.094.733 3.159.773
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22.Share capital and equity reserves

The share capital is specified as follows: 30.6.2024 31.12.2023

Share capital according to the Company's Articles of Association 1.906.700 1.906.700
Treasury Shares .........cccoociiieiinece e e (28.963) (1.150)
Share capital according to annual financial statements ... 1.877.737 1.905.550

One vote is attached to each share of the nominal value of one Icelandic Krona in the Company.

According to the Limited Liability Companies Act, the Company is required to retain amounts corresponding to 25%
of the nominal value of shares in a statutory reserve that is prohibited from being distributed as dividends to
shareholders. Amounts in excess of 25% of the nominal value of shares are at the Company's disposal.

According to the Annual Accounts Act, the Company is to recognize unrealized fair value income of financial assets
designated at fair value through profit or loss in a restricted reserve among equity which is not distributable as
dividends. According to the Annual Accounts Act, the Company is to restrict the share in profit from a subsidiary and
associate in excess of dividends received.

Retained earnings consist of profit and loss of the Company not distributed as dividends or contributed to statutory
reserve or other reserves. Retained earnings can be distributed to shareholders as dividends. However, solvency
requirements limit the amounts the Company can pay as dividends.

23. Fossar Capital adequacy ratio

The capital adequacy ratio of Fossar is calculated in accordance with Act No. 161/2002 on Financial Undertakings.
The capital requirement due to credit, market, and operational risk is calculated using a standard method and the
bank's capital adequacy ratio is 21,1%.

30.6.2024 31.12.2023
Fossar total equity @t PEriod €N ..........ooiiiiiii e 1.785.182 1.925.908
(D<o 18 Te3 o g I (=T o o LSOO SRRSO (197.488) (218.894)
OWN FUNAS <ottt r e e e e et e e e e e e r e e e e er e ee e e e nee e se e eeeenne e seeennenre e e 1.587.693 1.707.014
Risk weighted exposures:
(07 =T 110 4 T PRSPPI 3.854.803 1.764.845
MAIFKELE FISK ...ttt e e et e e r e ene et e ene e nene 1.303.852 1.417.711
Total risk weighted exposure for part a, 3rd paragraph. Article 84 ..........c..ccooiiiiiiiiiiiiee e 5.158.654 3.182.556
Capital requirements for Operational FSK ............ccuueiiiiiie e seae e e st ae e e sneeeeesnneaeens 2.372.280 2.372.280

Total risk weighted exposure for part b, 3rd paragraph. Article 84 2.372.280 2.372.280

Total risk weighted assets for ArtiClE 84 ...... ..ottt et e e e e enee 7.530.934 5.554.836

Capital adequacy ratio fOr FOSSAI ........oiiiiiiiiie ittt st sre et 21,1% 30,7%

The minimum required capital ratio of credit undertakings is 8% according to Article 84 of the Act No. 161/2002 on
Financial Undertakings. In addition to the minimum required capital base, the Bank must maintain certain capital
buffers, specified by the Financial Supervisory Authority of the Central Bank of Iceland from time to time, which today
consist of a countercyclical capital buffer and a capital conservation buffer, which total 5.0%.
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24.Solvency of a financial conglomerate

It is assumed the approval of the Financial Supervisory Authority for defining the Group as a financial conglomerate
as defined in Article 3 of Regulation No. 61/2017 on Supplementary Supervision of Financial Conglomerates will be
obtained and the capital requirement of the Group is now calculated as the solvency ratio of a financial
conglomerate.

In addition, the Group calculates the minimum capital requirements for companies that do not fall under the
insurance operations by excluding insurance activities from the weighted risks in the capital base. In the same way,
the solvency ratio is calculated only for companies that belong to the insurance activities.

Solvency is a measure of the Group's ability to absorb shocks, or in other words, an indication of its financial strength.
The Group's available capital and capital requirements are calculated on the assumption that the Group meets the
definition of a financial conglomerate according to Articles 16, 17 and 18 of Regulation No. 61/2017 on
Supplementary Supervision of Financial Conglomerates. The Group's solvency ratio is 1,49, taking into account the
payment of dividends and repurchases of own shares, compared to the minimum requirement in the Regulation,
which is 1.0.

30.6.2024 31.12.2023

Solvency capital requirements for insurance activities ..o 12.694.878 11.866.623
Solvency capital requirements for other activities .............ccoooiiiiiiii 1.027.540 742.873
Total solvency capital FeQUIFEMENTS .........ooiuiiiiiiii ettt e bt e e ene e e e e e e eeaeeennneeens 13.722.418 12.609.495
Own funds fOr INSUrANCE ACHIVItIES .......couii it e e e e ee e reeeaeeaeee s 18.727.381 19.317.148
OWn fUNAS TOr OthEI ACHIVITIES ... eeeeeiie ettt et e e et e e saeee e te e enaeeanes 1.748.606 1.867.927
TOLAI OWN FUNGAS ..ttt bt et h bt b e e et h e eae e et e es e e aeeeateeaneenbeenbeaannean 20.475.987 21.185.076
SOIVENCY FAHIO ...ttt ettt h bt h bttt e b e ae e e e e ekt et eheeeae e e bt et e nneenbe e be e nnee e 1,49 1,68

25. Solvency of insurance activities

The Company's minimum solvency means that a certain capital, equity, is required due to the Company's risk. The standard rule
according to Act No. 100/2016 is applied, whereby calculation is based on all measurable risks. How the solvency requirementis
divided into subcomponents of risk is specified in the following tables. Diversification effects are deducted since itis notassumed
that all risks will be realized simultaneously. An adjustment for the loss-absorbing capacity of deferred taxes is deducted upon
realization of risks.

Solvency capital requirements
30.6.2024 31.12.2023

=4 N A PRSP 7.559.340 6.683.185
Counterparty risk ... . 2.154.733 1.820.181
Insurance risk .........cccccviieicieniinnicie e 10.064.803 9.736.238
Diversification effects and other factors ........ ..o (7.083.998) (6.372.981)
Total solvency capital rEQUIrEMENTS ........coouiiiiiiie ettt et e e e e s be e e e sae e e sene e e e eaneeeaneee s 12.694.878 11.866.623
OWN TUNAS et e ettt e e et h e sr et et e b e e me s ese e e e s e sre e e e en e e e eanis 18.727.381 19.317.148
Lo V=T o Ty VA - 1o RSP 1,48 1,63
Minimum Capital Requirements (MCR) .........ooiiiiiii ettt sree e 5.712.695 5.338.300
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26. Financial instruments
26.1 Classification of financial instruments of insurance operations

The Group's financial assets of insurance operations pertain to the following categories of financial instruments:

30.6.2024 Financial Financial
assets at fair assets at
Financial assets value amortised cost Total Fair value
Equity and equity funds ........c.ccocvieiiiiiiiie e 12.594.716 12.594.716 12.594.716
Debt instruments and other securities ............................... 28.324.743 28.324.743 28.324.743
Secured debt instruments .........ccccoveiiiiiiiiii 3.105.207 3.105.207
Other receivables ............oooiiiiiiiiiiiiicee e 1.788.643 1.788.643
Cash in escrow accounts and term deposits ..................... 76.441 76.441
Cash and cash equivalents ..........cccccccoeeviieiciiieiee e, 1.034.904 1.034.904
Financial assets, total ..............coooeviiiieiiieee 40.919.458 6.005.195 46.924.654
31.12.2023
Financial assets
Equity and equity funds .........ccccoeiviiie i 13.661.697 13.661.697 13.661.697
Debt instruments and other securities ............................... 26.387.746 26.387.746 26.387.746
Secured debt instruments ..............cccoo 2.709.349 2.709.349
Other receivables ... 1.781.063 1.781.063
Cash in escrow accounts and term deposits ..................... 154.607 154.607
Cash and cash equivalents ..........ccccoccvveeeiiciiie e, 2.158.620 2.158.620
Financial assets, total ............occcvviiiie e 40.049.444 6.803.639 46.853.082

The carrying amounts of financial assets at amortised cost approximates their fair values.
Fair value hierarchy of insurance operations

The following table discloses financial assets at fair value or held-to-maturity according to valuation technique

s. The valuation

techniques are separated into three levels based on the significance of the assumptions made in determining fair value. The levels

are as follows:

Level 1: Quoted price in an active market for identical assets.

Level 2: Fair value is not based on quoted prices in an active market (level 1) but on inputs that are observab

le for the asset,

either directly (i.e. as prices) or indirectly (i.e. derived from prices). Financial assets for which there is not an active market are

classified into level 2. The fair value assessment is based on recent transactions between unrelated parties
unrelated parties. Comparison to similar financial assets is also applied.

or bid prices of

Level 3: Fair value measurement is based on significant inputs other than market value. Fair value measurement of financial
assets classified as level 3 is based on inputs such as valuation from fund managers of investment or institutional investment
funds, put options or the Company's valuation based on financial results or comparison to other similar financial assets.

30 June 2024 Level 1 Level 2 Level 3 Total
Financial assets at fair value ...........cccoccoiiiiiiiiiiic e 27.026.618 2.232.396 11.660.444 40.919.458
31 December 2023 Level 1 Level 2 Level 3 Total
Financial assets at fair value ............cocooiiiii e 27.394.439 1.054.670 11.600.335 40.049.444
Changes that fall under level 3 during the period are specified as follows: 30.6.2024 31.12.2023
12221 F=T o Lot =N e TSSOSO 11.600.335 11.540.198
Purchased ............... 1.259.489 2.371.195
SOl / REPAYMENLS ...ttt b e e ekt e bt e st e bt eh s bt e eb e et e ehe e bt esbe b e e renneennen (1.358.310) (3.781.357)
MOVEA DEIWEEN IEVELS ...ttt e e st e e e e e e s e e e e s e e s e ente e e s saneeeeenneeeeensaeeeenns (305.964)
Interest and fair Value ChanQES™ .........ooeiiii it et e e e e et e e st e e s e nnteeeeneeee s 158.931 1.776.264
BalANCE @t 30.6 ...ttt bttt e h et eh e b e e be bt bt et nenre et 11.660.444 11.600.335
*Of which ISK 23 million is realised and ISK 218 million is unrealised. Interest and fair value changes are recorded among net financial

income in the income statement.
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26.2 Classification of financial instruments of financial services operations

The Group's financial assets of financial services activities pertain to the following categories of financial instruments:

30.6.2024 Fair value Fair value

through through Amortised
Financial assets profit or loss OClI cost Total
Cash and cash equIValents ...........cccceeeceiiiiieecie e 431.771 431.771
Other receivables (without prepayments) .. 700.683 700.683
BONAS ..o 2.599.621 2.187.094 4.786.715
Equities and other securities ..... 231.416 231.416
Securities for hedging PUrPOSES .......ccocvieeieieiiee e 4.226.194 4.226.194
L0aNS t0 CUSIOMEIS ..ottt 3.907.597 3.907.597
I | USRS 7.057.231 2.187.094 5.040.051 14.284.375
Financial liabilities
Money MArket I0ANS ........cceeviiiiiiieie e 9.114.684 9.114.684
Issued bonds and bills ........... 2.118.606 2.118.606
Liabilities to credit inStitUtions ............coociniiiiiiiic e 1.298.400 1.298.400
Accounts payable and other liabilities (without unpaid taxes) ..................... 261.696 261.696
[ g To B (=14 41 [0 F= T o PSP UPRS 25.083 25.083
I PP PRSP 0 0 12.818.469 12.818.469
31 December 2023 Fair value Fair value

through through Amortised
Financial assets profit or loss OCl cost Total
Cash and cash equivalents ...........ccocoiiiiiiiiiiie e 112.073 112.073
Other receivables (without prepayments) .. 211.078 211.078
BONAS ..o 1.904.654 2.657.469 4.562.123
Equities and other SECUNLIES ...........cocviieiiiiee e 337.320 337.320
Securities for hedging PUrPOSES .......ccocvieeieiiiiee e 4.521.114 4.521.114
L0aNS t0 CUSIOMEIS ..ot 1.672.720 1.672.720
I | S UPR PR SPR 6.763.087 2.657.469 1.995.872 11.416.428
Financial liabilities
Money MArket I0ANS ........c.eeviiiiiiie i 6.227.385 6.227.385
Issued bonds and bills 2.285.315 2.285.315
Liabilities to credit insStitutions ............cccoeeeiiiiiiiii e 700.000 700.000
Accounts payable and other liabilities (without unpaid taxes) ..................... 292.507 292.507
LONG-EIM I0ANS ... 22.176 22.176
I - | RS TR PY PSR 0 0 9.527.383 9.527.383

Fair value hierarchy of financial services operations

The following table shows a breakdown of the carrying amounts of financial assets at fair value by valuation method:

30 June 2024 Level 1 Level 2 Level 3 Total
Investment in listed COMPANIES .........cooiiiieiiiiiiie e 3.679.421 3.679.421
INvestment iN BONAS .......cocciiiiiiiii e 5.564.904 5.564.904
Holdings in other companies, total ...........ccceiiriiiiiiiee e 9.244.324 0 0 9.244.324
31 December 2023 Level 1 Level 2 Level 3 Total
Investment in listed companies .... 3.215.025 3.215.025

Investment in bonds ..........ccccoeeneen. 6.102.592 6.102.592
Holdings in other companies, total 9.317.617 0 0 9.317.617

The fair value of loans and receivables that bear fixed interest is assessed using the cash flow method, where the yield is based
on the estimated market interest rate for the respective debt instrument on the reporting date. The fair value of other financial
assets and financial liabilities, including of those with variable interest rates, is not considered significantly different from the
carrying amounts at period-end.
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27.Credit quality of financial assets

27.1 Breakdown of loans to customers by industry and information on collateral and other credit enhancements

30.6.2024

Public entities

Financial institutions

Corporate
Real estate activities
Construction
Service activities

Accommodat. and Food Service Activit.

Activities of Holding Companies
Wholesale and Retail Trade
Other

Individual

Total

31.12.2023

Public entities

Financial institutions

Corporate
Real estate activities
Construction
Service activities

Accommodat. and Food Service Activit.

Activities of Holding Companies
Wholesale and Retail Trade
Other

Individual

Total

Condensed Interim Consolidated
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Allocated collateral

Impairment Listed Unlisted
Claim to expected Carrying Total securities and securities and Commercial
value credit loss amount collateral Deposits liquid funds other funds real estate Other
141.197 (372) 141.132 226.900 226.900
275.929 (813) 275.116 1.295.250 1.295.250
0 0 0 0 0
215.548 (568) 214.980 2.376.335 176.234 2.200.101
3.256.987 (6.955) 3.250.032 8.432.427 546.409 3.365.647 1.526.471 843.900 2.150.000
0 0 0 0 0
26.429 (92) 26.337 30.000 30.000
3.916.090 (8.800) 3.907.597 12.360.912 546.409 3.365.647 1.526.471 2.542.284 4.380.101
Allocated collateral
Impairment Listed Unlisted
Claim to expected Carrying Total securities and securities and Commercial
value credit loss amount collateral Deposits liquid funds other funds real estate Other
14.994 14.994 67.500 67.500
150.967 150.967 4.080.000 4.080.000
1.506.759 1.506.759 3.728.145 3.208 2.680.526 1.044.411
1.672.720 0 1.672.720 7.875.645 3.208 2.680.526 1.044.411 0 4.147.500
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27.2 Credit quality of loans to customers by credit quality band

The following tables show financial assets subject to the impairment requirements of IFRS 9 broken down by credit quality bands
where band | denotes the lowest and band IV the highest credit risk. The Bank has primarily used adjusted external credit ratings
to assess the default probability of its customers.

Credit quality of financial assets by credit quality band

30.6.2024

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | ..........oooiiiii e 3.793.819 3.793.819
Credit quality band Il ...... 122.578 122.578
Credit quality band IlI .....

Credit quality band IV ....

Indefault ... e

NON-RAEA ....ooiiiiiiiiii e

Gross carrying amount .. 3.916.397 0 0 3.916.397
Expected credit I0SS .......eeiiiiiiii e (8.800) (8.800)
BOOK VAIUE ..ot 3.907.597 0 0 3.907.597
31.12.2023

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | .......cccooiiiiiii 1.505.956 1.505.956
Credit quality band Il ..........ooeiiiiiii 166.764 166.764
Credit quality band I .....

Credit quality band IV ....

Indefault ...

NON-RAEA ....ooiiiiiiiiie e

Gross Carrying @mMOUNT .......cc.ueerieeiieeniee e eeeeniee s neees 1.672.720 0 0 1.672.720
Expected credit I0SS ........uuiiiiiieiii e 0
BOOK VAIUE ..o 1.672.720 0 0 1.672.720

27.3 Breakdown of loans to customers into not past due and past due

30.6.2024 Claim Expected
value credit loss Book value
NOL PASE AUE ... e e et e e ee e e eranae e e aanes 3.916.397 (8.800) 3.907.597

Past due 1-30 days ........
Past due 31-60 days
Past due 61-90 days

Past due 91-180 dAYS ......cooeeiriiieiiie et et

Past dU€ 181-360 AYS ...ceeeiiiiiiieeeiiiiie ettt e et e e e e e e e e s e e e e e e enneeeas

Past due more than 360 days ..........ccceiiiiiiiiiiii e

LI ] = | IR E SRR RRSRN 3.916.397 (8.800) 3.907.597

31.12.2023 Claim Expected
value credit loss Book value
1.672.720 0 1.672.720
1.672.720 0 1.672.720
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27.4 Allowance for expected credit loss on loans to customers and on loan commitments, guarantees

and unused credit facilities during the period

The following tables show changes in the expected credit loss allowance of loans to customers and for loan commitments,

guarantees and unused credit facilities during the period.

30.6.2024
Expected credit loss allowance total

Transfer of financial assets:

Balance as at 1 January 2024
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3

Net remeasurement of loss allowance

New financial assets, originated or purchased
Derecognitions and maturities ...........ccccccceveeineen.
Write-0ffS ...

Balance as at 30 June 2024

31.12.2023
Transfer of financial assets:

Balance as at 1 January 2023
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3

Net remeasurement of loss allowance

New financial assets, originated or purchased
Derecognitions and maturities ............ccccoeeeeieenns
Write-0ffS .oooeeiieee e

Balance as at 31 December 2023

28. Loan-to-value

Stage 1 Stage 2 Stage 3 Total
2.049 2.049
4.025 4.025
2.726 2.726
8.800 0 0 8.800

Stage 1 Stage 2 Stage 3 Total

838 838
2.099 2.099
(888) (888)
2.049 0 0 2.049

The loan-to-value ratio (LTV) is the ratio of the gross amount of the loan to the value of the collateral, if any. The general
creditworthiness of a customer is viewed as the most reliable indicator of credit quality of a loan. Besides collateral included in
the LTV ratios the Group uses other risk mitigation measures, such as guarantees, negative pledge, cross-collateral and

collateralization of non-quantifiable assets.

The breakdown of loans to customers by LTV is specified as follows:

No or negligible collateral: ...........ccccoceeriiiiiiinennnnn.

Other loans with no collateral

Condensed Interim Consolidated
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30.6.2024 % 31.12.2023 %
2.629.754 67% 662.273 40%
1.023.397 26% 809.305 48%

254.446 7% 201.142 12%
3.907.597 100% 1.672.720 100%
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29. Maximum exposure to credit risk

The maximum exposure to credit risk for on-balance sheet and off-balance sheet items, before taking into account any
collateral held or other credit enhancements, is specified as follows:

30.6.2024

On and off balance sheet exposure

Cash and balances with Central Bank ....

31.12.2023

On and off balance sheet exposure

Cash and balances with Central Bank
Fixed income securities ...................c.....

Loans to CUStOMErS .......ccceeeviieeiicciiieieee e,
Derivatives .......ccueeeeeeeiiececee e

Condensed Interim Consolidated
Financial Statements 30 June 2024

Public Financial Corporate
entities institutions customers Individuals Total
411.364 411.364
5.686.049 160.105 5.846.154
3.907.597 3.907.597
385.683 385.683
37.009 37.009
5.686.049 411.364 4.490.394 0 10.587.807
Public Financial Corporate
entities institutions customers Individuals Total
112.073 112.073
5.450.624 651.968 6.102.592
1.672.720 1.672.720
143.234 143.234
211.078 211.078
5.450.624 112.073 2.679.000 0 8.241.697
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30. Collateral against exposures to derivatives

The Group applies the same valuation methods to collateral held as other comparable assets held by the Group. Haircuts are applied to the market value of the collateral for liquidity
and other factors which may affect the applied collateral value of the asset.

Market value of collateral

Notional Notional
amount amount Total Fixed Variable
fixed income  variable income notional income income Total
30.6.2024 securities securities amount Deposits Securities securities collateral
Financial institutions ............cccccccii i, 1.053.297 1.053.297 4.735 79.268 84.003
Corporate CuStOmMEers ........cccccveeiviiiieeeineee e 5.810.500 158.626 5.969.126 543.572 2.475.519 1.457.843 4.476.934
INAIVIAUALS ..o
5.810.500 1.211.923 7.022.423 548.307 2.475.519 1.537.111 4.560.937
Market value of collateral
Notional Notional
amount amount Total Fixed Variable
fixed income  variable income notional income income Total
31.12.2023 securities securities amount Deposits Securities securities collateral
Financial institutions 157.081 1.336.746 1.493.827 42.465 0 0 42.465
Corporate customers 4.766.714 552.748 5.319.462 760.846 209.600 2.002.550 2.972.996
INAIVIAUAIS ..o 0 237.628 237.628 15.132 0 0 15.132
4.923.795 2.127.122 7.050.917 818.443 209.600 2.002.550 3.030.593
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31. Large exposure

Large exposure before risk adjusted mitigation

10-20% of capital base
20-25% of capital base
Exceeding 25% of capital base

32. Key ratios

30.6.2024 31.12.2023

Number Amount Number Amount
5 1.295.887 0 0
0 0 0
.................... 0 0 0
..................... 5 1.295.887 0 0
..................... 5 1.295.887 0 0

The combined ratio is the sum of incurred claims, operating expenses and net reinsurance cost as a proportion of insurance
revenue. The claims ratio, operating ratio and net reinsurance ratio are calculated as a proportion of the insurance revenue for the

period.

The following table shows the combined ratio and other key figures of the insurance operations and the Group. For further
information on solvency ratios, reference is made to notes 24-25.

Key ratios for insurance business

Claims ratio .......cccoveveeeiciiiee e
Net reinsurance ratio ........
Claims and net reinsurance ratio ......
Insurance contracts expense ratio
Combined ratio .......ccccevevivirniiieie e
Solvency ratio for insurance business .................

Key ratios for the Group
ROE on annual basis ...........coccvviiniinieneee
Solvency ratio for the Group

33. Related parties

YTD 2024 YTD 2023
73,3% 77,4%
3.2% 2,8%
76,5% 80,2%
20,3% 23,5%
96,8% 103,7%
1,48 1,53
2,6% 12,7%
1,49 1,53

Related parties are those parties, or their companies, that have a significant influence on the Group, whether directly or indirectly.
Related parties are board members of the Group, the CEOs of the Group, key management personnel, associates, close family
members of individuals identified as related parties, as well as other dependent parties directed by or under the influence of the
Group. Transactions with related parties have been on the same terms as with unrelated parties.

Transactions and balances with related parties are specified as follows:

Board of directors and key management

Board of directors and key management
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1.1-30.6.2024 30.6.2024
Income Expenses Assets Liabilities
................... 2.203 50.243 381.578 9.146
1.1-30.6.2023 31.12.2023
Income Expenses Assets Liabilities
................... 15.368 38.585 389.318 911
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34. Events after the reporting date

No events have occurred after the end of the reporting period that require the Group to change these financial statements.

35. Quarterly statement

Q2 2024 Q1 2024 Q4 2023 Q3 2023 Q2 2023
INSUraNCe reVeNUE ..........ccoccueeeeeeiiiiiieeee e e 7.212.980 6.788.741 6.843.539 6.952.232 6.500.845
Investment result after financial items ................. (31.026) 499.182 845.132 396.871 719.700
Net interest and commission income ................... 336.078 592.138 391.452 37.891 0
Other iNCOME .......ovveiiiiiee e 37.270 24.702 17.337 14.584 19.094
Total INCOME ...oeeeeiiiieeeee e 7.555.303 7.904.763 8.106.650 7.401.578 7.239.640
Insurance Service EXpenses ........cccccevvveeeveeennenn (6.267.195) (6.828.887) (6.641.423)  (6.344.821)  (6.152.501)
Net expenses from reinsurance contracts ........... (250.375) (202.480) 42.994 (238.933) (169.546)
Operating eXPeNnSEes ........cccceeerieeerieeeniee e (749.283) (664.235) (658.669) (105.464) (94.377)
Impairment of intangible assets ...........ccccceeuenne (1.893) (6.907) (805.628) 0 0
Profit before income taxes ........ccccccevceevieeennnnnn. 286.557 202.254 43.924 712.360 823.216
[aTeTo] o 1= 0 7= S (149.213) (66.740) 108.016 (104.888) 19.653
Profit for the period ...........cccocveeiieiiiiie e 137.344 135.514 151.940 607.471 842.869
Claims ratio .......ccoveeeeieiiiie e 67,2% 79,7% 73,3% 72,6% 71,7%
Net reinsurance ratio ...............ccceceeeiiiiiiniieinenn. 3,5% 3,0% -0,6% 3,4% 2,6%
Claims and net reinsurance ratio ............ccccceuee.. 70,7% 82,6% 72,6% 76,0% 74,3%
Insurance contracts expense ratio ............ccc.c...... 19,7% 20,9% 23,8% 18,7% 22,9%
Combined ratio .......ccccceecceeeeeeiieeee e 90,4% 103,6% 96,4% 94,7% 97,2%
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