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Report and Endorsement
by the Board of Directors and the CEOs

The condensed consolidated interim financial statements of Vatryggingafélag islands hf. ("the Company” or “Skagi”) for
the period 1 January to 31 March 2024 consist of the financial statements of the Company and its subsidiaries.
Subsidiares include Fossar fjarfestingarbanki hf., SIV eignastyring hf., and Liftryggingafélag Islands hf., collectively
referred to as "the Group". The Group’s operations consist of insurance activities, investment banking activities and
asset and fund management. The financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the EU and the additional requirements for companies listed on a regulated
securities market. The condensed consolidated interim financial statements have not been reviewed or audited by
Independent Auditor's of the Company.

Operating and Financial position

According to the Income Statement the Group's profit for the period amounted to ISK 136 million. The Group's assets at
end of the period amounted to ISK 70,940 million and equity amounted to ISK 20,814 million according to the balance
sheet.

Insurance business generated 9.9% growth in insurance revenue with a combined ratio of 103.6% (Q1 2023: 110.5%),
claims ratio was 79.6% (Q1 2023: 83.4%), net reinsurance ratio was 3.0% (Q1 2023: 2.9%) and insurance contracts
expense ratio was 20.9% (Q1 2023: 24.1%). Financial services generated net revenue of 626 million and profit before
tax of 90 million. The return on the insurance investment assets was 2.2% (Q1 2023: 2.7%). Investments generated
financial income of 946 million (Q1 2023: 1,157 million) and net financial income of 495 million (Q1 2023: 868 million).
Financing expenses of insurance contracts increased materially between years and negatively affected net financial
income.

Annual General Meeting was held on the 21st of March 2024. Chairman of board is Stefan Hédinn Stefansson, Vice-
chairman of board, Vilhjalmur Egilsson and other board directors are Asgeir Helgi Reykfjord Gylfason, Hrund
Rudolfsdéttir and Marta Gudrun Bléndal. Alternate board members are, Ragnheidur Hrefna Magnusdottir and Sveinn
Fridrik Sveinsson.

On 28th February 2024 Skagi published guidance on target operating performance for the fiscal year 2024. Target
combined ratio is to be below 95% (range 94-97%), Net Financial services income is expected to be above 2,200
million (range 1,900 — 2,600 million) and expected return of insurance investments assets is 11%. Update will be
provided to investors if performance is expected to be outside of target range for Insurance business and Financial
services, however no update will be provided on expected return for the insurance investment assets. More detailed
information on guidance can be obtained in the FY 2024 Presentation of Financial Results which was published on 29th
February and is available on Skagi website.

Skagi Condensed Interim Consolidated
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Report and Endorsement
by the Board of Directors and the CEOs

Shares and allocation of profits

The Company's nominal shares amounted to ISK 1,906.7 million at period end (own shares amounting to ISK 28,9
million), with each share having a nominal value of ISK 1. There were 913 shareholders at the beginning of the period
and 914 shareholders at the end of it. The board of directors' proposal for the payment of a dividend in the amount of
ISK 1,000 million or ISK 0.524 per share was approved at the Company's Annual General Meeting on 21st March and
the company paid the dividend to shareholders on 2nd April 2024.

Share purchase agreements signed for acquisition of islensk verdbréf hf.

On 7th of May, Skagi signed a purchase agreement with the shareholders of islensk verdbréf hf. (V) for Skagi's
acquisition of 97.07% of the company's share capital for a cash consideration of about 1.6 billion ISK. It is expected that
the shares of other shareholders will subsequently be purchased so that Skagi will become the sole owner of all shares
in V. Skagi has following this event signed further purchase agreements for shares in IV, now adding up to 98,07% and
did prior hold an indirect shareholding of 0,76% which adds up to a total of 98,83% of shares in [V. Skagi has the
unilateral right towards certain sellers of [V to pay % of the total purchase price in the form of newly issued shares in
Skagi.

iV, founded in 1987, offers services in the fields of capital markets, asset management and fund management and had
96 billion ISK under management at the end of last year. At year-end 2023, a total of around 4,000 clients had funds
under asset management and in custody at IV. Activities of [V ex’s Corporate finance and alternative investments are
excluded in the purchase and it is already with Bjorg Capital Management ehf. ("BCM* which was the majority owner of
iV) that these activities will be transferred to BCM immediately upon completion of the IV acquisition by Skagi.

The acquisition of shares in [slensk verdbréf hf. is subject to the approval of the Financial Supervisory Authority of the
Central Bank of Iceland and the Icelandic Competition Authority.

To the best knowledge of the board the interim consolidated financial statements of Vatryggingafélag islands hf. give a
true and fair view of the consolidated financial performance of the Group for the period January 1st to March 31st, 2024,
and its assets, liabilities, and financial position as of 31 March 2024. Further, in our opinion the consolidated interim
financial statements give a fair view of the development and performance of the Group's operations and its position at
period end and describe the principal risks faced by the Group.

The Board of Directors and the CEO have today discussed the Company's Condensed Consolidated Interim Financial
Statements of Vatryggingafélag Islands hf. for the period ended 31 March 2024 and confirm by means of their
signatures.

Reykjavik, 29 May 2024

On the Board of Directors

Stefan Hédinn Stefansson Vilhjalmur Egilsson
Chairman of the Board Vice-Chairman of the Board
Marta Guérun Bléndal Asgeir Helgi Reykfjérd Gylfason

Hrund Rudolfsdottir

CEOs

Haraldur Pérdarson Gudny Helga Herbertsdottir
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Condensed Interim Consolidated Income Statement
For the period 1 January to 31 March 2024

Notes YTD 2024 YTD 2023

INSUFANCE FEVENUE ...t e e et e e e e e e eeaaeens 6.788.741 6.177.460
ClaimS INCUITEA ... e e a e e e e ee e e e e eas (5.407.622) (5.155.083)
Insurance contract operating EXPENSES ........cccceveiiiieiiiiiii e (1.421.265) (1.490.315)
Net expenses from reinsurance contracts ...........cccoeccvveeeeiieicciiecce e, (202.480) (181.278)
Insurance service result 6 (242.626) (649.215)
INEEreSt INCOME ..o e 350.060 0
INEErEST EXPENSES ...vveiiiiei ettt e e e e e e e e e e e e eennes (299.344) 0
Net interest income 7 50.716 0
Fee and commisSion INCOME ..........ciiiiiiiiiiiiie e 566.383 0
Fee and commISSION EXPENSES ........eeviieiiiiiiiiiieee et (24.961) 0
Net fee and commission income 8 541.422 0
Net financial INCOME ........o i 9 499.182 867.823
Other operating iNCOME .........uiiiiiiieice e a e 24.702 21.572
Other net operating income 523.884 889.395
Net operating income 873.396 240.180
AdMINISLrative EXPENSES .......c.eeiiiiiiieiie e (664.235) (28.254)
NEt IMPAIMENES ....ooiiiee e as (6.907) 0
Profit before tax 202.254 211.926
INCOME tAX EXPENSES ....vvviiiieiiieiiiiiie e e e e ettt e e e e e st e e e e e e e etrae e e e e e s seansaeeeaas 11 (66.740) 17.397
Profit and net profit for the period 135.514 229.323

Profit attributible to shareholders ... 138.965 231.822

Profit attributible to minority interest .............ccoooie e (3.452) (2.499)

Total profit for the Period ... 135.514 229.323
Basic and diluted earnings per share ........cccccccvveveviiiiiiiieieiiieieieeee e 0,07 0,13

The notes on pages 9-26 are an integral part of these financial statements.
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Condensed Interim Consolidated Statement of

Comprehensive Income
For the period 1 January to 31 March 2024

Notes YTD 2024 YTD 2023
Profit for the period 135.514 229.323
Other Comprehensive income
Items that are or may be reclassified subsequently to profit
and loss and relocated to equity
Unrealised fair value Changes ............cccuuiiiieiiiiiiieeeee e (1.489) 0
Total comprehensive income for the period 134.025 229.323

The notes on pages 9-26 are an integral part of these financial statements.
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Condensed Interim Consolidated Statement of Financial Position
As at 31 March 2024

Notes 31.3.2024 31.12.2023
Assets
Cash and cash equUIValENts ..........ccccviiiiiiii i 2.389.231 2.270.693
Financial assets of insurance activites ...........cccoocoiiiiiiiiiiii e 12 44.147.631 42.758.589
Securities for hedging PUIPOSES .......ccvvviiiiiee et 13 3.962.105 4.521.114
Forward CONracts .........ooo i 14 170.180 143.235
Equities and other SECUNtIES ..........ccuveviiiiiiiie e 26 304.847 337.320
277 T - SRR 26 6.816.524 4.562.123
Loans 10 CUSIOMENS ... e 9 2.280.198 1.672.720
Investments where investment risk is
borne by life-insurance policyholders .............cccovciiiiiiiiie i 1.087.502 1.047.382
Share iN @SSOCIALES ......coiiiiiiiiii s 16 190.283 190.283
Goodwill and other intangible assets ............cccciiiiiii 17 3.480.079 3.483.211
Right-0f-USE @SSt ........eeiiiiiiieiecee e 501.538 584.453
OPErating @SSEES ....oiiiuiiiiiiiiii e 318.321 329.531
Deferred iNCOME tax @SSt ........ceeiiiiiiieiiiie e 158.980 191.211
Reinsurance contract assets ... 1.637.464 1.229.156
Other reCeivabIESs .........cooiiiiii e s 18 3.495.119 2.146.748
Total assets 70.940.002 65.467.768
Liabilities
Liabilities due to insurance contracts ...........cccooeiiiiiiiiie i 19 27.934.015 26.162.186
Technical provision for life-insurance policies where
investment risk is borne by the policyholders ............cccooiiiiiiiiiiieiiiee 1.087.502 1.047.382
Subordinated BoNd ........ceeiiiiiie s 20 3.598.187 3.589.584
Money Market I0ANS ........ccccuiiiiiiie e 26 7.903.638 6.227.385
Issued bonds and Dills ... e 26 1.851.102 2.285.315
Liabilities to credit iNStItUTIONS .........oooiiiiiiie e 26 3.000.000 700.000
Forward CONracts .........oooiiiiiiie e 14 19.651 215.615
Lease lability .....c.ueeiiiee e 548.610 636.966
Deferred income tax liability ...........coooeiiiiiiiiiiiic e 301.054 271.629
Accounts payable and other liabilites .............cccviiiiiiiiiiee 21 3.882.331 3.159.773
Total liabilities 50.126.088 44.295.835
Equity
Share Capital ......ccooeiieiiee e e 22 1.877.737 1.905.550
Share premium aCCOUNT .........ooiiiiiiiie e 3.087.000 3.087.000
StALULONY FESEIVE .. ..t e e e e e 625.620 625.620
ReStCIEd rESEIVES ... 2.801.263 3.852.262
Retained arnings ..........oviiiiiiieeee e 12.380.742 11.660.499
Total equity attributible to shareholders 20.772.362 21.130.931
MINOTItY INTEIEST .. ..o 41.551 41.002
Total equity 20.813.913 21.171.933
Total liabilities and equity 70.940.002 65.467.768

The notes on pages 9-26 are an integral part of these financial statements.
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Condensed Interim Consolidated Statement of Changes in Equity
For the period 1 January to 31 March 2024

Share Share Statutory Restricted Retained Minority

capital premium reserve reserve earnings interest Total
2023
Equity 1.1.2023 .....ocoeiieircieeesceeeee e 1.715.600 625.620 6.671.783 8.265.816 45.960 17.324.779
Total comprehensive income for the period ........ 231.822 (2.499) 229.323
Treasury shares purchased . (20.050) (332.335) (352.385)
Dividends paid, ISK 0,554 per share .... (939.335) (939.335)
Restricted reserve for securites ...........cccoceeveenen. (73.037) 73.037 0
Equity 31.3.2023 ......ccoiiiciiece e 1.695.550 0 625.620 6.598.746 7.299.006 43.461 16.262.382
2024
Equity 1.1.2024 ........ccoooiiiiic 1.905.550 3.087.000 625.620 3.852.262 11.660.499 41.002 21.171.933
Total comprehensive income for the period 138.965 (3.452) 135.514
Change of holding in subsidiary . 4.000 4.000
Treasury shares purchased ........ . (27.813) (472.187) (500.000)
Restricted reserve for securites ............cc.ccoevnnenne. (1.050.999) 1.053.465 2.467
Equity 31.3.2024 .......cococoiviiiie 1.877.737 3.087.000 625.620 2.801.263 12.380.742 41.551 20.813.913

The notes on pages 9-26 are an integral part of these financial statements.
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Condensed Interim Consolidated Statement of Cash Flows

For the period 1 January to 31 March 2024

Notes

Operating activities
Profit for the PEHOA ........oooii et e e e aeas
Operating items not affecting cash flows:

Financial income and eXPEeNSES .......cocoiiiiiiiiiiiii e

Net financial INCOME ........ooiiiiiii e

Forward contracts, change ....

Sale of 0Perating ASSELS ........uiiiiiiii e

Depreciation and amortisation ...

Changes in operating assets and liabilities:
Financial assets, ChANGE .......ccooiiiiii s
Reinsurance assets, Change ...........c..uiiiiiiiiiii e
Other receivables, Change ............oooiiii e
Tax liability, ChaNGE ........ooiiiiii e
Insurance contract liabilities, change ...
Accounts payable and other liabilities, Change ...

Cash flows from opearating activities before interest and tax

INterest iINCOME FECEIVED ........cooiiiiiiieie e
DIVIAENA FECEIVEM ...ttt et e e
Financial expenses paid
INCOME tAXES PAIA ...t eb b nnenananes

Cash flows from operating activities

Investing activities

Purchase of operating @SSets ............eiiiieiiiiiii e
Sale of operating assets
Purchase of intangible @sSets .............ooiiiiiiiiii e 17
SeCUNLIES, ChANGE ...t e e e et e e e e e e e e e e e
Loans to customers, Change ............oooiiiiiiiiee e

Sale of shares iN SUDSIAIAIY ........ccoiiiiiiiie e e

Financing activities

Purchase of treasury Shares ............cccooi it
DiVIAENAS PAIA ...ttt ettt ettt ettt et eeaaebaeaneanea
Principal payments of lease liability
Short-term 10ans, ChaNGE .........cooiiiii e s
Unpaid capital gains tax in respect of transactions, change .............cccocoeiiiiie i

Change in cash and cash eqUIVaIENES ............oooiiiiiiiiiiei e
Cash and cash equivalents at the beginning of the year ...........ccccccoiiiiiiiii e,
Effect of movements in exchange rates on cash held ...........cccccoooiiiiii e

Cash and cash equivalents at year €nd ...........ccccciiiiiiiiiiiii e

The notes on pages 9-26 are an integral part of these financial statements.
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YTD 2024 YTD 2023
135.514 229.323
(50.716) (289.320)

(499.182) (827.413)
(222.910) 0
0 (944)

131.883 150.537
(720.539) (522.160)
(408.308) (373.153)
(1.348.371) (3.320.545)
61.655 (17.397)
1.771.828 4.633.337
664.171 167.835
(484.975) (169.901)
371.136 552.692
80.465 0
(562.266) (100.808)
(17.025) 0
(612.665) 281.983
(26.851) 0

0 15.117
(32.651) (42.823)
(1.662.919) 0
(607.478) 0
4.000 0
(2.325.900) (27.705)
(500.000) (352.385)
0 (939.335)
(63.481) (38.536)
3.542.040 0
75.412 0
3.053.972 (1.330.256)
115.407 (1.075.979)
2.270.693 2.380.526
3.129 (5.959)
2.389.231 1.298.588

Amounts are in thousands of ISK



Notes to the Condensed Interim Consolidated Financial Statements

1. Reporting entity

Vatryggingafélag islands hf., the Parent Company, hereinafter referred to as "the Company" or "Skagi", is a limited liability company and
operates on the basis of Act No. 100/2016 on Insurance Activite§, Act No. 2/1995 on Limited Liability Companies and Act No. 161/2002
on Financial Undertakings. The Company's headquarters are at Armuli 3, Reykjavik.

On 17th January 2024 a shareholders meeting of the Company was held whereas a change of the Company name from
"Vatryggingafélag Islands hf." to a new name "Skagi hf." was approved. The change of name to Skagi hf. in company registry in Iceland
will not be concluded until transfer of the insurance operations into a subsidiary has been finalised.

A purchase agreement for the Company's insurance operations has been concluded between Skagi and VIS tryggingar hf.; the
agreement is subject to the approval of a shareholders' meeting for the transfer of the insurance operations (which was approved at a
shareholders meeting on 17th January 2024) and the approval of the Financial Supervisory Authority of the Central Bank of Iceland for
the transfer of the insurance portfolio and the insurance operations to a subsidiary, which remains outstanding. The Company expects
that the transfer of the Company's insurance operations to VIS tryggingar hf. will take place in 2024.

The condensed consolidated interim financial statements of Vatryggingafélag island ("consolidated financial statements") comprise the
interim financial statements of Vatryggingafélag islands ("Skagi" or the "Parent Company") which includes the insurance business of ViS
("ViS") and its subsidiaries, Liftryggingafélag islands ("Lifis"), SIV Asset Management ("SIV") and Fossar Investment Bank ("Fossar").
These are collectively referred to as the "Group". The Group operates in the fields of non-life insurance, life insurance, investments,
asset management and investment banking. The Icelandic Financial Supervisory Authority supervises the Group's operations on the
basis of Act No. 87/1998 on Official Supervision of Financial Activities.

2. Basis of preparation

The condensed consolidated financial statements have been prepared in accordance with International Accounting Standard IAS 34
Interim Financial Reporting, as adopted by the European Union and additional requirements according to the Icelandic Financial
Statements Act. The interim financial statements were approved and authorised for publication at a meeting of the Board of Directors on
29 May 2024. The condensed consolidated interim financial statements do not contain all the information required in consolidated
financial statements and should be read in conjunction with its annual consolidated financial statements for the year 2023, which are
available at www.skagi.is.

3. Functional and presentation currency

The condensed consolidated interim financial statements are prepared and presented in Icelandic kronur (ISK), which is the Company's
functional currency. All amounts are presented in thousands of ISK unless otherwise stated.

4. Accounting estimates

Preparing condensed consolidated interim financial statements in accordance with IFRS requires management to make assumptions,
estimates and apply judgement that affect the assets and liabilities at the reporting date, disclosures in notes and income and expenses.
Estimates and judgements are based on experience and various other factors that are considered appropriate and form the basis of
decisions made regarding the reported amounts of assets and liabilities not evident by other means.

Estimates and assumptions are reviewed regularly. Changes in accounting estimates are recognised in the period when they are
revised.

Management has made assumptions and accounting estimates regarding the following items that materially impact the Group's financial
statements:

- Financial assets, see notes no. 12 and 26
- Intangible assets, see note no. 17
- Liability due to insurance contracts, see note no. 19

Skagi Condensed Interim Consolidated
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Notes to the Condensed Interim Consolidated Financial Statements

5. Operating segment reporting

The Group is divided into three operating segments: Insurance operations, Insurance investments and Financial services, in accordance
with the Group's organisation and internal structure. Insurance operations includes the VIS insurance and Lifis life insurance business
units. Insurance investments includes the investment operations of the insurance business (VIS and Lifis). Financial services includes
the operations of Fossar and SIV.

The operating segments' results for the period 1 January - 31 March 2024 are specified as follows:

Skagi
Insurance Insurance Financial Supporting units
operations investments services and eliminations Total
INSUFrANCE FEVENUE ........ceeivieieiiie e 6.788.741 6.788.741
Claims INCUITEd .....c..oiiiiiiiiiee e (5.407.622) (5.407.622)
Insurance contract operating eXpenses .............ccccc..... (1.421.265) (1.421.265)
Net expenses from reinsurance contracts .................... (202.480) (202.480)
Insurance service result ...........ccccceevieenniien e (242.626) 0 0 0 (242.626)
Net interest income ............cccccocceie 50.716 50.716
Net fee and commission income 569.025 (27.603) 541.422
Financial inCome ..........ccocvviiiiiiiie e 945.513 3.577 949.089
Operating cost of the insurance investment portfolio .... (70.789) (70.789)
Net finance expenses from insurance contracts ........... (271.525) (271.525)
Other financial items (107.593) (107.593)
Net financial income 0 495.605 3.577 0 499.182
Other operating iNCOME ..........cocciiiiiiiiiiiiiie e 21.770 2.932 24.702
Net operating inCome ...........ccceiiiieiiiiieie e (242.626) 517.375 626.250 (27.603) 873.395
Administrative eXpenses .........ccccceveviiieiniiii e (15.259) (529.279) (119.696) (664.235)
Net impairments (6.907) (6.907)
Profit (loss) before tax (257.885) 517.375 90.063 (147.299) 202.254
INCOME TAX EXPENSES ... ..eiieiiiiieit ettt ettt ettt e ettt oo bt 4o eh et e e bttt e oa bt et e st et e o2 eh et oo b et 44 ehe e e e e b bt e e easeeeeabbe e e entb e e e nnbeeenbeeeanne (66.740)
[ (011 (o] g g T= TN o T=T o o PR PPPPN 135.514

Skagi Condensed Interim Consolidated
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Notes to the Condensed Interim Consolidated Financial Statements

Operating segment reporting (cont.)

The operating segments' results for the period 1 January - 31 March 2023 are specified as follows:

Skagi
Insurance Financial Supporting units
operations Investments services and eliminations Total
INSUFrANCE FEVENUE ........ceeiviiieiiie e 6.177.460 6.177.460
Claims incurred ... (5.155.083) (5.155.083)
Insurance contract operating eXpenses .............ccccc...... (1.490.315) (1.490.315)
Net expenses from reinsurance contracts .................... (181.278) (181.278)
Insurance service result ...........c.cccceiieeiniien e (649.215) 0 0 (649.215)
Net interest income ..........ccocooiiiiiiii 0
Net fee and commission income ...........cccoccevcieneeeenen. 0
Financial inCome ..........cocvviiiiiiiic e 1.156.912 1.156.912
Operating cost of the insurance investment portfolio .... (94.144) (94.144)
Net finance expenses from insurance contracts ........... (49.222) (49.222)
Other financial items ... (145.723) (145.723)
Net financial income ...........ccccoooiiiiiiic e, 0 867.823 0 867.823
Other operating iNCOME ...........occiiiiiiiiiiiiiee e, 21.572 21.572
Net operating iNCOMEe .........coooiiiiiiiiiiiiiie e (649.215) 889.395 0 0 240.180
Administrative expenses ...........ccccceiiiiiiiiie e, (14.297) (13.957) (28.254)
Net impairments ........ccccceeeeeeeiciiee e 0
Profit (loss) before tax (663.512) 889.395 (13.957) 0 211.926
INCOME TAX EXPEINSES ......eeeiiii ettt e e ettt e e e ettt ee e e e e b ettt e e e e e e e nae et eeaeae e nnaeeeeeeeeaanbesbeee e e e nsaeeeeeae e annsseeaeaeesannntneeeaeaeannnnns 17.397
[ (011 (o] g g T= TN o T=T o o PR UPPPPN 229.323

Skagi Condensed Interim Consolidated
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Notes to the Condensed Interim Consolidated Financial Statements

6. Insurance service result

Insurance revenue YTD 2024 YTD 2023
PremilumS EaINEA ..........eiiiiiiie ettt e e e e e e e e e e eaeeeeeaeae e e s nbeeaeeeeeaansaaaeaeeeeannrreaeaeeeannnnanen 6.689.416 6.080.545
Other insurance revenue .. 99.325 96.915
INSUFANCE FEVENUE.......ceei i iiiieiiieeee ettt ee e e e s aateeeeeeeessataeeaeaaesanseaaeeeeaeasssseaeaaeeaassssaeaeesasasssanaaeessnnnssneaaeennnes 6.788.741 6.177.460
Insurance service expenses

(O3 F= 10 0 3 o1 U4 =Y [PPSO PRPRPPPRROY (5.407.622)  (5.155.083)
Insurance contract OPErating EXPENSES .........oiii ittt e et ee e e e e e tae e e e e e e e snbbeaeaa e e e annnnees (1.421.265)  (1.490.315)
INSUFANCE SEIVICE EXPENSES. ...ceiutiieiitite et te ettt e ettt ettt e e eh et e e ab e e e be e e et et e e eab e e e e bt e e as bt e e ebae e e aabeeeenteeeennees (6.828.887)  (6.645.398)

Net expenses from reinsurance contracts

Premiums earned, reiNSUIErS' SNAIE .............ueiiiii i e e et e e e e e saebee e e e e ennes (232.299) (216.247)
Claims incurred, reinsurers' share 26.593 31.774
Fee and commission income from reinsurers 3.226 3.195

(202.480)  (181.278)

7. Net interest income

Interest income is specified as follows: YTD 2024
Bank deposits, cash, loans and other interest iNCOME ...........c..uuiiiiiiiiiiii e 71.708
DerivatiVes ......ooouiiiiie e 174.452
Interest on financial assets at fair value ............ccccoiiiiiiiiiiiie e BTSRRI 34.819
Interest on financial assets recorded at fair value through income statement ...............occoooii. 69.081
INtErest INCOME, tOTA1 .......oi ettt et et e e e e et e e eas 350.060
Money market loans, issued bills and bonds and other borrowings ............ccoooiiiiiiiiieeiiiiiiieeee e (298.564)
INtErest EXPENSES OF IEASES .........uvviiiiiii et e e e e e e e e eet e e e e e e s sssaaeeeeeesansnenaeeeeeeennnnnes 1.676
Other iINTEreSt EXPENSES ... ...ttt e e e ettt e e e e et b te e e e e e e e ntbeeeaeaeennnneeeaaeaan (2.456)
INtErest EXPENSES, 1018l .......eiiiiiii e e e e e e e e e e e e e et e e e e e e nrararaeaaeans (299.344)
Net interest INCOME, tO1A1 ...........iiii e et e e e e e e e e e et e e e e eeeeaen 50.716

Interest income and expenses here above are from Financial services operations. Interest income of insurance investments are
allocated in the income statement within net financial income along with all other income from the insurance investment asset portfolio.
Net finance expenses from insurance contracts and other financial items of the insurance operations are also allocated in the income
statement within net financial income. Breakdown of net financial income can be seeen in note 9.

8. Net fee and commission income

YTD 2024
Market trading and COrPOrate @dVISOIY ..........coiuiiiiiiiii ittt ettt e bee e e e 409.054
ASSEt MANAGEMENT FEES ... .ot e e e ettt e e e e e et e e e e e e ntbe e e e e e e e nnnnreeeaeeean 88.692
Other net fee and COMMISSION INCOME .......cccciiiiiiee e e e e e e e e e e s e e e e s e e sataeeeeesesnsnnananaeenas 43.676
Net fee and commission INCOME, tOLal ..........cooiiuiiiii e e 541.422

Fee and commission income includes fees for services provided to clients in the field of market trading, corporate advisory, asset
management, securities custody and credit.
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9.

10.

1.

Net financial income

Interest income and other iNVeStMENt INCOME ..........oeiiiiiiiiiiiie e a e e

Fair value change Of @QUILIES™ ..o i e e e e s et e e e e e e ennneeeeaeeean
Fair value change of other financial @SSets™..............ooiiiiiiiiiii e

Fair value change of fiINanCial @SSEeLS..........oi i

FiNancial iNCOME, tOtaL...........ouiieiiii et e e e e e ettt e e e e e e et e e e e e e eesaaaeeeeeeeaen

Net finance expenses from INSUraNCe CONETACES...........coiii it e e e e e
Other financial items
Operating cost of the insurance investment portfolio..............oooiiiii e

Net financial INCOME, tOTal.........oo e e e e et e e e e et ra e eeae e e s ntaeeeeeeeennnnes

* Fair value changes in respect of financial services included.

YTD 2024  YTD 2023
280.586 329.499
(46.887) 296.360
715.390 531.053
668.503 827.413
949.089  1.156.912
(271.525) (49.222)
(107.593)  (145.723)
(70.789) (94.144)
499.182 867.823

Fair value change of equities includes ISK 80 million (2023: ISK 106 million) dividend income from equity holdings.

Interest income and finance expenses and other financial income here above are from Insurence investment operations assets.

Operating expenses

YTD 2024 YTD 2023
Salaries and related EXPENSES ..........uviiiiieiiciiiiee e ettt e e e e e e e e e s st eae e e e e reeeeeeaaan——raaeeaanrraaraaaeeans 1.237.885 985.913
Other operating expenses 817.497 477.562
Depreciation and amortisation 100.907 149.238
LI £ | TSRO UP VRSP 2.156.288 1.612.712
Administrative expenses of Parent COMPANY ........oouuiiiiiiiiii et e e e e ere e e e e e e annnes 119.696 0
Administrative expenses of finanCial SEIVICES ...........ooiiiiiiiiiiiii e e e e e aeaeees 529.279 13.957
Expenses of insurance operations 1.436.524 1.504.612
Operating cost of the insurance investment POrtfolio ............cooiiiiiiiiiiii e 70.789 94.144
Operating eXPENSES, TOTAI .....coiii et e e e e e et e e e e e e e nbreee e e e e e nnnees 2.156.288 1.612.712
Salaries and related expenses are specified as follows: YTD 2024 YTD 2023
SAIAMES ...ttt e h bt e et h e eh et bt et e e bt e e et e ar e eeaeenree s 931.608 785.386
Pension fund CONEHDULIONS .......coiuiii et 142.075 91.116
Special financial activities tax 0N SAIAMES ..........cc.uiiiiii e 63.377 41.181
Other salary-related EXPENSES .........c.uiiiiiiiii ittt et rb e et e e et e e es 100.825 68.229
Salaries and salary-related EXPENSES ...........uiiiiiiiiiiiiiiie et ee e et e e e e e e e e e e e e e e e eareeaaaeaannnes 1.237.885 985.913
Number Of fUlliME EMPIOYEES .......coiiiiiiiiiie et b e e 235 186
Income tax
Income taxes are calculated and recognised in the financial statements.
Effective tax rate: YTD 2024 YTD 2023

Amount % Amount %

Profit before inCome taxes ..........ccuueiiiiiiiiiiii e 202.254 211.926
Income tax according to prevailing tax rate ..........ccccocvveiiiieniiiieenineen. 42.473 21,0% 42.385 20,0%
Fair value changes of financial assets .......... 67.468 33,4% (38.428) -18,1%
Dividends received ...........ccccooveriinnene (37.125) -18,4% (21.138) -10,0%
Effect of temporary change in tax rate ... (3.489) -1,7%
Other ChangEs ........uuiiiiiiii e (2.587) -1,3% 223 -0,1%
Income taxes according to the income statement ..................cccccee. 66.740 33,0% (17.397) -8,2%
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12.

13.

14,

15.

16.

Financial assets of insurance activities

Financial assets are specified as follows:

Shares in other companies 31.3.2024 31.12.2023
Listed on domestiC StOCK EXChANGES .........eiiiiiiiiiiiiie et 4.707.645 3.852.460
Listed on foreign STOCK EXChANGES ........oiiiiiiiiiii ettt e e e e et e e e e e e e enraeeaaeeeanas 2.617.337 1.896.105
(O =T g eToT g g o= g1 =Y SO PPRRURN 7.302.232 6.408.261
14.627.213 12.156.827
Other securities
Government-backed SeCUrtieS, INAEXEA ........ooi i e e e e e e e reeneeeeas 4.011.531 4.338.264
Government-backed securities, NON-INAEXEA ...........coiiiiiiiiii e 3.342.478 5.066.129
Other bonds 12.519.159 12.044.764
127 aTo I {01 o PO SRRPPPRNE 7.049.573 6.628.339
Institutional INVESTOr FUNAS ..o et e e e e e sttt e e e e e e s aanbeneaaaeens 2.597.676 2.524.266
29.520.417  30.601.762
Total fINANCIAI @SSELS ... ...ttt e e e e e ettt e e e e s bbb bt ee e e e e ns bt e e eaeeaeansneeeaaaeaannnes 44.147.631 42.758.589
Securities for hedging purposes
The carrying amounts of equities and securities held for hedging purposes are specified as follows:
31.3.2024 31.12.2023
Government bonds and treasury DIllS ...........cooiiiiiiiii s (270.308) 991.441
SAIES ..ttt ettt e e aeee ettt e e e et eeeahteeeaeeeeanteeeenteeeaheeee e st eeeanbeee e nneaeannean 3.583.413 2.877.705
OthEr SECUNLIES ...ttt ettt a e et ettt et ee e ea et e e b et e e eabe e e e aab e e e et e e e annneeens 649.000 651.968
3.962.105 4.521.114
Forward contracts
Assets 31.3.2024 31.12.2023
DEMVALIVES SNAIES ..ottt ettt h et e et e st et e e e b et e s b e e et e e e 169.476 126.986
DeriVatiVES DONMAS ...ttt oottt e e e e e bt bt e e e e e s aa bttt ee e e e e e nnaeeeeaeeaanbbeaeeaeaaannnaees 705 16.249
170.180 143.235
Liabilities
DeriVatiVES SNAIES ..... .. ittt e e e ettt e e e e e e s bttt e e e e e eanebeeeaeeeeaannbeaeaeeeaannneen 8.399 194.563
DErIVALIVES DONAS ...ttt h e b et ettt e b e e e 11.252 21.052
19.651 215.615

Share in subsidiaries

31.3.2024 31.12.2023 Principal activity
VIS tryggingar hf. .......coooovoeeiieeeeeeeeeeeeee e 100,0% 100,0% Seeking licence for insurance operations
Fossar fjarfestingarbanki hf. ...........cccocoiiiiiiiinn. 100,0% 0,0% Investment banking
VFE Nord ehf. ... 100,0% 0,0% Investing activites
Liftryggingafélag islands hf. ... 99,9% 99,9% Life insurance
SIV eignastyring hf. ... 70,0% 77,0% Asset and fund management

Share in associates

LI o] (6T | PSP
Yy = | PP PPUPPPPRPPPPPPPPPPPRt
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17. Intangible assets

Customer
Cost Goodwill relationships Brands Software Total
Cost at 1.1. 2023 .....ooiiiiiiieiie e 474.599 0 0 3.780.775 4.255.374
Additions during the year ..................... 1.767.984 925.000 305.000 178.524 3.176.508
Taken over due to acquisition of Fossar 0 12.887 5.923 28.820 47.630
Cost at 31.12. 2023 .......ccoevivvriiecreeen. ..  2.242.583 937.887 310.923 3.988.119 7.479.512
Additions during the period .... 0 25.000 0 8.276 33.276
Total cost 31.3. 2024 ........oooviiiiiecceeee e 2.242.583 962.887 310.923 3.996.395 7.512.788
Amortisation
Accumulated amortisation as at 1.1. 2023 ................... 0 0 0 2.840.550 2.840.550
Taken over due to acquisition of Fossar .............c........ 0 1.692 778 3.784 6.253
Amortisation for the year ...........cccococeviiiiiiii 0 23.125 7.625 313.121 343.871
Impairment 0 0 0 805.628 805.628
Accumulated amortisation as at 31.12. 2023 ................ 0 24.817 8.403 3.963.083 3.996.302
Amortisation for the period ............ccoooiiiiiiii s 0 26.920 9.080 406 36.407
Accumulated amortisation as at 31.3. 2024 .................. 0 51.737 17.483 3.963.489 4.032.709
Carrying amount
Carrying amount at the beginning of the year 2023 ...... 474.599 0 0 3.780.775 4.255.374
Carrying amount at year-end 2023 ...........ccccoeviveenieennn. 2.242.583 913.070 302.521 25.036 3.483.211
Carrying amount as at 31.32024 .........ccccovviievnenenn. 2.242.583 911.150 293.440 32.906 3.480.079
Amortisation rates .........cccceeiiiiiine e 0% 10% 10% 10-33%

The Group's goodwill stems from VIS's acquisition of Lifis in 2012 as well as the acquisition of Fossar Investment Bank in 2023. At year-
end 2023, an annual impairment test was carried out on the goodwill in respect of Lifis, based on discounted future cash flow. The result
of the test was that it was not necessary to write down the carrying amount of the goodwill. It is management opinion that there are no
indicators of impairment of goodwill at the 31.3.2024 reporting date.

18. Other receivables

Other receivables are specified as follows: 31.3.2024 31.12.2023
[ (=] 0T 1o I = T PSRRI 562.528 460.581
Accrued interest income and prepaid expenses 1.082.804 794.027
Receivables related to domestic operations and other receivables ..............ccccooiiiiii e 1.849.788 892.139
Other reCeivabIEs, tOLal .........ccooiiiiieee e et e et e e e e e e e e e e e e eaa s 3.495.119 2.146.748

19. Insurance contract liabilities

Insurance contract liabilities are determined according to the accounting standard IFRS 17.

Insurance contract liabilities 31.3.2024 31.12.2023

Liability for remaining coverage 3.077.808 2.185.132
Liability for incurred claims ........... 24.856.206  23.977.054

Total insurance contract ADIIItIES ...........c..uviiiiiii e e e e e e e e e nnaeees 27.934.015 26.162.186

Reinsurers' share

REINSUIEIS' SNATE .....iiiiiiiiiiiiiieee ettt ae e st aeaeaeae s sssss s s sstssssssss e s s s s s ss s assssssssssssssssnssnssnnnnnnnnn 1.637.464 1.229.156

Insurance contract liabilities, net of reinsurance

Insurance contract liabilities, Net Of FEINSUFANCE ...........uuuuuiiiii s 26.296.550 24.933.030

Changes in liabilities for incurred claims are specified as follows:

Liability for incurred claims, Start Of YEaI ........cocuiiiiiiii e 23.977.054  22.880.803
Net finance expenses from iINSUraNCe CONETACES ...........coiiiiiiiiiiiiie et e e e e e e e 242.711 1.070.275
Paid claims in the period due t0 OIAEr YEAIS ..........coiuiiiiiiiiiiiiiie e (3.416.631)  (9.787.018)
Liability for incurred Claims, CUMTENT YEAI ..........ueiiiiii et e e e e e eeea e 4.054.810 11.080.777
Total calculated liability for inCUrred ClaimMms ............ooiiiiiii e 24.857.944  25.244.837
RUFE O ettt bt bttt e e bt e h e e et e nh e et e e et e e n e nna et n (63.914) (783.016)
Change in FisK adJUSTMENT ........oiiiiiiit et ettt e e e e s bt e e aarae e 62.176 (484.767)
Liability for incurred claims, end of year/Period ..............cooi i 24.856.206  23.977.054
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20.

21.

22.

23.

Subordinated bond
At the end of February 2016, the Company issued a subordinated bond in the nominal amount of ISK 2,500 million. The bond is

classified as Tier Il capital and is included in the Company's solvency. The bond bears a fixed inflation-indexed interest rate of 5.25%. Its
maturity is 30 years but with a prepayment option and a step-up in interest rate to 6.25% ten years after the issue date.

Accounts payable and other liabilites

Accounts payable are specified as follows: 31.3.2024 31.12.2023
ACCOUNLS PAYADIE ...ttt e e ettt e e e e e sttt et e e e e e e aanbeeeee e e eanntaeeeeesaannrreeaaeanan 473.305 785.401
INCOME TAX PAYADIE ... ettt b e eht e e et et 138.651 150.590
Liabilities due to reinsurance activities ............ccoiiiiiiiiiiii e 416.996 67.623
OFNEr IADIlItIES .......eeeeee e 2.853.379 2.156.160
Accounts payable and other liabilities, total ... 3.882.331 3.159.773

Share capital and equity reserves

The share capital is specified as follows: 31.3.2024 31.12.2023

Share capital according to the Company's Articles of ASSOCIAtioN ..........coccviiiiiiiiiiiiii e 1.906.700 1.906.700
Treasury Shares .........coooocueeieiei et . (28.963) (1.150)

Share capital according to annual financial statements 1.877.737 1.905.550

One vote is attached to each share of the nominal value of one Icelandic Krona in the Company.

According to the Limited Liability Companies Act, the Company is required to retain amounts corresponding to 25% of the nominal value
of shares in a statutory reserve that is prohibited to be distributed as dividends to shareholders. Amounts in excess of 25% of the
nominal value of shares are at the Company's disposal.

According to the Annual Accounts Act, the Company is to recognise unrealised fair value income of financial assets designated at fair
value through profit or loss in a restricted reserve among equity which is not distributable as dividends.

According to the Annual Accounts Act, the Company is to restrict the share in profit from a subsidiary and associate in excess of
dividends received.

Retained earnings consist of profit and loss of the Company not distributed as dividends or contributed to statutory reserve or other
reserves. Retained earnings can be distributed to shareholders as dividends. However, solvency requirements limit the amounts the
Company can pay as dividends.

Fossar Capital adequacy ratio

The capital adequacy ratio of Fossar is calculated in accordance with Act No. 161/2002 on Financial Undertakings. The capital
requirement due to credit, market, and operational risk is calculated using a standard method and the bank's capital adequacy ratio is
29,0%.

31.3.2024 31.12.2023

Fossar total equity at PEriod €Nd ..........oo e e e e eeea e e anne 1.929.864 1.925.908
(D<o [0 (1] ) (=T o PRSP PPTPPI (184.559) (218.894)
(@10 i (VT a o PP RTOPR U PRRP 1.745.305 1.707.014

Risk weighted exposures:

(07 =T 1041 PSP P O PRVRPORPTRN: 1.801.059 1.764.845
MAIKEE TISK ...ttt sttt et r et n e e nene e 1.843.796 1.417.711
Total risk weighted exposure for part a, 3rd paragraph. Article 84 .............ooiii i, 3.644.855 3.182.556
Capital requirements for 0perational FiSK .............ooueuiiii it e e ee e e eaeaees 2.372.280 2.372.280

2.372.280 2.372.280

Total risk weighted exposure for part b, 3rd paragraph. Article 84

Total risk weighted assets for ArtiCIe 84 ..........couiii i e 6.017.135 5.554.836

Capital adequacy ratio fOr FOSSAI ...........iiiiiiiiiiiie e et 29,0% 30,7%

The minimum required capital ratio of credit undertakings is 8% according to Article 84 of the Act No. 161/2002 on Financial
Undertakings. In addition to the minimum required capital base, the Bank must maintain certain capital buffers, specified by the Financial
Supervisory Authority of the Central Bank of Iceland from time to time, which today consist of a countercyclical capital buffer and a
capital conservation buffer, which total 5.0%.
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24. Solvency of a financial conglomerate

25.

It is assumed the approval of the Financial Supervisory Authority for defining the Group as a financial conglomerate as defined in Article
3 of Regulation No. 61/2017 on Supplementary Supervision of Financial Conglomerates will be obtained and the capital requirement of
the Group is now calculated as the solvency ratio of a financial conglomerate.

In addition, the Group calculates the minimum capital requirements for companies that do not fall under the insurance operations by
excluding insurance activities from the weighted risks in the capital base. In the same way, the solvency ratio is calculated only for
companies that belong to the insurance activities.

Solvency is a measure of the Group's ability to absorb shocks, or in other words, an indication of its financial strength. The Group's
available capital and capital requirements are calculated on the assumption that the Group meets the definition of a financial
conglomerate according to Articles 16, 17 and 18 of Regulation No. 61/2017 on Supplementary Supervision of Financial Conglomerates.
The Group's solvency ratio is 1.42, taking into account the payment of dividends and repurchases of own shares, compared to the
minimum requirement in the Regulation, which is 1.0.

31.3.2024 31.12.2023

Solvency capital requirements for iNSUraNCe aCtIVItIES ..........ooocuuiiiiiiii e 13.581.693 11.866.623
Solvency capital requirements for other activities .............ccuioiiiiii e 800.660 742.873

Total solvency capital FEQUIFEMENLES ..........ooiiiiiiiiii et e et e e e e e e aanb e ee e e e s e neneeaeans 14.382.353 12.609.495

Own funds fOr INSUrANCE ACHIVITIES .......oeiiiiiiiiiiiiieeeeeeeee et e e e e e e e e e eeeeeaes 19.349.591 19.317.148

OWN fUNAS fOr OThEr ACHIVILIES ... ..vvvieieiie e e e e e e e e e e es e eaee s e nnnnes 1.906.218 1.867.927
L] €= 1o R {0 Vo SRRSO TR 21.255.809 21.185.076
S To] 1= o oy VA = o TP TP UUPRPRTIIN 1,48 1,68

The groups solvency ratio adjusted for dividend and share repurchases is 1.42 compared with 1.56 at 31.12.2023.

Solvency of insurance activities

The Company's minimum solvency means that certain capital, equity, is required due to the Company's risk. The standard rule according
to Act No. 100/2016 is applied, whereby calculation is based on all measurable risks. How the solvency requirement is divided into
subcomponents of risk is specified in the following tables. Diversification effects are deducted since it is not assumed that all risks will
realise simultaneously. An adjustment for the loss-absorbing capacity of deferred taxes is deducted upon realisation of risks.

Solvency capital requirements
31.3.2024 31.12.2023

IMBIFKEE FISK ..ttt h e et h e et e et et e st e e eb e et e st e et e et teenan e e 8.497.802 6.683.185
Counterparty risk 2.491.998 1.820.181
Insurance risk ........cccccceeeriiiiniinceninnn. 9.985.140 9.736.238
Diversification effects and other factors ...........c.oooiiiiiiii e (7.393.246)  (6.372.981)
Total solvency capital FEQUIFEIMENTS ..........oiiiiiiiiiiie ittt e e eneeas 13.581.693 11.866.623
OWN FUNGS ..ttt et et e e et s e e et e e r e e st e e s e e e ene e s e e e nneeeaneesneeennees 19.349.591 19.317.148
SOIVENCY TALO ...ttt ettt ettt oo a et e oo b et e e ebe et e et bt e e eabe e e e bbe e e eabn e e e e bbe e eneeeeanne 1,42 1,63
Minimum Capital Requirements (MCR) .........oiiiiiiiiie ettt enee e e e 5.911.801 5.338.300

The solvency ratio of insurance activities adjusted for dividend and share repurchases is 1.36 compared with 1.50 at 31.12.2023.
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26. Financial instruments
26.1 Classification of financial instruments of insurance operations

The Group's financial assets of insurance operations pertain to the following categories of financial instruments:

31.3.2024 Financial Financial

assets at fair assets at
Financial assets value amortised cost Total Fair value
Equity and equity funds ..........cccooooiiiiiiii 14.627.213 14.627.213 14.627.213
Debt instruments and other securities . 26.372.268 26.372.268 26.372.268
Secured debt instruments ................ 3.148.149 3.148.149
Other receivables ...........cccvvviiee i 2.115.885 2.115.885
Cash in escrow accounts and term deposits ................ 76.438 76.438
Cash and cash equivalents ...........cccccocvveveiiiiiiieeeeeeens 2.032.072 2.032.072
Financial assets, total ..........cccceevviiiiiie e, 40.999.482 7.372.545 48.372.026
31.12.2023
Financial assets
Equity and equity funds ..........cccooiieiiiii 13.661.697 13.661.697 13.661.697
Debt instruments and other securities ..............cccevvuee. 26.387.746 26.387.746 26.387.746
Secured debt instruments ...........cccciiiiiiiii 2.709.349 2.709.349
Otherreceivables ... 1.781.063 1.781.063
Cash in escrow accounts and term deposits ... 154.607 154.607
Cash and cash equivalents ...........cccccoieiiiiiiiiiinnnenne 2.158.620 2.158.620
Financial assets, total ..........cccceeveeiiiiie e, 40.049.444 6.803.639 46.853.082

The carrying amounts of financial assets at amortised cost approximates their fair values.

Fair value hierarchy of insurance operations

The following table discloses financial assets at fair value or held-to-maturity according to valuation techniques. The valuation techniques
are separated into three levels based on the significance of the assumptions made in determining fair value. The levels are as follows:

Level 1: Quoted price in an active market for identical assets.

Level 2: Fair value is not based on quoted prices in an active market (level 1) but on inputs that are observable for the asset, either
directly (i.e. as prices) or indirectly (i.e. derived from prices). Financial assets for which there is not an active market are classified into
level 2. The fair value assessment is based on recent transactions between unrelated parties or bid prices of unrelated parties.
Comparison to similar financial assets is also applied.

Level 3: Fair value measurement is based on significant inputs other than market value. Fair value measurement of financial assets
classified as level 3 is based on inputs such as valuation from fund managers of investment or institutional investment funds, put options
or the Company's valuation based on financial results or comparison to other similar financial assets.

31 March 2024 Level 1 Level 2 Level 3 Total

Financial assets at fair value ..........c.ccccccuviiiiee i 26.808.668 2.131.908 12.058.906 40.999.482
31 December 2023 Level 1 Level 2 Level 3 Total

Financial assets at fair value ..........c.ccccuiiiirie i 27.394.439 1.054.670 11.600.335 40.049.444
Changes that fall under level 3 during the period are specified as follows: 31.3.2024 31.12.2023
2721 =T o Vol = Xie iy DRSSP URSUUPSPSTUTRROR 11.600.335 11.540.198
L8] g =TS =Y SRR 1.216.079 2.371.195
SOId / REPAYMENES ...ttt ettt et e e ettt e e et e e e e aheee e sseeaeaabeeeanbeeaeesteeeanseeeenneeaeansaaaanns (998.532)  (3.781.357)
MOVEA DEIWEEN TEVEIS ...ttt ettt e b et e e et e s e e e abeeeeas (305.964)
Interest and fair Value ChangESs™ ... ..o it e et e e e e e e e e e s nnenees 241.025 1.776.264
[2E2 =TTt T= Y A i SR SPRR 12.058.906 11.600.335

*Of which ISK 23 million is realised and ISK 218 million is unrealised. Interest and fair value changes are recorded among net financial
income in the income statement.

Skagi Condensed Interim Consolidated
Financial Statements 31 March 2024 18 Amounts are in thousands of ISK



Notes to the Condensed Interim Consolidated Financial Statements

26. Financial instruments (cont.)

26.2 Classification of financial instruments of financial services operations

The Group's financial assets of financial services activities pertain to the following categories of financial instruments:

31.3.2024 Fair value Fair value

through through Amortised
Financial assets profit or loss OCI cost Total
Cash and cash equivalents ... 357.158 357.158
Other receivables (without prepayments) .........ccccveeiiiieiiiiee e 1.302.796 1.302.796
BONAS ..o 2.592.033 4.224.491 6.816.524
Equities and other securities ..... 304.847 304.847
Securities for hedging purposes ... 3.962.105 3.962.105
Loans to CUSTOMENS .......ccviiiiiiiieece e 2.280.198 2.280.198
TOAI et 6.858.985 4.224.491 3.940.152  15.023.629
Financial liabilities
Money mMarket 10aNS ..........c.oiiiiiiiiiiie e 7.903.638 7.903.638
Issued bonds @and DillS ...........cociiiiiiiiii 1.851.102 1.851.102
Liabilities to credit institutions ... 3.000.000 3.000.000
Accounts payable and other liabilities (without unpaid taxes) 384.126 384.126
LONG-terM 08NS ......oeiiiiiie i 25.621 25.621
TOAI et 0 0 13.164.487  13.164.487
31.12.2023 Fair value Fair value

through through Amortised
Financial assets profit or loss OCI cost Total
Cash and cash equivalents ..o 112.073 112.073
Other receivables (without prepayments) .........ccocceeeiiiiiiiiien e 211.078 211.078
BONAS .. e 1.801.714 2.657.469 4.459.183
Equities and other SecUrities ...........cccueveeeieiiiiiiie e, 337.320 337.320
Securities for hedging PUrPOSES .......ccoiiiiiiiiiiie e 4.521.114 4.521.114
Loans to CUSTOMENS .......ccviiiiiiiieiee e 1.672.720 1.672.720
TOAI et 6.660.147 2.657.469 1.995.872  11.313.488
Financial liabilities
Money Market I08NS ........ooiuiiiiiiii e 6.227.385 6.227.385
Issued bonds and bills ...........cccoveiiiiiini 2.285.315 2.285.315
Liabilities to credit inStitUtions ..o 700.000 700.000
Accounts payable and other liabilities (without unpaid taxes) .............. 292.507 292.507
LONG-term [0ANS .........uueiiiieee et 22.176 22.176
TOAI e 0 0 9.527.383 9.527.383

Fair value hierarcy of financial services operations
The following table shows a breakdown of the carrying amounts of financial assets at fair value by valuation method:

31 March 2024 Level 1 Level 2 Level 3 Total

Investment in listed companies ...........ccccceeeeeviiiiee e 7.092.945 7.092.945
Investment iN bONAS .........cooiiiiii e 4.347.707 4.347.707
Holdings in other companies, total 11.440.652 0 0 11.440.652
31 December 2023 Level 1 Level 2 Level 3 Total

Investment in listed companies ...........ccccceeeeeviiiiee e 3.215.025 3.215.025
Investment in bonds .........cc.c.coeeee 6.102.592 6.102.592
Holdings in other companies, total 9.317.617 0 0 9.317.617

The fair value of loans and receivables that bear fixed interest is assessed using the cash flow method, where the yield is based on the
estimated market interest rate for the respective debt instrument on the reporting date. The fair value of other financial assets and
financial liabilities, including of those with variable interest rates, is not considered significantly different from the carrying amounts at
period-end.
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27. Credit quality of financial assets

27.1 Breakdown of loans to customers by industry and information on collateral and other credit enhancements

31.3.2024

Public entities

Financial institutions

Corporate
Real estate activities
Construction
Service activities

Accommodat. and Food Service Activit.

Activities of Holding Companies
Wholesale and Retail Trade
Other

Individual

Total

31.12.2023

Public entities

Financial institutions

Corporate
Real estate activities
Construction
Service activities

Accommodat. and Food Service Activit.

Activities of Holding Companies
Wholesale and Retail Trade
Other

Individual

Total

Skagi Condensed Interim Consolidated
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Allocated collateral

Impairment Listed Unlisted
Claim to expected  Carrying Total securities and securities and Commercial
value credit loss amount collateral Deposits liquid funds other funds real estate Other
47.428 (119) 47.309 66.500 66.500
235.199 (349) 234.850 967.500 900.000 67.500
208.695 (790) 207.905 4.365.000 285.000 4.080.000
1.770.558 (5.617) 1.764.941 5.538.920 29.382 2.320.741 1.038.797 2.150.000
25.225 (32) 25.193 62.500 62.500
2.287.105 (6.907) 2.280.198 11.000.420 29.382 2.320.741 1.038.797  1.251.500  6.360.000
Allocated collateral
Impairment Listed Unlisted
Claim to expected  Carrying Total securities and securities and Commercial
value credit loss amount collateral Deposits liquid funds other funds real estate Other
14.994 14.994 67.500 67.500
150.967 150.967 4.080.000 4.080.000
1.506.759 1.506.759 3.728.145 3.208 2.680.526 1.044.411
1.672.720 0 1.672.720 7.875.645 3.208 2.680.526 1.044.411 0 4.147.500
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27. Credit quality of financial assets (cont.)

27.2 Credit quality of loans to customers by credit quality band

The following tables show financial assets subject to the impairment requirements of IFRS 9 broken down by credit quality bands
where band | denotes the lowest and band IV the highest credit risk. The Bank has primarily used adjusted external credit ratings
to assess the default probability of its customers.

Credit quality of financial assets by credit quality band

31.3.2024

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | ..o 2.047.213 2.047.213
Credit quality band 11 ..o 239.892 239.892
Credit quality band 1 ...

Credit quality band 1V ..o

Indefault ...

Non-Rated

Gross Carrying amoOuUNt .........oocuieeiiiiieeiieeeriiee e ieee e e seeee e 2.287.105 0 0 2.287.105
Expected credit 10SS ...........cccooiiiiiiiiiii (6.907) (6.907)
Book value 2.280.198 0 0 2.280.198
31.12.2023

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | ..o 1.505.956 1.505.956
Credit quality band 11 ... 166.764 166.764
Credit quality band 1 ..o

Credit quality band 1V ..o

Indefault ...

Non-Rated

Gross Carrying amouUNt .........cocuieeiiiieeeiie e riiee e ee e e seeee e 1.672.720 0 0 1.672.720
Expected credit 10SS .......cooiiiiiiiiiiiiie 0
Book value 1.672.720 0 0 1.672.720

27.3 Breakdown of loans to customers into not past due and past due

31.3.2024 Claim Expected

value credit loss Book value
NOE PASE AUE ...ttt et e e aeeesaeeenaeean 2.287.105 (6.907) 2.280.198
Past dUE 1-30 dAYS .....uveiiiiieeiiiie e
Past due 31-60 dAYS .......cooiiiiiiaiiiie e
Past dU€ B1-90 dAYS .....ooeieiiiiiiiiee et aee e
Past du@ 91-180 AAYS ....ceeueieeiiiiiei ettt et e naraee s

Past due 181-360 days

TOMAI . 2.287.105 (6.907) 2.280.198
31.12.2023 Claim Expected
value credit loss Book value
NOE PAST AUE ... e e 1.672.720 0 1.672.720
Past dU€ 1-30 AAYS ...coeiiiiiiiiiie ettt
Past due 31-60 days ...
Past due B1-90 dAYS .......cooiiiiiiiiiiie e
Past du€ 91-180 dayS ...cceoieeiiiiee e e e e
Past due 181-360 aAYS .......ceeiiiiiiiiiiie ettt et
Past due more than 360 days ..........ccoiviiiiiieieiie e
TORAI ettt h e e b e e e e nee e e aeeas 1.672.720 0 1.672.720
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27.

28.

Credit quality of financial assets (cont.)

27.4 Allowance for expected credit loss on loans to customers and on loan commitments, guarantees and unused credit

facilities during the period

The following tables show changes in the expected credit loss allowance of loans to customers and for loan commitments,

guarantees and unused credit facilities during the period.

31.3.2024
Expected credit loss allowance total
Transfer of financial assets: Stage 1 Stage 2 Stage 3 Total
Balance as at 1 January 2024 2.049 2.049
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3
Net remeasurement of loss allowance 5.690 5.690
New financial assets, originated or purchased ...............ccc....... 1.217 1.217
Derecognitions and maturities .........ccccooevieeerieniniieee e
WItE-0OffS .o
Balance as at 31 March 2024 8.956 0 0 8.956
Transfer of financial assets: Stage 1 Stage 2 Stage 3 Total
Balance as at 1 January 2023 838 838
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3
Net remeasurement of loss allowance ............cccocceeiiiiiiiiieenns 2.099 2.099
New financial assets, originated or purchased ..............ccccccee..
Derecognitions and maturities ...........ccoocvviieiiiiiniiiii e,
WIItE-0ffS i e (888) (888)
Balance as at 31 December 2023 2.049 0 0 2.049

Loan-to-value

The loan-to-value ratio (LTV) is the ratio of the gross amount of the loan to the value of the collateral, if any. The general
creditworthiness of a customer is viewed as the most reliable indicator of credit quality of a loan. Besides collateral included in
the LTV ratios the Group uses other risk mitigation measures, such as guarantees, negative pledge, cross-collateral and

collateralisation of non-quantifiable assets.

The breakdown of loans to customers by LTV is specified as follows:

31.3.2024 % 31.12.2023 %

Less than 50% 1.258.720 55% 662.273 40%
51-70% oo 901.272 40% 809.305 48%
T [0 SR 120.206 5% 201.142 12%
011000 et nann
101-125% ....
126-200%
Greater than 200%
No or negligible collateral: ...........cccccoiiiiiiii e

Other loans with no collateral ................ccccevvviviiiiiiiiiiiiiiiiiiiiiee,
Total .o 2.280.198 100% 1.672.720 100%
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29. Maximum exposure to credit risk

The maximum exposure to credit risk for on-balance sheet and off-balance sheet items, before taking into account any collateral
held or other credit enhancements, is specified as follows:

31.3.2024
Public Financial Corporate
On and off balance sheet exposure enitites institutuions customers Individuals Total
Cash and balances with Central Bank .............. 356.452 356.452
Fixed income securities ..........ccococeeeiiieiiiiieens 3.954.232 649.000 4.603.232
Loans to customers ..........cccccviieeeiniiie e 2.280.198 2.280.198
Derivatives .........ccccocoveenneenn. 170.180 170.180
Other assets 308.196 308.196
TOtal e 3.954.232 356.452 3.407.574 0 7.718.258
31.12.2023
Public Financial Corporate
On and off balance sheet exposure enitites institutuions customers Individuals Total
112.073 112.073
5.450.624 651.968 6.102.592
1.672.720 1.672.720
143.234 143.234
211.078 211.078
5.450.624 112.073 2.679.000 0 8.241.697
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30. Collateral against exposures to derivatives

The Group applies the same valuation methods to collateral held as other comparable assets held by the Group. Haircuts are applied to the market value of the collateral for
liquidity and other factors which may affect the applied collateral value of the asset.

31.3.2024

Financial institutions
Corporate customers
Individuals

31.12.2023

Financial institutions
Corporate customers

Individuals

Skagi Condensed Interim Consolidated
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Market value of collateral

Notional Notional
amount amount Total Fixed Variable
fixed income  variable income notional income income Total
securities securities amount Deposits Securities securities collateral
93.541 784.231 877.772 46.354 71.686 0 118.040
4.600.971 871.319 5.472.290 461.079 506.554 2.103.031 3.070.664
0 239.403 239.403 11.157 0 4.294 15.451
4.694.512 1.894.953 6.589.465 518.590 578.240 2.107.325 3.204.155
Market value of collateral
Notional Notional
amount amount Total Fixed Variable
fixed income  variable income notional income income Total
securities securities amount Deposits Securities securities collateral
157.081 1.336.746 1.493.827 42.465 0 0 42.465
4.766.714 552.748 5.319.462 760.846 209.600 2.002.550 2.972.996
0 237.628 237.628 15.132 0 0 15.132
4.923.795 2.127.122 7.050.917 818.443 209.600 2.002.550 3.030.593
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31.

32.

33.

Large exposure

Large exposure before risk adjusted mitigation

10-20% of capital base .......cccccevviieeeeiiniieeee e,
20-25% of capital base .........ooeceeeiieiii
Exceeding 25% of capital base ...........cccccoevviiineenn.

Key ratios

31.3.2024 31.12.2023
Number Amount Number Amount
2 513.051
2 513.051 0 0
................ 2 513.051 0 0

The combined ratio is the sum of incurred claims, operating expenses and net reinsurance cost as a proportion of inurance
revenue. The claims ratio, operating ratio and net reinsurance ratio are calculated as a proportion of the insurance revenue for

the period.

The following table shows the combined ratio and other key figures of the insurance operations and the Group. For further
information on solvency ratios, reference is made to notes 24-25.

Key ratios for insurance business

Claims ratio ...........ccccccuuvnnnee.
Net reinsurance ratio

Claims and net reinsurance ratio .............ccccceue
Insurance contracts expense ratio ..........cccccc.....
Combined ratio ........ccooieeeeiiiiee e
Solvency ratio for insurance business ................

Key ratios for the Group

ROE on annual basis ...........ccccceveeeeiiiciieieeeeeen,
Solvency ratio for the Group ........ccccceevvevvvveeeennn.

Related parties

YTD 2024 YTD 2023
79,7% 83,4%
3,0% 2,9%
82,6% 86,4%
20,9% 24,1%
103,6% 110,5%
1,42 1,48

6% 5,5%

1,48 1,48

Related parties are those parties, or their companies, that have a significant influence on the Group, whether directly or indirectly.
Related parties are board members of the Group, the CEOs of the Group, key management personnel, associates, close family
members of individuals indentified as related parties, as well as other dependent parties directed by or under the influence of the
Group. Transactions with related parties have been on the same terms as with unrelated parties.

Transactions and balances with related parties are specified as follows:

Board of directors and key management ..................

Board of directors and key management ..................
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1.1-31.3.2024 31.3.2024

Income Expenses Assets Liabilities

................ 1.481 0 378.515 0
1.1-31.3.2023 31.12.2023

Income Expenses Assets Liabilities

4.284 8.228 389.318 911
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34. Events after the reporting date

No events have occurred after the end of reporting period that require the Group to change these annual financial statements.

On 7th of May, Vatryggingafélag islands hf. (Skagi) signed a purchase agreement with the shareholders of Islensk verdbréf hf.
(Iv) for Skagi's acquisition of 97.07% of the company's share capital. It is expected that the shares of other shareholders will
subsequently be purchased so that Skagi will become the sole owner of all shares in [V. Skagi has signed further purchase
agreements for shares in IV, now adding up to 98,07%, for a total purchase price of approx. 1.6 billion ISK, and did prior hold an
indirect shareholding of 0,76% which adds up to a total of 98,83% of shares in V. Skagi has the unilateral right towards certain
sellers of [V to pay % of the total purchase price in the form of newly issued shares in Skagi, upon completion.

The acquisition of shares in Islensk verdbréf hf. is subject to the approval of the Financial Supervisory Authority of the Central

Bank of Iceland and the Icelandic Competition Authority.

35. Quarterly statement
Q1 2024 Q4 2023 Q3 2023 Q2 2023 Q1 2023
INsurance revenue ...........cccccceeeeeiiiieeeeeees e 6.788.741 6.843.539 6.952.232 6.500.845 6.177.460
Investment result after financial items ................. 499.182 845.132 396.871 719.700 867.823
Net interest and commission income .................. 592.138 391.452 37.891 0 0
Other iNCOME .....vviiiiieee e 24.702 17.337 14.584 19.094 23.040
Total INCOME ...eoveeeeieiie e 7.904.763 8.106.650 7.401.578 7.239.640 7.068.323
Insurance service eXpenses ..........ccccocceeerrineens (6.828.887) (6.641.423) (6.344.821)  (6.152.501)  (6.645.398)
Net expenses from reinsurance contracts ........... (202.480) 42.994 (238.933) (169.546) (181.278)
Operating eXPeNnSEes ..........ccceeeireeeeiniieeeeiiieee e (664.235) (658.669) (105.464) (94.377) (29.721)
Impairment of intangible assets ...............c.......... (6.907) (805.628) 0 0 0
Profit before income taxes ..........ccccevvvvvvvvivneennes 202.254 43.924 712.360 823.216 211.926
INCOME taX «ooeeeee e (66.740) 108.016 (104.888) 19.653 17.397
Profit for the period ..........ccccocoeveiieiie e 135.514 151.940 607.471 842.869 229.323
Claims ratio .....c..eeeveeriieee e 79,7% 73,3% 72,6% 71,7% 83,4%
Net reinsurance ratio ..........c.coeeeeeeiiciiiiieiecieeeenn, 3,0% -0,6% 3,4% 2,6% 2,9%
Claims and net reinsurance ratio ...........ccccc........ 82,6% 72,6% 76,0% 74,3% 86,4%
Insurance contracts expense ratio ..........cccccc.... 20,9% 23,8% 18,7% 22,9% 24.1%
Combined ratio .......ccceeeveeeiiiiee e 103,6% 96,4% 94,7% 97,2% 110,5%
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