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224 SKAGI

Report and Endorsement
by the Board of Directors and the CEOs

The condensed consolidated interim financial statements of Vatryggingafélag islands hf. ("the Company” or
“Skagi”) for the period 1 January to 30 September 2024 consist of the financial statements of the Company and its
subsidiaries. Subsidiaries include Fossar fjarfestingarbanki hf. (“Fossar” or “the bank”), SIV eignastyring hf. (SIV),
and Liftryggingafélag islands hf. (Lifis), collectively with the Company referred to as "the Group". The Group’s
operations consist of insurance activities, investment banking activities and asset and fund management. The
financial statements are prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted by the EU and the additional requirements for companies listed on a regulated securities market. The
condensed consolidated interim financial statements have not been reviewed or audited by Independent Auditors
of the Company.

Operating and Financial position

According to the Income Statement the Group's profit for first nine months 2024 amounted to ISK 700 million. The
Group's assets at the end of the period amounted to ISK 72,835 million and equity amounted to ISK 20,403 million
according to the balance sheet.

Insurance

A significant operational improvement has taken place in the insurance business. This can be attributed to more
new customers as well as increased insurance sales to existing customers. Insurance business generated growth
in insurance revenue with a combined ratio of 95.2% (9M 2023: 100.5%). In Q3 2024 the combined ratio was 92.3%
compared to 94.7% in the same period in the prior year. Income growth in life and health insurance is about 15.0%
year-on-year. The insurance service result was positive by ISK 1,042 million, versus a negative figure of ISK 102
million last year. This 1,144 million positive turnaround between years is the result of a changed focus, as the
Company's sales structure was transformed, and investment was made in new digital sales channels.

The insurance contracts expense ratio is decreasing, coming in at 18.9% for the first nine months of this year versus
21.8% at the same time last year. The claims ratio was 73.3% (9M 2023: 75.7%), net reinsurance ratio was 3,0% (9M
2023: 3,0%).

Financial Services

Financial services activities, which consist of the operations of Fossar and SIV, generated net income of 1,452
million and loss before tax of -150 million in the first nine months of 2024. Important milestones have been achieved
during this period as the bank's share of the bond market continued to increase, the bank's interest rate margin
became more stable, and the loan book continued to grow in line with expectations. Since the beginning of the year,
the balance sheet has grown by 52% and the bank's lending has increased by ISK 2.7 billion at the same time. The
bank has now issued its first listed bond for ISK 1.5 billion with term of 18 months on floating rates and recently
issued a bond for 1.5 billion for 18 months at fixed rates. The bank is taking important steps towards becoming a
reliable issuer on the bond market.

Financial services activities also generated significant growth in net income in the first nine months of the year
compared to the prior year with pro forma growth of 86% between years. The net income of financial activities
totalled around ISK 1.452 million, compared to ISK 779 million pro forma last year. It should be noted that SIV's
activities did not begin until the second half of last year. The financial activities are therefore on a strong growth
path.

Assets under management (AuM) at the Skagi Group stand at 123 billion at the end of Q3 2024. AUM of Skagi will
increase significantly after the acquisition with islensk verdbréf hf. has been completed, at which time AUM will be
around ISK 224 billion, representing a 92% growth since the end of last year.

Condensed Consolidated Interim
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224 SKAGI

Report and Endorsement
by the Board of Directors and the CEOs

Investments

The return on the insurance investment assets in the first nine months of 2024 was 4.6% (9M 2023: 7.6%).
Investments generated financial income of 2,011 million (9M 2023: 3,255) and net financial income of 560 million
(9M 2023: 1.975 million). Controlant share price drop in the quarter negatively affects the return by an amount of
417 million representing a 0.9% drawdown on the total investment portfolio (share price reduced from 80 USD per
share down to 30 USD per share).

Financial Targets
Guidance on target operating performance for the fiscal year 2024 is as follows:

e Target combined ratio below 95% (range 94-97%)

e NetFinancial services income is expected to be above 2,200 million (range 1,900 - 2,600 million)

e Expected return of insurance investments assets is 11%.
An update will be provided to investors if performance is expected to be outside of the target range for Insurance
business and financial services, however no update will be provided on expected return for the insurance
investment assets.

Shares and allocation of profits

The Company's nominal shares amounted to ISK 1,906.7 million at period end (own shares amounting to ISK 28,9
million), with each share having a nominal value of ISK 1. There were 913 shareholders at the beginning of the period
and 882 shareholders at the end of it. The board of directors' proposal for the payment of a dividend in the amount
of ISK 1,000 million or ISK 0.524 per share was approved at the Company's Annual General Meeting on 21st March
and the company paid the dividend to shareholders on 2nd April 2024.

The acquisition of islensk verdbréf hf.

Skagi has signed purchase agreements to acquire islensk verdbréf hf. (iV). The company, that was founded in 1987,
offers services in the fields of capital markets, asset management and fund management and currently has about
101 billion ISK of AUM at the end of Q3 2024. Around 4,000 clients have funds under asset management and in
custody at {V.

Skagi's acquisition of iV was agreed subject to the approval of the Financial Supervisory Authority of the Central
Bank of Iceland (“FSA”) and the Icelandic Competition Authority (“ICA”). The approval of both the FSA and ICA has
has now been obtained, and the acquisition was concluded on 11th November 2024. Hence, iV will become part of
the consolidated financial statements of Skagi as of Q4 2024.

Condensed Consolidated Interim
Financial Statements 30 September 2024 4



224 SKAGI

Report and Endorsement
by the Board of Directors and the CEOs

To the best knowledge of the board the consolidated interim financial statements of Vatryggingafélag islands hf.
give a true and fair view of the consolidated financial performance of the Group for the period 1 January to 30
September 2024, and its assets, liabilities, and financial position as of 30 September 2024. Further, in our opinion
the consolidated interim financial statements give a fair view of the development and performance of the Group's
operations and its position at the end of the period and describe the principal risks faced by the Group.

The Board of Directors and the CEOs have today discussed the Company's Condensed Consolidated Interim
Financial Statements of Vatryggingafélag islands hf. for the period ended 30 September 2024 and confirm by means
of their signatures.

Reykjavik, 27 November 2024

On the Board of Directors

Stefan Hédinn Stefansson Vilhjalmur Egilsson
Chairman of the Board Vice-Chairman of the Board
Marta Gudrun Blondal Asgeir Helgi Reykfjord Gylfason

Hrund Rudolfsdéttir

CEOs

Haraldur bérdarson Gudny Helga Herbertsdottir

Condensed Consolidated Interim
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224 SKAGI

Condensed Consolidated Interim Income Statement
For the period 1 January to 30 September 2024

Notes Q3 2024 Q3 2023 YTD 2024 YTD 2023

INSUFaNCE rEVENUE .........ocviiiriiiiieieere e 7.634.285 6.952.232 21.636.007 19.630.537
INSUrANCE EXPENSES ..ooevvvieeiiieeeaiieeeeeiieeesieeeeeneeaeeseneeeens (5.613.013) (5.047.992) (15.869.322) (14.864.283)
Insurance contract operating €Xpenses ..........cc.ccceveeeereennee (1.244.001) (1.296.829) (4.083.774) (4.278.436)
Net expenses from reinsurance contracts .............ccccccee...e. (187.636) (238.933) (640.491) (589.756)
Insurance service result 6 589.635 368.479 1.042.420 (101.938)
Interest iNCOME ........cccooiiiiiii e 412.221 0 1.118.864 0
INterest EXPENSES ....cccvvvveiiiiiiece e (349.524) 0 (959.051) 0
Net interest income 7 62.697 159.813 0
Fee and commission iNCOME ..........ccooeieieiiiiiieeieeiee e 312.832 0 1.190.234 0
Fee and commission eXPeNnSEes ..........cccceevverreeiereineecneeens (7.727) 0 (54.029) 0
Net fee and commission income 8 305.105 0 1.136.205 0
Net financial iINCOME ..........coiiiiiiii e 9 119.137 387.677 587.292 1.975.201
Other operating income 16.617 35.627 78.589 77.761
Other net operating income 135.753 423.305 665.881 2.052.961
Net operating income 1.093.190 791.783 3.004.318 1.951.023
Operating EXPENSES .......cceeiiueiiieieiieeiieeiieaeeeeeeeeeeeseeeenees 10 (651.993) (79.423) (2.065.510) (203.521)
Net impairments ... (650) 0 (9.450) 0
Profit before tax 440.547 712.360 929.358 1.747.502
INCOME taX EXPENSES .....oiuviiiiieiiiieie e 11 (13.330) (104.888) (229.283) (67.838)
Profit and net profit for the period 427.217 607.471 700.074 1.679.664

Profit attributable to shareholders ..............cccceeeenee. 425.807 613.957 701.422 1.693.417

Profit attributable to minority interest ...............cc......... 1.410 (6.486) (1.348) (13.753)

Total profit for the period ..........cccooeveiiieiiiiiiiniiee 427.217 607.471 700.074 1.679.664
Earnings per share
Basic and diluted earnings per share ...........ccccoccoviiiinne 0,23 0,35 0,37 0,98

The notes on pages 11-30 are an integral part of these financial statements.

Condensed Consolidated Interim
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224 SKAGI

Condensed Consolidated Interim Statement of Comprehensive Income
For the period 1 January to 30 September 2024

YTD 2024 YTD 2023

Profit for the period 700.074 1.679.664
Other Comprehensive income

Items that are or may be reclassified subsequently to profit

and loss and relocated to equity

Reclassification of fair value changes to income statement ..o (5.121) 0
Unrealised fair value ChaNGES ..........oo ittt sttt a e be e e eneesnae e sneeenneas (1.983) 0
Total comprehensive income for the period 692.970 1.679.664

The notes on pages 11-30 are an integral part of these financial statements.
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224 SKAGI

Condensed Consolidated Interim Statement of Financial Position

As at 30 September 2024

Assets

Cash and cash €qUIVAIENES ..........cccueiiuiie i e e rae e eaeeens
Financial assets of insurance activites
Securities for hedging purposes ...........
FOrWard CONFACES .........oeiiiiiiiie et e e et e s et e e e eeneaeeeas
Equities and other securities
Bonds ......ccooviieiiiiieeee
Loans to customers
Investments where investment risk is

borne by life-insurance policyhOIdErs ...........cccuieiiieiiiiiceie e
Share iN @SSOCIAES ........ooiieiiiiie e et e e e e e eare e e eeaaraes
Goodwill and other intangible assets
Right-of-use asset ...
Operating assets .................
Deferred iNCOME taX @SSEL ........ccciuiiiiiiiciie et e
Reinsurance ContraCt @SSELS .......coivuiiiiiiiiiiie et
Other FECEIVADIES .......oeciiiiciiie ettt s e e e enbe e e steeennne e e
Total assets

Liabilities

Liabilities due to inSUrance CONLraCtS ..........coocvieiiiiiiiie e e
Provisions for investment contracts
Subordinated bond .................cc.e.e...
MONEY MAKEL IOBNS ....coiiiieeiiee et e e ee e e s e e e e ae e e e eanneee s
Issued boNds @nd DIIIS .......cccuuiiiie e e
Liabilities to credit institutions ..
Forward contracts ...
Lease liability ........cccceeeeeneen.
Deferred income tax liability .
Accounts payable and other liabilities ..o

Total liabilities

Equity

13T 1N o= o] - | TSP
Share premium account .
Statutory reserve .....
Restricted reserves .
Retain€d @arNiNgGS .......eviiieee e e s et e e e

Total equity attributible to shareholders

L gL T YT ) =T (=) SRSt
Total equity

Total liabilities and equity

The notes on pages 11-30 are an integral part of these financial statements.
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13
14
26
26
26,28,29

18

19

20
26
26
26
14

21

22

30.9.2024 31.12.2023
1.836.096 2.270.693
45.050.792 42.758.589
5.631.144 4.521.114
188.883 143.235
403.288 337.320
5.574.278 4.562.123
4.406.929 1.672.720
1.055.384 1.047.382
174.883 190.283
3.408.574 3.483.211
397.635 584.453
343.699 329.531
280.997 191.211
1.322.546 1.229.156
2.759.861 2.146.748
72.834.988 65.467.768
28.440.693 26.162.186
1.055.384 1.047.382
3.705.666 3.589.584
9.274.046 6.227.385
3.563.529 2.285.315
1.399.242 700.000
244681 215.615
440.059 636.966
274.537 271.629
4.034.015 3.159.773
52.431.850 44.295.835
1.877.737 1.905.550
3.087.000 3.087.000
625.620 625.620
1.225.346 3.852.262
13.543.780 11.660.499
20.359.483 21.130.931
43.655 41.002
20.403.138 21.171.933
72.834.988 65.467.768

Allamounts are in thousands of ISK



224 SKAGI

Condensed Consolidated Interim Statement of Changes in Equity
For the period 1 January to 30 September 2024

Share Share Statutory Restricted Retained Minority

capital premium reserve reserve earnings interest Total
2023
Equity 1.1.2023 ... 1.715.600 625.620 6.671.783 8.265.816 45.960 17.324.779
Total comprehensive income for the period ...... 1.693.417 (13.753) 1.679.664
Change of holding in subsidiary ...........cc............ 0 6.000 6.000
Treasury shares purchased ............ccccceeeeeeennee. (20.050) (332.335) (352.385)
Dividends paid, ISK 0,554 per share ................. (939.335) (939.335)
Restricted reserve for securites ...........cccveeeenes (3.492.869) 3.492.869 0
Equity 30.9.2023 ..o 1.695.550 0 625.620 3.178.914 12.180.431 38.207 17.718.723
2024
Equity 1.1.2024 ... 1.905.550 3.087.000 625.620 3.852.262 11.660.499 41.002 21.171.933
Total comprehensive income for the period ...... 701.422 (1.348) 700.074
Change of holding in subsidiary ............c............ 4.000 4.000
Treasury shares purchased .............cccoceeeinnnenn. (27.813) (472.187) (500.000)
Dividends paid, ISK 0,524 per share ................. (984.809) (984.809)
Restricted reserve for securites ............ccuvveee.. (2.626.916) 2.618.322 (8.594)
Stock optioNS .....ooov i 20.533 20.533
Equity 30.9.2024 .........oooiiie e, 1.877.737 3.087.000 625.620 1.225.346 13.543.780 43.655 20.403.138

The notes on pages 11-30 are an integral part of these financial statements.
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224 SKAGI

Condensed Consolidated Interim Statement of Cash Flows

For the period 1 January to 30

Operating activities

Profit for the period ..........ccccceiiiiin.

September 2024

Operating items not affecting cash flows:

Net interest income ..........ccc..cc.ee
Financial income .........ccccccccoeeennnns

Net finance expense from insurance CONtracts ............cccooiuiiiiiiiiiiiiiie e

Deferred tax, change .........ccccceeeeenen.

Forward contracts, change .....
Stock options .......cceeeeeiciiiieiieees

Profit on sale of operating assets .....

Depreciation and amortisation ..........

Changes in operating assets and liabilities:

Financial assets, change ...................
Reinsurance assets, change ..............
Securities, change ........cccocevvveiieens
Loans to customers, change .............
Other receivables, change .................
Insurance contract liabilities, change .
Accounts payable and other liabilities,

change

Cash flows from operating activities before interest and tax

Interest income received ....

Dividend received ..........cccccoevinieennenn.
Financial expenses paid ............ccccceee.n
Income taxes paid ...........ccoeciviiiiennennn.

Cash flows from operating activities

Investing activities

Purchase of operating assets ...............
Sale of operating assets ..........cccccceenee

Purchase of intangible assets ...

Sale of shares in subsidiary ..................

Financing activities

Purchase of treasury shares .................
Dividends paid .........ccccoeieeiiiiiiieee.

Principal payments of lease liability ....
Short-term loans, change ..................

Change in cash and cash equivalents ..

Cash and cash equivalents at the beginning of the year ............cccccciviiiiiie i,
Effect of movements in exchange rates on cash held ...............ccooiiiiiiiiii,

Cash and cash equivalents at year end

The notes on pages 11-30 are an integral part of these financial statements.

Condensed Consolidated Interim
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Notes

17

YTD 2024 YTD 2023
700.074 1.679.664
(159.813) 0
(2.038.682) (3.254.684)
920.226 668.611
(86.878) (13.582)
(16.583) 0
20.533 0
(3.420) (6.014)
405.185 453.694
(552.116) 1.139.633
(93.391) (45.611)
(2.196.746) 0
(2.734.209) 0
(597.713) (2.489.924)
1.447.861 3.417.946
919.804 (88.306)
(4.065.865) 1.461.426
1.177.761 605.453
239.036 0
(932.549) (517.449)
(45.563) (194.537)
(3.627.180) 1.354.895
(137.353) (55.670)
3.712 25.200
(32.786) (125.749)
4.000 6.000
(162.429) (150.220)
(500.000) (352.385)
(984.809) (939.335)
(184.958) (118.770)
5.024.117 0
3.354.350 (1.410.490)
(435.258) (205.815)
2.270.693 2.380.526
659 7.325
1.836.096 2.182.036

Allamounts are in thousands of ISK
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Notes to the Condensed Consolidated Interim Financial Statements
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224 SKAGI

Notes to the Condensed Consolidated Interim Financial Statements

1. Reporting entity

Vatryggingafélag islands hf., the Parent Company, hereinafter referred to as "the Company" or "Skagi*, is a limited
liability company and operates on the basis of Act No. 100/2016 on Insurance Activities, Act No. 2/1995 on Limited
Liability Companies and Act No. 161/2002 on Financial Undertakings. The Company's headquarters are at Armuili 3,
Reykjavik.

On 17th January 2024 a shareholders meeting of the Company was held whereas a change of the Company name
from "Vatryggingafélag islands hf" to a new name "Skagi hf" was approved. The change of name to Skagi hf. in
company registry in Iceland will not be concluded until transfer of the insurance operations into a subsidiary has
been finalized.

A purchase agreement for the Company's insurance operations has been concluded between Skagi and VIS
tryggingar hf.; the agreement is subject to the approval of a shareholders' meeting for the transfer of the insurance
operations (which was approved at a shareholders meeting on 17th January 2024) and the approval of the Financial
Supervisory Authority of the Central Bank of Iceland for the transfer of the insurance portfolio and the insurance
operations to a subsidiary, which remains outstanding. The Company expects that the transfer of the Company's
insurance operations to VIS tryggingar hf. will take place in 2024.

The condensed consolidated interim financial statements of Vatryggingafélag island ("consolidated financial
statements") comprise the interim financial statements of Vatryggingafélag islands ("Skagi" or the "Parent
Company") which includes the insurance business of VIS ("ViS") and its subsidiaries, Liftryggingafélag islands
("Lifis"), SIV Asset Management ("SIV") and Fossar Investment Bank ("Fossar"). The Company and its subsidiaries are
collectively referred to as the "Group". The Group operates in the fields of non-life insurance, life insurance,
investments, asset management and investment banking. The Icelandic Financial Supervisory Authority supervises
the Group's operations based on Act No. 87/1998 on Official Supervision of Financial Activities.

2. Basis of preparation

The condensed consolidated interim financial statements have been prepared in accordance with International
Accounting Standard IAS 34 Interim Financial Reporting, as adopted by the European Union and additional
requirements according to the Icelandic Financial Statements Act. The interim financial statements were approved
and authorized for publication at a meeting of the Board of Directors on 27 November 2024. The condensed
consolidated interim financial statements do not contain all the information required in consolidated financial
statements and should be read in conjunction with its annual consolidated financial statements for the year 2023,
which are available at www.skagi.is.

3. Functional and presentation currency

The condensed consolidated interim financial statements are prepared and presented in Icelandic krénur (ISK),
whichis the Company's functional currency. Allamounts are presented in thousands of ISK unless otherwise stated.

Condensed Consolidated Interim
Financial Statements 30 September 2024 12 Allamounts are in thousands of ISK



224 SKAGI
Notes to the Condensed Consolidated Interim Financial Statements

4. Accounting estimates

Preparing condensed consolidated interim financial statements in accordance with IFRS requires management to
make assumptions, estimates and apply judgement that affect the assets and liabilities at the reporting date,
disclosures in notes and income and expenses. Estimates and judgements are based on experience and various
other factors that are considered appropriate and form the basis of decisions made regarding the reported amounts
of assets and liabilities not evident by other means.

Estimates and assumptions are reviewed regularly. Changes in accounting estimates are recognized in the period
when they are revised.

Management has made assumptions and accounting estimates regarding the following items that materially impact
the Group's financial statements:

- Financial assets, see notes no. 12 and 26
- Intangible assets, see note no. 17

'~ Liability due to insurance contracts, see note no. 19

5. Operating segment reporting

The Group is divided into three operating segments: Insurance operations, Insurance investments and Financial
services, in accordance with the Group's organization and internal structure. Insurance operations include the VIS
insurance and Lifis life insurance business units. Insurance investments include the investment operations of the
insurance business (ViS and Lifis). Financial services include the operations of Fossar and SIV.

The operating segments' results for the period 1 January to 30 September 2024 are specified as follows:

Skagi
Insurance Insurance Financial Supporting units
operations investments services and eliminations Total
INSUrANCe MEVENUE ........c.oveiiiiiiiiiei et 21.636.007 21.636.007
Claims incurred ........c.ccoeveeieeiieiienie s ... (15.869.322) (15.869.322)
Insurance contract operating expenses ....... (4.083.774) (4.083.774)
Net expenses from reinsurance contracts ... (640.491) (640.491)
Insurance service result ...........cccoooveeiiicinie e 1.042.420 0 0 0 1.042.420
Net interest iNCoOme ........c.oooiiiiiiiiii e 159.813 159.813
Net fee and commission income ...........cccoevceeeiieenieenne 1.244.280 (108.076) 1.136.205
Financial iNnComMe .........cccoiiiiiiiie e 2.011.091 27.591 2.038.682
Operating cost of the insurance investment portfolio ...... (206.409) (206.409)
Net finance expenses from insurance contracts ............. (920.226) (920.226)
Other financial items ..........cccccovieeiiieiee e (324.755) (324.755)
Net financial INCOME .........coouiiiiiiiie e 0 559.701 27.591 0 587.292
Other operating iNCOME .........cooeiiiiiiie e 62.547 20.010 (3.968) 78.589
Net operating iNCoOmMe ..........ccccceieiiiiiiiiiece e 1.104.967 559.701 1.451.694 (112.044) 3.004.318
Operating expenses (22.585) (1.592.611) (450.315) (2.065.510)
Net impairments ..o (9.450) (9.450)
Profit (loss) before tax 1.082.382 559.701 (150.367) (562.359) 929.358
INCOMIE tAX EXPEINSES .....vviieiieeiieeeiitieeetteeeete e ettt eeesteeeesseeeaaaeeeassaesssseeeaseeeasseeesasseeassee e sesensseen ssseeeanseeaaseeessseeesee e sneaennsaeessseeennn (229.283)
[ (o] {188 (o g (LI o T=T o T O PTRPRSRURRt 700.074

Condensed Consolidated Interim
Financial Statements 30 September 2024 13 Allamounts are in thousands of ISK



224 SKAGI

Notes to the Condensed Consolidated Interim Financial Statements

5. Operating segment reporting (cont.)

The operating segments' results for the period 1 January to 30 September 2023 are specified as follows:

Skagi
Insurance Insurance Financial Supporting units
operations Investments services and eliminations Total

INSUraNCE MEVENUE ........c.ooeiiiiiiiiiei et 19.630.537 19.630.537
Claims INCUIEA ......ccveeeiiie e (14.864.283) (14.864.283)
Insurance contract operating expenses ...........c.ccccuveeuee.. (4.278.436) (4.278.436)
Net expenses from reinsurance contracts .............cce....... (589.756) (589.756)
Insurance service result ............cccovervenieninneenee e (101.938) 0 0 (101.938)
Net interest income ............cc...... 0
Net fee and commission income 0
Financial INCoOME ..o 3.254.684 3.254.684
Operating cost of the insurance investment portfolio ...... (239.198) (239.198)
Net finance expenses from insurance contracts (668.611) (668.611)
Other financial items ... (371.674) (371.674)
Net financial iNComMe .........ccccoeviiiiieiieie e 0 1.975.201 0 1.975.201
Other operating iNCOME .........ccoiiiiiiii e 55.251 22.510 77.761
Net operating iINCOMe ..........ooiiiiiiiiiie e (46.687) 1.975.201 22.510 0 1.951.023
Operating EXPENSES ........coeeriieiiiiiariie st (114.478) (89.044) (203.521)
Net impairments 0
Profit (loss) before tax (161.165) 1.975.201 (66.534) 0 1.747.502
Lo ool g g TN F= e N o T=T g TSRS PSRN (67.838)
[ (o] {188 {o o (T IN oT=T s To T SRRSOt 1.679.664
6. Insurance service result

Insurance revenue YTD 2024 YTD 2023
PremilmS @AINEM .........oiiiiii ettt ettt e et e e eaee e e ee e e eae e e e e eeeeaae e e anbe e e sasee e eaeeeanneeenanneesanaean 21.306.737 19.327.586
Other INSUFANCE FEVENUE ..ottt ettt e e et ee et e e e aeee s aee e easeeeemseeeeaeeeeamneeaanseaesaeeeaaneeesnnneesanneeanes 329.270 302.951
INSUIANCE FEVEINUE......... eiiieitiit ettt ettt e et ee e ettt e eatee e eateeesateeeeaeee 2 s be e e asee e sabeeebee e esneeesseeeamneeaamneaeanseeessneeaanen 21.636.007 19.630.537
Insurance service expenses

(03 =103 T g Lo U =T OSSP PPROR (15.869.322)  (14.864.283)
Insurance contract OPErating EXPENSES .......coeiiiuiiiiie e ee et ie et tee e rte e et e e eateeeateeeabe e e easeeaabeeesnneeeeaneeeanneeaannes (4.083.774) (4.278.436)
INSUFANCE SEIVICE EXPEINSES. ......teiiuiitieittieite et ettt et a e et ea bttt e et e e se e sae e s st e eh bt s bt eate e bt et e nteeebeeneesaneanne (19.953.096)  (19.142.719)
Net expenses from reinsurance contracts

Premiums earned, reinsurers' share (774.269) (658.371)
Claims incurred, reinsurers' share ...................... 128.572 63.722
Fee and commission iNCOME frOM FEINSUIEES ..........ciiiiiiiiiiiiiieet ettt et e 5.207 4.893

(640.491) (589.756)

INSUrance SErviCe reSUIE, tOTAl .........c..iiiiii ettt et e e e et e e e s be e e bee e snneeenee 1.042.420 (101.938)
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7. Netinterestincome

Interest income is specified as follows: YTD 2024

Bank deposits, cash, loans and other interest income 359.945
DErVatiVES ....cc.eeeiiiieiiiiie e . 439.315
Interest on financial assets at fair VAIUE .............ooooiiii e 140.873
Interest on financial assets recognized at fair value through other comprehensive income .............c......... 178.731
INTEreSt INCOME, TO1AI ......oiiiiiiii ittt et ea e bt et nbeeebte et 1.118.864
Money market 10ans and other DOITOWINGS ..........oiiiiiiiiie e e e (754.389)
ISSUEA DONAS AN DIIIS ..ottt et et (195.996)
INtErest EXPENSES OF IEASES .......cccvuiiiiciiiee ettt e et e e e e e e st e e etaeaesrsaeeessseeeansseesanneaeennnes 1.258
Other INTErESt EXPENSES ... ..ot ettt ettt e et e e e e et be e e eh bt e e e sate e e aae e e e anbeeeeaneaeeanseeans (9.924)
INterest @XPENSES, TO1AI .....oo e ettt ae e e e e re e e ne e e e aaees (959.051)
Net interest INCOME, tOTAI ........oiie ettt e e e et e e st e e e nee e eannes 159.813

Interest income and expenses above are from financial services operations. Interest income of insurance
investments is allocated in the income statement within net financial income along with all other income from the
insurance investment asset portfolio. Net finance expenses from insurance contracts and other financial items of
the insurance operations are also allocated in the income statement within net financial income. The breakdown of
net financial income can be seen in note 9.

8. Netfee and commissionincome

YTD 2024
Capital markets and corporate fiNANCE ...........oocii i et 767.718
ASSEt MANAGEMENT FEES ...ttt e eab et e sh e e e e aab e e e tbeenbee e ateeenne 260.136
Other net fee and COMMISSION INCOME .........cocuiiiii e e e e e e et e e e e areeeeeeaes 108.351
Net fee and commiSSION INCOME, tOLA] ..........ooiiiiiiiiiiieeee e ae e e e e eeeaeeeeas 1.136.205

Fee and commission income includes fees for services provided to clients in the field of market trading, corporate
advisory, asset management, securities custody and credit.

9. Netfinancialincome

YTD 2024 YTD 2023
Interest income and other iINVeStMENt INCOME .........oooiiiiiii e e 298.594 448.297
Fair value change Of @QUItIES™ ..........oo it s e e et e e et e e (418.832) 1.404.883
Fair value change of other financial @SSets™............coiuiiiie i 2.158.920 1.401.504
Fair value change of financial @SSEetS.........ccccuiiiiiiiii it saeaenes 1.740.087 2.806.387
FINanCial INCOME, TOTAL........coouiii et ettt e 2.038.682 3.254.684
Net finance expenses from INSUrANCE CONIACES. .........oiuii ittt (920.226) (668.611)
Other fINANCIAI EMS........oi ettt ettt e et et e e bt e eeeeneeeaeeeaeeeneesneaeaaneas (324.755) (371.674)
Operating cost of the insurance investment Portfolio..............coooiiiiiiiiii e (206.409) (239.198)
Net financial INCOME, tOTAL. ... .cc.uiiie e ettt s n 587.292 1.975.201

* Fair value changes in respect of financial services included.

Fair value change of equities includes ISK 141 million (2023: ISK 145 million) dividend income from equity holdings.

Interest income, finance expenses and other financial income above are from insurance investment operations.
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10. Operating expenses

YTD 2024 YTD 2023
Salaries and related EXPENSES .....cocviii it e e e s e e et ee e e sa e e e sbeae e s are e e aanre e e e e eeeennnaeeanaeaeaas 3.944.103 2.767.232
Other operating expenses 2.006.405 1.500.230
Depreciation and amortiSAtION ............oooiiii e e e e 405.185 453.694
1o ¢ | OO PTPRPURRPROt 6.355.693 4.721.156
Operating expenses Of PAreNt COMPANY ..........uiiiiiiiiaiiiie e et e e et e e seee s etee e e s e e e sasaeeeeanseeaeaabeeesanneeeens 450.315 0
Operating expenses Of fINANCIAl SEIVICES ..........oi ittt 1.592.611 89.044
Expenses of insurance operations 4.106.359 4.392.914
Operating cost of the insurance investment portfolio ... 206.409 239.198
Operating @XPENSES, TOLAI .......cocuiiiiiiiie e et 6.355.693 4.721.156
Salaries and related expenses are specified as follows: YTD 2024 YTD 2023
SAIAMES ... e Rt e e R et et nee e ennen 3.048.515 2.171.811
Pension fund contributions .. 430.111 284.097
Share option expenses™ ...........cccccveeevvveeenns 20.533 0
Special financial activities tax 0N SAIANES ............ooiiiiii e e 191.352 128.778
Other salary-related EXPENSES ........ooi ittt e eube e e e satae e e eatae e e s asaeeasaaeeeaaseeeaannseeeanneeeaennes 253.591 182.546
Salaries and salary-related EXPENSES .........ooiiiiiie et e et e e et e e e e e e e as 3.944.103 2.767.232
Number of fUlllIME EMPIOYEES .........oiiiieiei e e ettt 242 198

*The 2023 general meeting of the company authorized the Board of directors to approve a share option plan in
accordance with Article 10 of the Income Tax Act No. 90/2003 for all employees of Skagi (Vatryggingafélag islands)

and its subsidiaries as for management as part of bonus scheme.

11.Income tax

Income taxes are calculated and recognized in the financial statements.

Effective tax rate: YTD 2024 YTD 2023
Amount % Amount %
Profit before iNComMe taxes ..o 929.358 1.747.502
Income tax according to prevailing tax rate ..........ccoccceiiiiiiiiiiee 195.165 21,0% 349.500 20,0%
Fair value changes of financial assets .......... 79.864 8,6% (252.047) -14,4%
Non-deductible expenses ... 10 0,0% 9 0,0%
Dividends reCeIVEM .........ceiiiiiiiiiieicreee s (50.198) -5,4% (28.929) -1,7%
Effect of temporary change in tax rate ..........cccooeiiiiiiniciicee 3.825 0,4% 0 0,0%
Other ChangEs ......cooouiiiiiiii e 618 0,1% 694 0,0%
Income taxes according to the income statement ...............ccoeiiiies 229.283 24.7% 67.838 3,9%
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12. Financial assets of insurance activities

Financial assets are specified as follows:

Shares in other companies 30.9.2024

31.12.2023
Listed on domestic stock exchanges 3.175.148 3.852.460
Listed on foreign stock exchanges ... 3.073.373 1.896.105
(O (LT g eToT g aT o= 0 1= S SOPSRRRR 7.004.888 6.408.261
13.253.409 12.156.827
Other securities
Government-backed SECUMLIES, INAEXEA ..........oooiiiiiiiiiiiei et e e e e e e e e et e e e e e e e e e eeeanreeees 3.824.279 4.338.264
Government-backed securities, NON-INAEXEA ..........ccoouiiiiiiiiiiii e e 6.647.062 5.066.129
Other bonds 10.534.457 12.044.764
[ o Ta o {8 g o PP PR PR 8.358.969 6.628.339
INStItUtIONA] INVESTON FUNAS ...ttt e reee e 2.432.616 2.524.266
31.797.383 30.601.762
Total fINANCIAI @SSEES ... .eieieetee e eh ettt e b e bt e et e e b e ehtee e b e s e eabeeeane 45.050.792 42.758.589
13. Securities for hedging purposes
The carrying amounts of equities and securities held for hedging purposes are specified as follows:
30.9.2024 31.12.2023
Government bonds and treasury bills ... 1.298.168 991.441
Shares ... 3.629.684 2.877.705
OtNEI SECUNTIES ...ttt ettt ettt e bt ee e eatt e e e e sttt e e ebeee e e ambeee e ehseeeesanbeeaeanneea e sseeaannneeeannnes 703.292 651.968
5.631.144 4.521.114
14. Forward contracts
Assets 30.9.2024 31.12.2023
DEriVatiVES SNAIES .......oo ittt ettt et e e h et e e e et ee e eaabe e e e e s aee e e enbeeeeeebbeeeeanneeeenanaeas 187.366 126.986
DEriVatiVES DONAS ..ottt ettt e et e e et e e e e abe e e e et e e e e eatae e e e nneeeeennneeeeas 1.518 16.249
188.883 143.235
Liabilities
DEriVatiVES SNAIES .......oo ittt et e e ettt e e e bt e e eaabe e e e e b aee e e aanbeeeeeabbeeeeanneeeeaanaeas 226.124 194.563
DEriVatiVES DONAS ..ottt ettt e e et e e et e e e e sbe e e e et e ee e eabbe e e e nne e e e ennneaeean 18.557 21.052
244.681 215.615
15. Share in subsidiaries
30.9.2024 31.12.2023 Principal activity
VIS tryggingar hf. .......c.oocvceieeceeieeeeeceee e 100,0% 100,0% Seeking licence for insurance operations
Fossar fjarfestingarbanki hf. ............c.cooiiiinii 100,0% 100,0% Investment banking
VE Nord ehf. ... 100,0% 100,0% Investing activites
Liftryggingafélag islands hf. . 100,0% 100,0% Life insurance
SIV eignastyring hf. ... 70,0% 70,0% Asset and fund management
Condensed Consolidated Interim
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16. Share in associates

Book value Book value
Share 30.9.2024 31.12.2023

LI <113 | SO PPPUPR U SUROROE 35,0% 135.994 151.393
VEX BN, .t 35,0% 38.889 38.889

174.883 190.283
17.Intangible assets

Customer

Cost Goodwill relationships Brands Software Total
Costat 1.1.2023 ... 474.599 0 0 3.780.775 4.255.374
Additions during the year ..........ccccviviiiiiiiieceeeee, 1.767.984 925.000 305.000 178.524 3.176.508
Taken over due to acquisition of Fossar ............cccceeeueeen. 0 12.887 5.923 28.820 47.630
Cost at 31.12.2023 ..o 2.242.583 937.887 310.923 3.988.119 7.479.512
Additions during the period ...........cccoevieiiiicnieeeee e 0 25.000 0 9.661 34.661
Total cost 30.9.2024 ..........coouiiiiiieeiie e 2.242.583 962.887 310.923 3.997.780 7.514.173
Amortisation
Accumulated amortisation as at 1.1.2023 ............cccc..... 0 0 0 2.840.550 2.840.550
Taken over due to acquisition of Fossar ...... 0 1.692 778 3.784 6.253
Amortisation for the year .... 0 23.125 7.625 313.121 343.871
Impairment ..o 0 0 0 805.628 805.628
Accumulated amortisation as at 31.12.2023 ................... 0 24.817 8.403 3.963.083 3.996.302
Amortisation for the period ..........ccccceeceveviieeveee e, 0 75.616 24.094 9.587 109.297
Accumulated amortisation as at 30.9.2024 ..................... 0 100.433 32.496 3.972.670 4.105.599
Carrying amount
Carrying amount at the beginning of the year 2023 474.599 0 0 940.225 1.414.824
Carrying amount at year-end 2023 ...............ccoceeee. 2.242.583 913.070 302.521 25.036 3.483.211
Carrying amount as at 30.9.2024 ...........cccoeooiiiiniiinenne 2.242.583 862.454 278.427 25.110 3.408.574
Amortisation rates ...........ccovvvieiiiiiiiie e 0% 10% 10% 10-33%

The Group's goodwill stems from VIS's acquisition of Lifis in 2012 as well as the merger of Fossar Investment Bank in
2023. At year-end 2023, an annual impairment test was carried out on the goodwill in respect of Lifis, based on
discounted future cash flow. The result of the test was that it was not necessary to write down the carrying amount
of the goodwill. It is management opinion that there are no indicators of impairment of goodwill at the 30.9.2024

reporting date.

18. Other receivables

Other receivables are specified as follows: 30.9.2024 31.12.2023
L =] 2= T [ e= 3= SR SOPSSR 715.699 460.581
Accrued interest income and prepaid expenses 614.169 794.027
Receivables related to domestic operations and other receivables 1.429.993 892.139
Other receivables, tOFal ...........coiiiiii e e 2.759.861 2.146.748
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19. Insurance contract liabilities

Insurance contract liabilities are determined according to the accounting standard IFRS 17.

Insurance contract liabilities

30.9.2024 31.12.2023

Liability for remaining COVETAGE ........couiiiiiiii ittt ettt eb e bttt et esb e e e te e 2.731.255 2.185.132

Liability fOr INCUITEA CIAIMS ... ittt ettt sae e e et e s ebee e et e e enneeannneeesnneaaanes 25.709.439 23.977.054
Total insurance contract liabilitIes ..o e 28.440.693 26.162.186
Reinsurance contract assets

Reinsurance CoNracts @SSEtS ...........ccociiiiiiiiiiii i 1.322.546 1.229.156
Insurance contract liabilities, net of reinsurance

Insurance contract liabilities, net of reiNSUraNCE ............cccciiiiiii i 27.118.147 24.933.030
Changes in liabilities for incurred claims are specified as follows:

Liability for incurred claims, start Of YEar ..o 23.977.054 22.880.803
Net finance expenses from INSUraNCe CONLFACES ...........eeiiiiiii i saeee e 830.646 1.070.275
Paid claims in the period due t0 OldEr YEArS ...........coiiiiiiiiiiii et (7.664.614) (9.787.018)
Liability for incurred Claims, CUITENT YEAT ..........ooiiiiiie ettt st e e e e eeeeas 8.826.031 11.080.777
Total calculated liability for incurred Claims ............ooo i e 25.969.116 25.244.837
RUFE OFf ettt et e e bt e n e s r e e e e e e (302.869) (783.016)
Change in risk adJUSTMENT ..ot ettt et e e et ee et e e et e e e nee e eeaeeenneeeanneaeaas 43.191 (484.767)
Liability for incurred claims, €nd Of PEFOT ..........coouiiiiiiiiieiee e e 25.709.439 23.977.054

20. Subordinated bond

At the end of February 2016, the Company issued a subordinated bond in the nominal amount of ISK 2,500 million.
The bond is classified as Tier Il capital and is included in the Company's solvency. The bond bears a fixed inflation-
indexed interest rate of 5.25%. Its maturity is 30 years but with a prepayment option and a step-up in interest rate to

6.25% ten years after the issue date.

21.Accounts payable and other liabilities

Accounts payable are specified as follows:

30.9.2024 31.12.2023
ACCOUNLS PAYADIE ...ttt h ettt h bttt e et e e bt eh et e bt e h bt e et e et e e e ae e e ehe e e nbeeee 1.446.714 785.401
INCOME TAX PAYADIE ... ettt ettt eab e et e eat e 421.225 150.590
Liabilities due to reinsurance activities ... 184.735 67.623
OtNEr HADIIIES ...ttt ettt ee e ee e ettt b b b ere e e e s 1.981.340 2.156.160
Accounts payable and other liabilities, total ..............coouiiiii 4.034.015 3.159.773
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22.Share capital and equity reserves
The share capital is specified as follows: 30.9.2024 31.12.2023

Share capital according to the Company's Articles of ASSOCIation ..............cceiiiiiiiiiiiiiiiie e 1.906.700 1.906.700
TTEASUNY SNATES ...ttt ettt ea ettt a et a e h et e e et e bt e et e oo bt e e ehe e e eate e e nnb et naneeeaabeeannnes (28.963) (1.150)

Share capital according to annual financial StateMeENts ..o 1.877.737 1.905.550

One vote is attached to each share of the nominal value of one Icelandic Krona in the Company.

According to the Limited Liability Companies Act, the Company is required to retain amounts corresponding to 25%
of the nominal value of shares in a statutory reserve that is prohibited from being distributed as dividends to
shareholders. Amounts in excess of 25% of the nominal value of shares are at the Company's disposal.

According to the Annual Accounts Act, the Company is to recognize unrealized fair value income of financial assets
designated at fair value through profit or loss in a restricted reserve among equity which is not distributable as
dividends. According to the Annual Accounts Act, the Company is to restrict the share in profit from a subsidiary and
associate in excess of dividends received.

Retained earnings consist of profit and loss of the Company not distributed as dividends or contributed to statutory
reserve or other reserves. Retained earnings can be distributed to shareholders as dividends. However, solvency
requirements limit the amounts the Company can pay as dividends.

23. Fossar Capital adequacy ratio

The capital adequacy ratio of Fossar is calculated in accordance with Act No. 161/2002 on Financial Undertakings.
The capital requirement due to credit, market, and operational risk is calculated using a standard method and the
bank's capital adequacy ratio is 19,1%.

30.9.2024 31.12.2023

Fossar total equity at PEriod ENd ...........coiiiiiiiie e 1.859.182 1.925.908
(Do [ o1 [oTa 1 (=100 SRR SPPN (302.950) (218.894)
L@ I {3 o L PSPPSR UPPTOPP 1.556.232 1.707.014
Risk weighted exposures:

(O Yo 1 a4 ] USSR SUOPPP 4.155.693 1.764.845

=T ] 0 4T USSP SRSP 1.635.395 1.417.711

Total risk weighted exposure for part a, 3rd paragraph. Article 84 ............ccooi e 5.791.088 3.182.556

Capital requirements for operational FiSK ............ccueiiiiiiiiie e e e e 2.372.280 2.372.280

Total risk weighted exposure for part b, 3rd paragraph. Article 84 .... 2.372.280 2.372.280

Total risk weighted assets fOr ArtiCle 84 ..........ooo i 8.163.368 5.554.836

Capital adequacy ratio fOr FOSSAI .........uiiiiiiiieie ettt ettt es e 19,1% 30,7%

The minimum required capital ratio of credit undertakings is 8% according to Article 84 of the Act No. 161/2002 on
Financial Undertakings. In addition to the minimum required capital base, the Bank must maintain certain capital
buffers, specified by the Financial Supervisory Authority of the Central Bank of Iceland from time to time, which today
consist of a countercyclical capital buffer and a capital conservation buffer, which total 5.0%.
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24.Solvency of a financial conglomerate

It is assumed the approval of the Financial Supervisory Authority for defining the Group as a financial conglomerate
as defined in Article 3 of Regulation No. 61/2017 on Supplementary Supervision of Financial Conglomerates will be
obtained and the capital requirement of the Group is now calculated as the solvency ratio of a financial
conglomerate.

The Group calculates the minimum capital requirements for companies that do not fall under the insurance
operations using applicable regulations while using the Solvency Il framework to calculate own funds and minimum
own funds requirements for insurance activities.

Solvency is a measure of the Group's ability to absorb shocks, or in other words, an indication of its financial strength.
The Group's available capital and capital requirements are calculated on the assumption that the Group meets the
definition of a financial conglomerate according to Articles 16, 17 and 18 of Regulation No. 61/2017 on
Supplementary Supervision of Financial Conglomerates. The Group's solvency ratio is 1,48 compared to the
minimum requirement in the Regulation, which is 1.0.

30.9.2024 31.12.2023

Solvency capital requirements for insurance activities ... 12.825.142 11.866.623
Solvency capital requirements for other activities 1.138.568 742.873
Total solvency capital FEQUIFEMENES ..........uiiiiiii e e e bt e e e ebee e e e aae e e saneeaas 13.963.710 12.609.495
Own fuNds fOr INSUrANCE ACHVILIES .....coueiiiiiiiie ittt 19.025.936 19.317.148
Own funds for other activities 1.702.313 1.867.927
TOtAI OWN FUNAS ... e eh et e b et e bt e bt et e e bt e s et e bt e en e e nae e e e e enns 20.728.249 21.185.076
1o Y= 1oy - (o TSSO P SRS 1,48 1,68

25. Solvency of insurance activities

The minimum solvency is a minimum amount of capital needed to meet the risks faced by the Company. The standardized
approach, according to Act No. 100/2016, is applied, whereby calculation is based on all measurable risks. The following tables
specify how the solvency requirements are divided into subcomponents of risk. Diversification effects are deducted since itis not
assumed that all risks will be realized simultaneously. An adjustment for the loss-absorbing capacity of deferred taxes is deducted
upon realization of risks.

Solvency capital requirements
30.9.2024 31.12.2023

Market risk .............. 7.765.004 6.683.185
Counterparty risk ... 1.988.050 1.820.181
INSUFANCE FISK ...ttt ettt st et es e e s e e sr e e e e me e s e e neeen s e eneesreenneenne e 10.185.362 9.736.238
Diversification effects and other fACtOrsS ...........oc.eiiiiiiiii e (7.113.275) (6.372.981)
Total solvency capital reQUIrEMENTES ...........oiiiiiii et e ee s eate e e e s ee e e e aneeeaeannns 12.825.142 11.866.623
L@ 10 I VT3 T PSPPSR OPPSROP 19.025.936 19.317.148
SOIVENCY FALO ...ttt ettt e et e e a et e et e e ke e eh et e et e as s be e eabeeeaeeeessee e e e anseeenseeanseaanneaannens 1,48 1,63

Minimum Capital Requirements (MCR) .........ooiiiiiiiiiie ettt ettt et eae e et e asbe e eneeesneeenes 5.771.314 5.338.300
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26. Financial instruments

26.1 Classification of financial instruments of insurance operations

The Group's financial assets of insurance operations pertain to the following categories of financial instruments:

30.9.2024 Financial Financial
assets at fair assets at
Financial assets value amortised cost Total Fair value
Equity and equity funds ...........cociiiiii 13.253.409 13.253.409 13.253.409
Debt instruments and other securities ... 29.145177 29.145.177 29.145177
Secured debt instruments ...........ccccoeeiiiiiiiiii e, 2.652.206 2.652.206
Other receivables .......cccueeeeeeiiiieie e 1.567.027 1.567.027
Cash in escrow accounts and term deposits ................... 76.205 76.205
Cash and cash equivalents ..........ccccccoiiiiiiiinineiie 1.313.147 1.313.147
Financial assets, total 42.398.586 5.608.586 48.007.172
31.12.2023
Financial assets
Equity and equity funds .........ccccocveviieenie e 13.661.697 13.661.697 13.661.697
Debt instruments and other securities ............................ 26.387.746 26.387.746 26.387.746
Secured debt instruments ...........ccoooeeiiiiie, 2.709.349 2.709.349
Other receivables ...........cccovveeiieiiiccieeeeeeeeeee e 1.781.063 1.781.063
Cash in escrow accounts and term deposits 154.607 154.607
Cash and cash equivalents .... 2.158.620 2.158.620
Financial assets, total ............cccccceiiiiiiiiiiiiiiiiiiiieeeeeeeees 40.049.444 6.803.639 46.853.082

The carrying amounts of financial assets at amortised cost approximates their fair values.

Fair value hierarchy of insurance operations

The following table discloses financial assets at fair value or held-to-maturity according to valuation techniques. The valuation
techniques are separated into three levels based on the significance of the assumptions made in determining fair value. The levels

are as follows:

Level 1: Quoted price in an active market for identical assets.

Level 2: Fair value is not based on quoted prices in an active market (level 1) but on inputs that are observable for the asset,
either directly (i.e. as prices) or indirectly (i.e. derived from prices). Financial assets for which there is not an active market are
classified into level 2. The fair value assessment is based on recent transactions between unrelated parties or bid prices of

unrelated parties. Comparison to similar financial assets is also applied.

Level 3: Fair value measurement is based on significant inputs other than market value. Fair value measurement of financial
assets classified as level 3 is based on inputs such as valuation from fund managers of investment or institutional investment
funds, put options or the Company's valuation based on financial results or comparison to other similar financial assets.

30.9.2024 Level 1 Level 2 Level 3 Total
Financial assets at fair value ............coceiiiiiiieiieeee e 28.778.599 2.223.214 11.396.773 42.398.586
31 December 2023 Level 1 Level 2 Level 3 Total
Financial assets at fair value .............ccooooiiiiiiiii e 27.394.439 1.054.670 11.600.335 40.049.444
Changes that fall under level 3 during the period are specified as follows: 30.9.2024 31.12.2023
BalAnCe 1.1, ot b e bt s r e e ennas 11.600.335 11.540.198
PUICRASE ... ettt ettt r s bt et e e s e e eneen 1.574.118 2.371.195
S To] o I S =T oF= ) 1 T=Y | RSP UPUURTOPRPROE (1.624.166) (3.781.357)
Moved between levels ................. 0 (305.964)
Interest and fair value changes* (153.514) 1.776.264
BalanCe @t 30.9 ... et b e b st ee e e e bt nne e nn e enean 11.396.773 11.600.335

*Of which ISK 47 million is realised and ISK -201 million is unrealised. Interest and fair value changes are recorded among net financial

income in the income statement.
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26.2 Classification of financial instruments of financial services operations

The Group's financial assets of financial services activities pertain to the following categories of financial instruments:

30.9.2024 Fair value Fair value

through through Amortised
Financial assets profit or loss QOCI cost Total
Cash and cash equIvValents ...........cccecieieiiieciie e 522.949 522.949
Other receivables (without prepayments) .... 1.116.628 1.116.628
Bonds ..o 2.547.324 3.026.954 5.574.278
Equities and other securities ........ 403.288 403.288
Securities for hedging PUIPOSES .......ccoiuuiiiiiiiiiiie et 5.631.144 5.631.144
L0oans t0 CUSIOMErS ......ccoiiiiiiie e 4.406.929 4.406.929
TOtAI e e 8.581.756 3.026.954 6.046.506 17.655.217
Financial liabilities
Money Market l08NS .........coccveiiiiiiie e 9.274.046 9.274.046
Issued bonds and bills ...........cc.cueiiiiiiiiiic 3.563.529 3.563.529
Liabilities to credit insStitutions ............cccoooeiiiii i 1.399.242 1.399.242
Accounts payable and other liabilities (without unpaid taxes) ... 1.732.549 1.732.549
LONG-tErM I0@NS ..o e e 24.256 24.256
TOtAI et 0 0 15.993.621 15.993.621
31 December 2023 Fair value Fair value

through through Amortised
Financial assets profit or loss QOCI cost Total
Cash and cash equIvalents ...........ccccoceeeeiiieciie e 112.073 112.073
Other receivables (without prepayments) ..........ccccoeiveiiiiiniiieenieceeee 211.078 211.078
BONAS ... 1.904.654 2.657.469 4.562.123
Equities and other SeCUurities ...........coooviiiiiiiiiiee e 337.320 337.320
Securities for hedging purposes .. . 4.521.114 4.521.114
Loans to customers ..................... . 1.672.720 1.672.720
TOtAI et 6.763.087 2.657.469 1.995.872 11.416.428
Financial liabilities
Money Market l08NS .........coociiiiiiiiie e 6.227.385 6.227.385
Issued bonds and DillS ...........ccoiiiiiiiiiei e 2.285.315 2.285.315
Liabilities to credit iNSHUtIONS .........coiiiiiie e 700.000 700.000
Accounts payable and other liabilities (without unpaid taxes) 292.507 292.507
LoNG-term I0@NS ..........cooviiiiiiecee e 22.176 22.176
TOMAI e e 0 0 9.527.383 9.527.383

Fair value hierarchy of financial services operations

The following table shows a breakdown of the carrying amounts of financial assets at fair value by valuation method:

30. september 2024 Level 1 Level 2 Level 3 Total

Investment in listed COMPEANIES .......ccooiiiiieiiiiiiie e 4.032.973 4.032.973
Investment in DONAS ........ooiiiiiiii e 7.472.809 7.472.809
Holdings in other companies, total .. 11.505.781 0 0 11.505.781
31 December 2023 Level 1 Level 2 Level 3 Total

Investment in listed COMPANIES .......cooeiiiiieeiiiiiie e 3.215.025 3.215.025
Investment in bonds ................. 6.102.592 6.102.592
Holdings in other companies, total ...........ccccviiiiiiiiiii e 9.317.617 0 0 9.317.617

The fair value of loans and receivables that bear fixed interest is assessed using the cash flow method, where the yield is based
on the estimated market interest rate for the respective debt instrument on the reporting date. The fair value of other financial
assets and financial liabilities, including of those with variable interest rates, is not considered significantly different from the
carrying amounts at period-end.
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27.Credit quality of financial assets
27.1 Breakdown of loans to customers by industry and information on collateral and other credit enhancements

Allocated collateral

Impairment Listed Unlisted  Residental and
Claim to expected  Carrying Total securities and securities and Commercial
30.9.2024 value credit loss amount collateral Deposits liquid funds other funds real estate Other
Public entities
Financial institutions
Corporate
Real estate activities 292.686 (1.651) 291.035 459.900 459.900 0
Construction 302.282 (519) 301.763 3.205.250 3.138.000 67.250
Service activities 0 0 0 0 0 0
Accommodat. and Food Service Activit. 224 .445 (1.218) 223.227 2.376.335 2.091.335 285.000 0
Activities of Holding Companies 3.421.283 (5.495) 3.415.788 9.060.406 37.647 3.862.656 1.561.489 1.412.900 2.185.714
Wholesale and Retail Trade 0 0 0 0 0
Other 175.683 (567) 175.116 540.000 540.000
Individual
Total 4.416.379 (9.450) 4.406.929 15.641.891 37.647 3.862.656 1.561.489 5.295.800 2.792.964
Allocated collateral
Impairment Listed Unlisted
Claim to expected  Carrying Total securities and securities and Commercial
31.12.2023 value credit loss amount collateral Deposits liquid funds other funds real estate Other
Public entities
Financial institutions
Corporate
Real estate activities
Construction 14.994 14.994 67.500 67.500
Service activities
Accommodat. and Food Service Activit. 150.967 150.967 4.080.000 4.080.000
Activities of Holding Companies 1.506.759 1.506.759 3.728.145 3.208 2.680.526 1.044.411
Wholesale and Retail Trade
Other
Individual
Total 1.672.720 0 1.672.720 7.875.645 3.208 2.680.526 1.044.411 0 4.147.500
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27.2 Credit quality of loans to customers by credit quality band

The following tables show financial assets subject to the impairment requirements of IFRS 9 broken down by credit quality bands
where band | denotes the lowest and band IV the highest credit risk. The Bank has primarily used adjusted external credit ratings

to assess the default probability of its customers.

Credit quality of financial assets by credit quality band

30.9.2024

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | .........coooiiiiii e 4.289.980 4.289.980
Credit quality band Il ...... 126.399 126.399
Credit quality band IlI .....

Credit quality band IV ....

Indefault ... e

NON-RAEA ....ooiiiiiiiiii e

Gross carrying amount .. 4.416.379 0 0 4.416.379
Expected credit I0SS .......eeiiiiiiii e (9.450) (9.450)
BOOK VAIUE ...ttt 4.406.929 0 0 4.406.929
31.12.2023

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | .......cccooiiiiiii 1.505.956 1.505.956
Credit quality band Il ..........ooeiiiiiii 166.764 166.764
Credit quality band I .....

Credit quality band IV ....

Indefault ...

NON-RAEA ....ooiiiiiiiiie e

Gross Carrying @mMOUNT .......cc.ueerieeiieeniee e eeeeniee s neees 1.672.720 0 0 1.672.720
Expected credit I0SS ........uuiiiiiieiii e 0
BOOK VAIUE ..o 1.672.720 0 0 1.672.720

27.3 Breakdown of loans to customers into not past due and past due

30.9.2024

LI Lo B 0= 1= e L= SR
Past due 1-30 days ........

Past due 31-60 days
Past due 61-90 days
Past due 91-180 dAYS ......ceeeeieiieeiie ettt e
Past due 181-360 dAYS .....cceeeeiiieeiiee et
Past due more than 360 days .........ccccoveeiiiiiiiiie e

31.12.2023

Not past due ...............
Past due 1-30 days
Past dUE 31-B0 AAYS ...eouueeiriiieeie et nee s
Past dUE B1-90 AAYS ..eeouveeeriieeiie et e enn
Past due 91-180 daAYS ......ccoveiriiieeie et e enn
Past due 181-360 daAYS .....coeeereieeiiee et e
Past due more than 360 days ..........cccoveeiiiiiiiiee e

Condensed Consolidated Interim
Financial Statements 30 September 2024 25

Claim Expected

value credit loss Book value
4.416.379 (9.450) 4.406.929
4.416.379 (9.450) 4.406.929
Claim Expected

value credit loss Book value
1.672.720 0 1.672.720
1.672.720 0 1.672.720
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27.4 Allowance for expected credit loss on loans to customers and on loan commitments, guarantees

and unused credit facilities during the period

The following tables show changes in the expected credit loss allowance of loans to customers and for loan commitments,

guarantees and unused credit facilities during the period.

30.9.2024
Expected credit loss allowance total

Transfer of financial assets:

Balance as at 1 January 2024
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3

Net remeasurement of loss allowance ...........c.ccccovoieniiiiiennen.

New financial assets, originated or purchased ...........c.ccccceeeenne

Derecognitions and maturities ...........c.ccceeieriiieniiieiiie e

WHE-OFFS .o

Balance as at 30 September 2024

31.12.2023
Transfer of financial assets:

Balance as at 1 January 2023
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3

Net remeasurement of loss allowance ...........c.ccccovoieniiiiiennen.

New financial assets, originated or purchased

Derecognitions and maturities

WIRE-OffS ..

Balance as at 31 December 2023

Stage 1 Stage 2 Stage 3 Total
2.049 2.049
538 538
6.863 6.863
9.450 0 0 9.450
Stage 1 Stage 2 Stage 3 Total
838 838
2.099 2.099
(888) (888)
2.049 0 0 2.049

28. Loan-to-value

The loan-to-value ratio (LTV) is the ratio of the gross amount of the loan to the value of the collateral, if any. The general
creditworthiness of a customer is viewed as the most reliable indicator of credit quality of a loan. Besides collateral included in

the LTV ratios the Group uses other risk mitigation measures, such as guarantees, negative pledge, cross-collateral and

collateralization of non-quantifiable assets.

The breakdown of loans to customers by LTV is specified as follows:

30.9.2024 % 31.12.2023 %

LeSS than 50% ...cuvvvieeeiieeeeee e 1.698.874 39% 662.273 40%
BA=T0%0 oo 2.467.681 56% 809.305 48%
71-90% ...... 240.374 5% 201.142 12%
91-100% .............
101-125%
126-200%
Greater than 200% .......eeoeeeeieeeieecceeeee e
No or negligible collateral: ...........cociiiiiiiiiiii e

Other loans with no collateral ..............cccovvvieii.
B o] - | RO PRRRRRIN 4.406.929 100% 1.672.720 100%
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29. Maximum exposure to credit risk

The maximum exposure to credit risk for on-balance sheet and off-balance sheet items, before taking into account any
collateral held or other credit enhancements, is specified as follows:

30.9.2024

On and off balance sheet exposure

Cash and balances with Central Bank
Fixed income securities .........................
Loans to CUStOMETrS ........ccveeeeeiieiieiiieeeeeee e,

31.12.2023

On and off balance sheet exposure

Condensed Consolidated Interim
Financial Statements 30 September 2024

Public Financial Corporate
entities institutions customers Individuals Total
517.291 517.291
5.631.144 5.631.144
4.406.929 4.406.929
188.883 188.883
258.925 258.925
5.631.144 517.291 4.854.738 0 11.003.173
Public Financial Corporate
entities institutions customers Individuals Total
112.073 112.073
5.450.624 651.968 6.102.592
1.672.720 1.672.720
143.234 143.234
211.078 211.078
5.450.624 112.073 2.679.000 0 8.241.697
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30. Collateral against exposures to derivatives

The Group applies the same valuation methods to collateral held as other comparable assets held by the Group. Haircuts are applied to the market value of the collateral for liquidity
and other factors which may affect the applied collateral value of the asset.

Market value of collateral

Notional Notional
amount amount Total Fixed Variable
fixed income  variable income notional income income Total
30.9.2024 securities securities amount Deposits Securities securities collateral
Financial institutions ...............cccccciiiiiiiiiii, 881.814 2.637.097 3.518.911 185.421 239.851 180.744 606.016
Corporate CUStOMErs .......ccccevveiiiiiiiieee e 4.704.636 320.402 5.025.038 274.457 2.975.014 866.895 4.116.366
INAIVIAUALS ..o
5.586.450 2.957.499 8.543.949 459.878 3.214.865 1.047.639 4.722.382
Market value of collateral
Notional Notional
amount amount Total Fixed Variable
fixed income  variable income notional income income Total
31.12.2023 securities securities amount Deposits Securities securities collateral
Financial institutions ............c.ccccccc i, 157.081 1.336.746 1.493.827 42.465 0 0 42.465
Corporate CUStOMErs .......ccccevveiiiiiiiieeeeeee e 4.766.714 552.748 5.319.462 760.846 209.600 2.002.550 2.972.996
INAIVIAUAIS ...coeeeieeiiice e 0 237.628 237.628 15.132 0 0 15.132
4.923.795 2.127.122 7.050.917 818.443 209.600 2.002.550 3.030.593
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31. Large exposure

30.9.2024 31.12.2023
Large exposure before risk adjusted mitigation Number Amount Number Amount
10-20% of capital base 6 1.478.679 0 0
20-25% of capital base 0 0 0
Exceeding 25% of capital base ..........cccccoceeiiiiiiiiieciien 0 0 0
TOtAI e 6 1.478.679 0 0
Large exposure net of risk adjusted mitigation ............................ 6 1.230.442 0 0

32. Key ratios

The combined ratio is the sum of incurred claims, operating expenses and net reinsurance cost as a proportion of insurance

revenue. The claims ratio, operating ratio and net reinsurance ratio are calculated as a proportion of the insurance revenue for the
period.

The following table shows the combined ratio and other key figures of the insurance operations and the Group. For further
information on solvency ratios, reference is made to notes 24-25.

Key ratios for insurance business 30.9.2024 30.9.2023
Claims ratio ........cccociiiiiiiiii e, 73,3% 75,7%
Net reinsurance ratio ..................... 3,0% 3,0%
Claims and net reinsurance ratio ...... 76,3% 78,7%
Insurance contracts expense ratio ....................... 18,9% 21,8%
Combined ratio ...........ccoocvveeeiiiiieec e 95,2% 100,5%
Solvency ratio for insurance business ................. 1,48 1,53
Key ratios for the Group

ROE on annual basis ...............ccocvviviiieeeeeee. 3,9% 13,1%
Solvency ratio for the Group ........cccccevevvveercineens 1,48 1,73

33. Related parties

Related parties are those parties, or their companies, that have a significant influence on the Group, whether directly or indirectly.
Related parties are board members of the Group, the CEOs of the Group, key management personnel, associates, close family
members of individuals identified as related parties, as well as other dependent parties directed by or under the influence of the
Group. Transactions with related parties have been on the same terms as with unrelated parties.

Transactions and balances with related parties are specified as follows:

1.1-30.9.2024 30.9.2024
Income Expenses Assets Liabilities
Board of directors and key management ...........c.ccccevciiieeiinnns 2.895 36.249 388.153 12.297
1.1-30.9.2023 31.12.2023
Income Expenses Assets Liabilities
Board of directors and key management ...........c.ccccoiiiiiiiennns 22.586 54.434 389.318 911
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34. Events after the reporting date

No events have occurred after the end of the reporting period that require the Group to change these financial statements. It is
however noted that capital allocations within the Group have been concluded in November, in terms of (a) on 15t November an
equity share capitalincrease was completed from Skagi to Fossar fjarfestingarbanki hf. in the amount of ISK 200 million, to support
growth of the bank; and (b) on 11" November the acquisition of islensk verdbréf hf. with initial (1) payment of ISK 1,579 million
to sellers of 98.07% share capital in [V was concluded. The 2™ and final payment to sellers of islensk verdbréf is expected to be

made on 11" January 2025 in the amount of 25 million, subject to certain conditions.

35. Quarterly statement

Q3 2024 Q2 2024 Q1 2024 Q4 2023 Q3 2023
INSUranCe revenue ..........ccccceeeecveeenirinncne e 7.634.285 7.212.980 6.788.741 6.843.539 6.952.232
Investment result after financial items ................. 119.137 (31.026) 499.182 845.132 396.871
Net interest and commission income ................... 367.801 336.078 592.138 391.452 37.891
Share in the profit of aff., after income tax ........... 0 0 0 9.191 0
Other iNCoOME .....c.ooiiiiiiiiee e 16.617 37.270 24.702 17.337 14.584
Total INCOME ...eoeiiii e 8.137.840 7.555.303 7.904.763 8.106.650 7.401.578
Insurance Service EXpenses ..........ccveevveercueeennnn. (6.857.014) (6.267.195) (6.828.887)  (6.641.423) (6.344.821)
Net expenses from reinsurance contracts ........... (187.636) (250.375) (202.480) 42.994 (238.933)
Operating EXPENSES .......covveeerivieriiieeeieeeieiee e (651.993) (749.283) (664.235) (658.669) (105.464)
Impairment of intangible assets .............ccccccceee. (650) (1.893) (6.907) (805.628) 0
Profit before income taxes ..........cccocovveviieieennnn. 440.547 286.557 202.254 43.924 712.360
INCOME tAX ....eiieiieiiee et (13.330) (149.213) (66.740) 108.016 (104.888)
Profit for the period ...........ccccoeovieeeiiiiiieeeeeee, 427.217 137.344 135.514 151.940 607.471
Claims ratio ......cccveeiieiierice e 73,5% 67,2% 79,7% 73,3% 72,6%
Net reinsurance ratio ...........ccoocevieeniinceiecneee 2,5% 3,5% 3,0% -0,6% 3,4%
Claims and net reinsurance ratio ......................... 76,0% 70,7% 82,6% 72,6% 76,0%
Insurance contracts expense ratio .............c......... 16,3% 19,7% 20,9% 23,8% 18,7%
Combined ratio ........cccecveiieriieiieee e 92,3% 90,4% 103,6% 96,4% 94,7%
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