


• Strong quarter in underlying underwriting 
operations 

• The review of the claims provision and the 
implementation of a new process has now 
been completed

• Profit of ISK 2.8 bn in the quarter

• 14.4% return on equity

• Combined ratio of 95.3%

• One of the best investments result
since listing ─ 6% return on
investments

• Investment income 2,6 bn. 

• UN PRI ─ the first insurance company
in Iceland

• International award for Ökuvísir

• Our digital journey in full swing ─
transforming the process for 
purchasing life and illness insurance

• Greatly improved comprehensive 
insurance ─ with the most complete 
protection available 
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*ROE for the quarter
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*ROE for first half of the year
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Q2 2021 Q2 2020 Var. Var. % 6M 2021 6M 2020 Var Var %

Premiums earned 5.649 5.641 8 0,1% 11.169 11.198 -29 -0,3%

Premiums earned, reinsurers' share -186 -211 24 -11,5% -355 -398 43 -10,9%

Premiums earned, net of reinsurance 5.463 5.430 33 0,6% 10.815 10.800 14 0,1%

Investment income 2.574 1.612 962 - 5.058 1.450 3.607 -

Other income 18 12 6 50,9% 36 27 9 35,3%

Total income 8.055 7.054 1.000 14,2% 15.909 12.278 3.631 29,6%

Claims incurred -4.502 -4.407 -96 2,2% -9.136 -10.038 902 -9,0%

Claims incurred, reinsurers' share 590 90 500 - 754 145 610 -

Claims incurred, net of reinsurance -3.912 -4.316 404 -9,4% -8.381 -9.893 1.512 -15,3%

Technical interest rates and exchange rate changes of technical provisions 129 -227 356 - 202 -649 852 -

Operating expenses -1.387 -1.417 30 -2,1% -2.816 -2.791 -25 0,9%

Interest expences & impairment of acc. receivables -100 -98 -3 2,9% -200 -183 -17 9,5%

Total expenses -5.270 -6.057 787 -13,0% -11.196 -13.517 2.321 -17,2%

Profit (loss) before income taxes 2.784 997 1.788 - 4.713 -1.239 5.952 -

Income taxes -186 -81 -105 - -210 192 -403 -

Profit (loss) for the period 2.599 916 1.683 - 4.503 -1.047 5.549 -

Claims & reinsurance cost ratio 72,5% 80,2% 78,2% 91,8%

Expense ratio 22,8% 23,3% 23,4% 23,1%

Combined ratio 95,3% 103,5% 101,6% 114,9%

Return on equity 14,4% 6,7% 25,5% -7,4%

Return on investments 6,0% 4,4% 11,8% 4,0%

Basic and diluted earnings per share 1,40 0,51 2,42 -0,55
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Q2 21 Q2 20 Q2 21 vs 20 Q2 20 vs 19

Non-life insurance 5.210 5.035 3,5% 0,3%

Life insurance 392 369 6,2% 4,8%

Discontinued business* 48 237 -79,9% -16,7%

Total 5.649 5.641 0,1% -0,3%

*Foreign reinsurance

5.2105.035 145 28 2
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2F 21 2F 20 2F 21 vs 20 2F 20 vs 19

Non-life insurance 4.261 3.774 12,9% 6,1%

Life insurance 165 170 -3,3% -32,7%

Discontinued business* 77 463 -83,4% 332,4%

Total 4.502 4.407 2,2% 12,5%

/

20.698 20.552
17.677

31.03.2021 31.12.2020 31.12.2019

Claims provision, net of reins. Claims provision, reins.' share

21.657 21.261

18.603

• An 18 month review of the claims provision and 
the implementation of a new process has now 
been completed

• A 4.8% impact on the claims ratio for the quarter

• The combined ratio for the quarter 
would have been 90.5% without the 
above impact 

• The outlook for the year is unchanged 
• From this point forward we expect to make only 

normal claims provision adjustments in line with 
the claims development at any given time
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Claims provision

Unearned
premiums

Risk margin

Assets 30.06.2021 31.12.2020

Operating assets 523 606

Goodwill and other intangible assets 1.760 1.670

Right-of-use asset 751 798

Tax asset 0 36

Financial assets at fair value through profit or loss 41.859 38.839

Bonds and other long-term receivables 1.346 1.438

Investments, life-insurance unit-linked policies 1.694 1.622

Accounts receivables 8.920 6.496

Reinsurance assets 1.371 887

Other receivables 772 795

Cash and cash equivalents 1.720 1.576

Total assets 60.716 54.762

Equity

Share capital 1.835 1.894

Statutory reserve 626 626

Other reserves 9.506 5.455

Retained earnings 6.976 9.017

Total equity 18.943 16.992

Liabilities

Subordinated bonds 2.960 2.889

Tax liability 138 0

Lease liability 789 831

Technical provision 33.639 30.073

Technical provision for life-insurance unit-linked policies 1.694 1.622

Accounts payables and other liabilities 2.552 2.355

Total liabilities 41.773 37.770

Total equity and liabilities 60.716 54.762

31,2%
26,1%

29,8%
27,3%

30.06.2021 30.06.2020

Equity Ratio Subordinated Debt Equity Ratio TTM

20.16621.657

10.694
11.014

965
968

30.06.202030.06.2021
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• Second best quarter since listing
• Listed equities returned 14,4% ─ 

solid relative performance
• Positive return on government bonds

after few negative quarters.
• Other equities positively affected by

Controlant, Kerecis and Olgerdin. 
Value of Midborg 105 decreased by
180 m.kr.

Q2 2021

6,0%

11,8%

4,4% 4,0%

Q2 2020 6M 2021 6M 2020

2,8%

30,1% 29,0% 28,0%

10,1%

3,3%

24,4%

33,3%

29,7%

9,2%

Cash Gov bonds and munis Other bonds Listed equities Other equities

30.06.2021

31.03.2021
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• ROI 11,8% in first 6 months of the year
• Listed equities largest contributor to

investment income with 34,5% return
• Good return from bonds despite difficult

market condition
• Foreign bonds have positive effect on other 

bonds
• Good return from other equities in particular

in the second quarter

2018 2019 2020 202111,8%

0,8%

2,3%

2,5%

34,5%

22,2%

ROI

Cash

Gov bonds

Other bonds

Listed equities

Other equities
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1.781
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LSS150434

RIKB 28 1115

RIKS 26 0216

RIKB 25 0612

RIKB 31 0124

RVKN 35 1

LSS150224

RIKB 23 0515

JR-VEDSK-I

RIKB 22 1026

30.06.2021

31.03.2021

1.786

1.457

1.435

1.420

1.228

1.006

977

915

760

718

KVIKA

AKTA HS1

ICESEA

ARION

HAMP

FESTI

BRIM

SIMINN

MAREL

CORIPHARMA

30.06.2021

31.03.2021

Coripharma 718 m.kr.

Controlant 583 m.kr.

Hvatning 485 m.kr.

Kerecis 442 m.kr.

Ölgerðin 332 m.kr.

Listed 
Equities

73%

Other 
Equities

27%

Cash
4%

Gov bonds 
and munis

49%

Other 
domestic

33%

Foreign
14%



/
- The solvency ratio is 1,58 after remaining share buy-

back

- Market risk increases due to the increase of the
equity portfolio as well as symmetric adjustment

- Counterparty risk decreases due to seasonal decrease
in receivables

- SCR decreased due to increase in loss absorbing
capacity of deferred taxes

18.286

2.599 -1.320 68 19.632
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*dividend reinvested, until 13.08.21
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Dividends Share buyback % of mcap

Dividend ISK 1,6 bn
BuyBack ISK 1,6 bn

55,1%

16,2%

5,1%

11,7%

7,1%

0,2%

4,6%

Pension funds
Other entities
Banks
Domestic funds
Retail
Foreign funds

Lífeyrissjóður verslunarmanna 9,4%

Frjálsi lífeyrissjóðurinn 8,0%

Gildi - lífeyrissjóður 8,0%

Lífeyrissj.starfsm.rík. A-deild 6,6%

Sjávarsýn ehf. 5,8%

Stapi lífeyrissjóður 4,7%

Birta lífeyrissjóður 4,5%

Brú Lífeyrissjóður starfs sveit 3,6%

Lífsverk lífeyrissjóður 2,4%

Arion banki hf. 2,4%
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