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/ Highlights

al i
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Good Investment Continued Turnaround in International Recognition
Results Earnings for our Digital Journey

One of the best investments result * Strongquarter in underlying underwriting  « |nternational award for Okuvisir

§|nce listing — 6% return on operations e Ourdigital journey in full swing —

Investments * The review of the claims provision and the transforming the process for
e Investmentincome 2,6 bn. implementation of a new process has now purchasing life and illness insurance
* UN PRI —the first insurance company S @Ml e Greatly improved comprehensive

in Iceland * Profit of ISK 2.8 bn in the quarter insurance — with the most complete

» 14.4% return on equity protection available

e Combined ratio of 95.3%



Highlights- Q2 2021

Premiums

ISK 5.649 m.kr

Q2 2020 5.641 m.kr

Profit
ISK2.599 m.kr

Q2 2020|916 m.kr

Combined Ratio

95,3%

Q220201/103,5%

ROI
6,0%

Q22020 1| 4,4%

ROE*
14,4%

Q2 20201]6,7%

*ROE for the quarter

Solvency Ratio

1,58

\/

Q2 20201]1,57




Highlights - 6/M 2021

Premiums

11.169 m.kr.

6M 2020 [/ 11.198 m.kr

Profit
4.503 m.kr.

6M 2020 || -1.047 m.kr

Combined Ratio

101,6%

6M 20201]114,9%

ROI
11,8%

6M 2020 || 4,0%

ROE*
25,5%

6M 2020 || -7,4%

*ROE for first half of the year

Solvency Ratio

1,58

\/

6M 20201 1,57




/ Income Statement

Q2 2021 Q2 2020 . 6M 2021 6M 2020
Premiums earned 5.649 5.641 8 0,1% 11.169 11.198 -29 -0,3%
Premiums earned, reinsurers' share -186 -211 24 -11,5% -355 -398 43 -10,9%
Premiums earned, net of reinsurance 5.463 5.430 33 0,6% 10.815 10.800 14 0,1%
Investment income 2.574 1.612 962 - 5.058 1.450 3.607 -
Other income 18 12 6 50,9% 36 27 9 35,3%
Total income 8.055 7.054 1.000 14,2% 15.909 12.278 3.631 29,6%
Claims incurred -4.502 -4.407 -96 2,2% -9.136 -10.038 902 -9,0%
Claims incurred, reinsurers' share 590 90 500 - 754 145 610 -
Claims incurred, net of reinsurance -3.912 -4.316 404 -9,4% -8.381 -9.893 1.512 -15,3%
Technical interest rates and exchange rate changes of technical provisions 129 -227 356 - 202 -649 852 -
Operating expenses -1.387 -1.417 30 -2,1% -2.816 -2.791 -25 0,9%
Interest expences & impairment of acc. receivables -100 -98 -3 2,9% -200 -183 -17 9,5%
Total expenses -5.270 -6.057 787 -13,0% -11.196 -13.517 2.321 -17,2%
Profit (loss) before income taxes 2.784 997 1.788 - 4.713 -1.239 5.952 -
Income taxes -186 -81 -105 = -210 192 -403 =
Profit (loss) for the period 2.599 916 1.683 - 4.503 -1.047 5.549 -
; .
i Claims & reinsurance cost ratio 72,5% 80,2% 78,2% 91,8% E
i Expense ratio 22,8% 23,3% 23,4% 23,1% E
i Combined ratio 95,3% 103,5% 101,6% 114,9% i
i Return on equity 14,4% 6,7% 25,5% -7,4% i
i Return on investments 6,0% 4,4% 11,8% 4,0% i
i i

Basic and diluted earnings per share 1,40 0,51 2,42 -0,55



/ Changes in Premiums

Premiums Non-Life Premium Development

Q221 Q2 21 vs 20
Non-life insurance 5.210 5.035 3,5% 0,3% \
Life insurance 392 369 6,2% 4,8%
Discontinued business* 48 237 -79,9% -16,7%
Total 5.649 5.641 0,1% -0,3%

Premiums Q2 20 Motor Property Other

12 Months rolling Premium Development — In millions Premium Development

5.641 41 23 133 5.649
[ ] L
20.000 -189
15.000
10.000
5.000

Ql Q2 03 04 Q1 Q2 Q3 04 Q1 Q2 Q3 04 Q1 Q2 Q@3 Q4 Q1 Q2
20172017 20172017 2018 2018 2018 2018 2019 2019 2019 2019 2020 2020 2020 2020 2021 2021 Q12020 Disc. Bus.* Tourism Life Increase Q12021

o

*Foreign reinsurance



/ Development in Claims

Claims Incurred

Non-life insurance

Life insurance

Discontinued business*

Total

4.261

165

77

4.502

3.774

170

463

4.407

12,9%

-3,3%

-83,4%

2,2%

6,1%

-32,7%

332,4%

12,5%

Claims Provision

21.657

31.03.2021

B Claims provision, net of reins.

31.12.2020

31.12.2019

B Claims provision, reins.' share

80,0%
70,0%
60,0%
50,0%
40,0%
30,0%
20,0%
10,0%

0,0%

62,6%

Regular operations

0,0%

Claims >50 mkr

0,0%

Weather claims

62,6%

Claims year 2020

3,7%
]

Run-offs

4,8% 71,1%

New process
Icelandic operations

1,4%
I

Discountinued

Q2 2021

Development of the Claims Provision

An 18 month review of the claims provision and

the implementation of a new process has now

been completed

A 4.8% impact on the claims ratio for the quarter

. The combined ratio for the quarter

would have been 90.5% without the
above impact

The outlook for the year is unchanged

From this point forward we expect to make only

normal claims provision adjustments in line with

the claims development at any given time



/ Operations

Combined Ratio 12 Months Rolling

Operating Expenses

Combined ratio - 12 roll 1.600
1.400
110%
1.200
1.000
105%
800
100% 600
400
95% 200
0
o Q12019 Q22019 Q32019 Q42019 Q12020 Q22020 Q32020 Q42020 Q12021 Q22021
Q12019 Q22019 Q32019 Q42019 Q12020 Q22020 Q32020 Q42020 Q12021 Q22021 B Financial op. exp. B nsurance op. exp. Four quarters average
Operating Segments
2.463
3.000 2507 5334
2.000 984
902 1.155 794
1.000 ik
.|
172 448 I 240 158 358 L] 405 =
-1.000 -539 -804
-2.000
-3.000 -826
Q119 Q2 19 Q319 Q4 19 Q1 20 Q2 20 Q3 20 Q4 20 Q121 Q221

M Insurance operations M Financial operations



/ Balance Sheet

Assets

Operating assets

Goodwill and other intangible assets

Right-of-use asset

Tax asset

Financial assets at fair value through profit or loss

Bonds and other long-term receivables

Investments, life-insurance unit-linked policies

Accounts receivables
Reinsurance assets

Other receivables

Cash and cash equivalents
Total assets

Equity

Share capital
Statutory reserve
Other reserves
Retained earnings
Total equity

Liabilities
Subordinated bonds
Tax liability

Lease liability

Technical provision

Technical provision for life-insurance unit-linked policies

Accounts payables and other liabilities
Total liabilities

Total equity and liabilities

30.06.2021
523
1.760
751
0
41.859

1.346

1.694

8.920
1.371
772
1.720
60.716

1.835
626
9.506
6.976
18.943

2.960
138
789

33.639
1.694

2.552
41.773

60.716

31.12.2020
606
1.670
798
36
38.839

1.438

1.622

6.496
887
795

1.576

54.762

1.894
626
5.455
9.017
16.992

2.889

831
30.073
1.622

2.355
37.770

54.762

Technical Provision

Risk margin 965

Unearned
premiums

Claims provision

30.06.2021 30.06.2020

Equity Ratio

30.06.2021 30.06.2020

I Equity Ratio = Subordinated Debt ==e@==Equity Ratio TTM



/ Investment Income and Return Q2

Investment Income Q2 2021 ISK bn.

Listed Equities

\"'2

Second best quarter since listing
Listed equities returned 14,4% —
solid relative performance

Positive return on government bonds
after few negative quarters.

Other equities positively affected by
Controlant, Kerecis and Olgerdin.
Value of Midborg 105 decreased by
180 m.kr.

148
145 I
4 I
Cash Gov bonds and munis Other Bonds
Asset Allocation
33,3%

30,1%

29,0%

24,4%

2,8%  3.3%

Cash Gov bonds and munis Other bonds

Listed equities

10,1% 9,2%

Other equities

77
-
Other Equities Other Inv. Income TOTAL
Return on Investments
m30.06.2021
N 31.03.2021

6,0%

4,4%

Q2 2021 Q2 2020

11,8%

4,0%

6M 2021 6M 2020



/ Investment Income and Return oM

Investment Income 6M 2021 ISK bn.

388
217 I
11 —
Cash Gov bonds and munis Other Bonds Listed Equities Other Equities

Return Asset Classes oM 2021

Other bonds - 2,5%
Gov bonds - 2,3%
cash ] 0,8%

ror [ 115%

Other Inv. Income

\"'2

184
* ROI 11,8% in first 6 months of the year

* Listed equities largest contributor to
investment income with 34,5% return

* Good return from bonds despite difficult
market condition

* Foreign bonds have positive effect on other
bonds

* Good return from other equities in particular
in the second quarter

Unlisted Equities — Investments

BLUE LAGOON

ICELAND

@ PLAY
Kerecis . 4 controlant
KALDALON

<33 CORIPHARMA V
VEX

2018 2019 2020 2021



/ Investment assets W

Investment Assets [SK 44 bn. 10 Largest Fixed Income Holdings ISK bn.
. Cash
Fixed Income and Cash o LSS150434 2.445
ISK 27 bn RIKB 28 1115 e 1,083
Foreign RIKS 26 021 N 1781
Surati 14% RIKB 25 0612 G | 455
uration 3,2 years RIKB 310124 NG 1.140
Inflation indexation of I 007
1
domextic bonds 42% Other RVKN 35
Foreian bonds fully hedaed domestic 155150224 ENNN————— 708
oreign nonds tu (= %
againgstISK Y 3% RIKB 23 0515 N 684
JR-VEDSK.| N 641 = 30.06.2021
RIKB 22 102¢ NG 613 31.03.2021
Equities 10 Largest Equity Holdings ISK bn.
ISK17 bn.
o Kviks e | 786
5 staerstu 6skradu eignir AKTA Hs1 I 1457
Coripharma 718 m.kr. ICESEA e 1435
ARjON R 1420
Controlant 583 m.kr. Egtt:i‘tei;s HAvp I 1.228
9 [
Hvatning 485 m.kr. U FESTI 1.006
BRIV 77
Kerecis 442 m.kr. I 015
SIMINN = 30.06.2021

MAREL I— 760

Olgerdin 332 m.kr. 31.03.2021
CORIPHARMA NG 718



/ Solvency W

Solvency Ratio

18 - The solvency ratio is 1,58 after remaining share buy-
L7 back
1,6 ® .
! 1,58 . . .
. o o ® BB - Market risk increases due to the increase of the
1’4 [ ) ® o e equity portfolio as well as symmetric adjustment
13 - Counterparty risk decreases due to seasonal decrease
12 in receivables
11 - SCR decreased due to increase in loss absorbing
10 capacity of deferred taxes
1F2019 2F2019 3F2019 4F2019 1F2020 2F2020 3F2020 4F2020 1F2021 2F2021
® Solvency Ratio Lower Limit Upper Limit
Eligible Own Funds Changes in SCR
14.000
25.000 12.459 318 -4l -321 12.415
2.599 1.320 12.000 _ —
: 68 19.632 ’
20.000 18.286 - [
10.000
15.000 8.000
10.000 6.000
5.000 4.000
2.000
0
31.3.2021 Profit Share by-back in Other 30.6.2021 0

Q2 and remaining 31.3.2021 Market Risk Insurance Risk Other 30.6.2021



/ S ha re h O | d e rS Shareholders 12.08.2021 W'

0,2%

Payments to Shareholders in ISK bn.

4,0 Dividend ISK 1,6 bn
O 16,4% BuyBack ISK 1,6 bn
3,0 O 14,0% H Pension funds
O 11,9% O 11,6% O 11,6% W Other entities
Banks
2,0 8,8% B Domestic funds
3 58% Retail
1,0 l I Foreign funds
0,0 O 0,0%
2014 2015 2016 2017 2018 2019 2020 2021
H Dividends Share buyback O % of mcap

””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””” 10 Largest Shareholders 12.08.2021
Share Price since Listing

. Lifeyrissjodur verslunarmanna 9,4%

Frjalsi lifeyrissjédurinn 8,0%

20 . Gildi - lifeyrissjédur 8,0%

: Lifeyrissj.starfsm.rik. A-deild 6,6%
5

Sjavarsyn ehf. 5,8%

’f“'\
10 - \/ Stapi lifeyrissjodur 4,7%
M"M Birta lifeyrissjodur 4,5%

5 p
—VIS Bru Lifeyrissjédur starfs sveit 3,6%
OMXI visitalan
0 Lifsverk lifeyrissjodur 2,4%
2013 2014 2015 2016 2017 2018 2019 2020 2021

Arion banki hf. 2,4%

*dividend reinvested, until 13.08.21
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/ Outlook for the Year

The Company believes that the combined

ratio for the year 2021 will be in the range of
97-99%

The combined ratio of each quarter will be set out in the Company's quarterly reports,
along with the status of, and outlook for, the Company's operations.

The Company will notify investors if there is a change in the guidance regarding the
combined ratio for the year, e.g. due to large losses or other factors that have a
significant impact on the Company's operations and could be considered material for
the price of the Company's shares.

The Company’s objective

Combined ratio of less than 95%
Return on equity of at least 15%




/ Disclaimer

Information in this presentation is based on sources that VIS considers reliable at any given time, but cannot be
guaranteed to be infallible.

All information in this presentation is the property of VIS. Information contained therein or the presentation may
not be copied, modified or distributed in any way, in whole or in part.

This presentation is intended solely for the purpose of information disclosure, but not as part of or the basis of the
decision making of the parties that receive it. The recipients shall not in any way interpret the content of the
presentation as a promise or instruction.

VIS is not obliged in any way to provide the recipients of this presentation with any further information about the
company or make changes or adjustments to it if the underlying information changes.

The company's future prospects are dependent on a number of risk and uncertainty factors, which may mean that
actual performance in the future will be significantly different from what is described in this presentation. External
factors such as the availability of capital, law coming into force, the influence of regulators and others can
therefore have a significant impact. VIS reiterates that the recipients of this presentation should not rely on the
presentation’s assertions going forward as they apply solely on the date of the release. All statements about the
company's future prospects are valid in its entirety with respect to these reservations.

Upon receipt of this presentation, the person confirms that he/she is bound by the aforementioned reservations
and limitations.




Thank You



